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World news 


Tamils 
kill nine 
on eve of 
peace bid 

TsmH separatist guerrillas killed 
seven policemen and two top Tamil 
politkians, apparently as a warning 

against holding peace talks with Sri 

Lanka’s Government. 

President Junius Jayewardene 
will discuss today with his Cabinet 
a new set of proposals on devolu- 
tion .of Tamil areas +h»» were draft- 
ed in New Delhi by his special 
envoy ami senior Indian nffiwafe 
Indian Premier Rajiv Gandhi has 
said the new proposals are a “good 
basis” for a resumption of talks be- 
tween the Sri Lanka Government 
and the Tamils. Page 2 

Soviet pledge 

Moscow will propose radical nu- 
clear missile cuts as soon as the 
US. agrees to discuss limits to the 
militarisation . of space, Soviet 
leader MiVh*ril Gorbachev said. 
Page 6 

Minister thrives . 

West GerToanys Tvliag coalition de- 
feated opposition efforts to force 
the resignation of Ttitw inr Minister 
Friedrich. Zimmennann over a spy 
scandaL Page 2 

UK spies accused 

Fresh allegations have surfaced in 
the French press fop British 
secret service helped to pin on its 
colleagues in the French foreign in- 
telligence services the. blame for 
blowing up the Rainbow Warrior, 
the Greenpeace ship. Page 2 

Jakarta curbs 

Indcmesians- wanting to move to Ja- 
karta, the country’s capital, might 
have to pipve they are literate and 
practise birth control. . 

Guatemala JcttUog 

Gunmen firing from ? « a*y^in g foy 
killed . , a pedestrian m wounded 
two others as dentonstrations 
rocked. Guatemala Oty over, higher 
public transport fores. Jtage 6 

Judge sentenced 

Australian J High Court- judge and 
former attorney general Lionel 
Murphy was sentenced in Sydney 
to 18 months in. jail for trying to 
pervert the course of justice. Page 3 

Death for plotters 

Fourteen Moroccans were sen- 
traced to death by a 'Casablanca 
criminal court after being convicted 
of plotting to overthrow the monar- 
chy and set up an Is lamic re gi me. 

Ukrainian sentenced 

A Ukrainian. Catholic civil rights ac- 
tivist has been sentenced to seven 
years in a lahournamp followed by 
five years' internal exile for involve- 
ment in a banned church group. • 

Anti-rebel drive 

Afghanistan said security forces 
were succeeding in a big anti- 
guerrilla offensive near the Pakis- 
tan border. 

Uganda peace talks 

fteace farilrg resume in Nairobi. to-., 
day between Uganda’s new nubteiy. ■ 
rulers and the. country’s -'.biggest-' 
guerrilla group, the NHA. Page 3 

Israelis stabbed . 

Two Israeli army reservists were 
stabbed, one of them seriously, in 
the fwqhah area of Hebron, the pre- 
dominantly Arab town. In south 
Lebanon, a suicide bomber rammed 
an enrio ahrepacked car into a pro- 
Israeli militia post, killing himself 
nr<d wounding eight civilians and 
militiamen. Fage 5 

Expulsions, ‘political* 

Hbyan leader. Col Muanunar Gad- 
affi said toe expulsion of thousands 
of -guest workers from the country 
was political and not caused by 

economic pressures. Phge 6 
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Business summary 


Hanson 
raises 
offer for 
SCM 


HANSON TRUST of the UK in- 
creased its bid for SCM, the- New 
York-based conglomerate, by a fifth 
to S893m. Hie move was a test- 
minute attempt to block SCM plans 
to ward off Hanson through a 
management buyout Page 18 ; 
Hanson stake in Bowater, Page 21' 

DOLLAR rose quite sharply in Lon- 
don, dosing at DM 2A54 (DM 
2.8355). SwFr 2.351 (SwFr 2^365), 
FFr 8.715 (FFr 8.645) and Y23S.45 

(Y2385). On 'Banlr of "En gland fig- 
ures, the dollar's exchange-rate in- 
dex rose from 138.4 to 139 J. Page 27 

STERLING lost 85 points against 
the dollar in London to SI 389. It 
was also weaker at DM 3A075 (DM 
1915), SwFr 33175 (SwFr 3-22), FFr 
11.9425 (FFr 11.9525) and Y328.0 
(Y329 JO). The pound’s exchange-rate 
index dosed at 82J from 82 J. i 
Page 27 


Fresh debt worries send rand sharply lower French 

rtain such a dispensation a bank Its position abroad, its shares had pite the weaker gold price. At the yesterday with U.S. commercial SOClHllSt 
id to prove to the reserve bank fallen 14 per cent on the Johannes- dose, 25 gold shares were easier, 11 bankers. Fed o fficial s and the 

at it had no forei g n loans to repay burg stock exchange to 1,100 cents, firmer and nine unchanged and the South African consulate in New 

rer the next months. No comment was available from the JSE golds index slipped a further 5 York once again denying ksowl- pg ITUIPTS 

It said that white Trust Bank and reserve bank. points to close at 981.5 - down less edge of his itinerary. % ' , ** , ** m .r % '* ^ 

Jkskas might be able to prove Foreign exchange dealers said than 1 per cent on the day. The meeting between Dr de Kock . l 

at - or that then-foreign ban Jdtetw no discerniUe era- The widely anticipated New York and Mr Volcker was initially con- OA| rfiSiflV 

'!T ti ! en } S T** 7 r J B E l -j; SSlLSiSStS selling of ^^materialise firmed in South Africa by Mr Ba- b Cl 1CaU J 

edbank dearhr could not do so. ket yesterday wtoi tiadmg condi- but noted ^ ^ Pfesas, the South African . 

Jecanse of the frraze, ti«re is tarns were relatively quiet The ^ London ofindu^Steto earh- Finance Minister, in an interview fft 

itatag that we can do.' an official itnd hms depressed ^also by -ai mb with CBS. and Subsequently con- W UUVdM 

^ted. ® P 3 ? rene ^^ als index closed fractionally higher firmed by the Fed in Washington. 

However, the mabiohly ofNed- strength of the US. dollar agamst ^ m $ o^aiedu^9453 ra Dr de Kock, whose rontxovmial Sy David Housego In Pari* 

ink to operate normally m inter- all currencies. Dealers said that, M j tn the US. has been shrouded a unr ttvt 

itional fcancial markets has also contrary to expectations, there was Aaonaay ' iniSS ahoutWs AHOTJENT under the blazing sun 

used the Bank of to seek no eSnce of UJS. selling of the The South African Government SSSSs^om^he S of Hi* 111 °. ar , ly Se ? tember “ “ 

arificatkm from the South African rand after the reopening of the New meanwhile confirmed yesterday foraied ^ diairmaif^bout ^ 

eserve Bank. York market after the holiday. The that Dr Gerhard de Kock, governor 22S*?temSd bJSIS S r electioH 

The UK authorities are unde^ financial rand remained at around of the South African reserve bank. Snndav Ifo other details of the Bul lni J ltlon hd *JJ 

TL the 365 levd, a discount of some 13 met Mr Paul Volcker, chairman of ramror wharfs orgamsod 


THE RAND fell steeply on South obtain sudi a dispensation a bank ita position abroad, its shares had 
African exchange markets yesteo- had to prove to the reserve bank fallen 14 per cent on the Johannes- 
day as new worries surfaced about that it had no foreign loans to repay burg stock exchange to 1,100 cents, 
the effectiveness of Sunday’s four- over the next months. No comment was available from the 

.. . . -■ TJ ! J jlV a i_jv _ m 1 n 1 - I L..k 


pite the weaker gold price. At the 
dose, 25 gold shares were easier, 11 
firmer and t»tw> unchanged and the 


yesterday with U.S. commercial | 
bankers. Fed officials and the! 
South African consulate in New 


month moratorium an debt repay- . .... 

meats. In nervous trading it shed Vdkskas might be able to prove Foreign exchange dealers said 
nearly 4 UH cents to-UE. cents that - or that their foreign loan that there was no discernible cra- 
4 J 75 commitments were very - traJ bank iaterventiou in the mar- 


It said that white Trust Bank and reserve bank. 


Foreign exchange dealers said than 1 per cent on the day. 


JSE golds index slipped a further 5 York once again denying ka owl- 
points to close at 981.5 - down less edge of his itinerary. 


The meeting between Dr de Kock 


South African banks announced stood 


The widely anticipated New York ami Mr Volcker was initially con- 


— — « — ■ - ■ | 1 _ , , . 1 . ,1 Ally nmciy nn i n iimun i AVEW lUtlk i»MU iVAA vviva^i nu*i hmmuiv 

41.75. commitments were very small - tral back atew&oo . m the mar- ^ * f^Eftomaterialise finned in South Africa by Mr 8a- 

Deaters said the main concern Jfedbank clearhr could not do so. ket yesterday wtoi hading condi- but significaat sales rends du Plessis. the South African 

centred on the failure of the coun- because of the freeze, there is tarns were relatively quiet The Londoa ^ j^.c triaiy ^ earh- Finance Minister, in an interview 
try's thinHargest banking group, nothing that we can do, an official rand was depressed also by a weak- trading. Nevertheless, the industn- with CBS. and subsequently con- 

Nedbank, to obtain an exemption added. m er gold pnre rad the renewra firmed by the Fed in Washington, 

for its foreign offices to the morato- However, the mabidity of Ned- strength of the US. dollar agamst ^ compared with 945 JJ on Dr de Kock, whose controversial 
rium. Other banks, including Vote- bank to operate normally m inter* all currencies. Dealers said that, v ^ t to ^ U5. has been shrouded 

kas, Trustbank and French Bank, a national finan c ial markets has also contrary to expec tatio ns, there was “ ' , _ in secreo- and confusion about his 

subsidiary of France’s Banque In- caused the Bank of England to seek no evidence of U5. selling of the TbeSouth Afncan Government izom ^ outset ^ ^ 

j 1 »_• a . • • * - - — ■« - ■** A r MOrtrl oAmbIUa MaiwiAAiAfl nl 4 ha lilmtr ■nftamim ilQ MWifimiAn WkCTAMStf . 


firmed by the Fed in Washington. 
Dr de Kock, whose controversial 
visit to the VS. has been shrouded 


no evidence of UJS. selling of the 


c«..+u in secrecy and confusion about his 

TlreSouth Afncan i Governmrat ^ outset, in- 


dosnez, have cfotained permission clarification from the South African rand after the reopening of the New meanwhile ^ confirmed ^ yesterday ^ p^j chairman about 

to operate normally abroad. Reseree Bank. York market after the Imbday. The that Dr Gerhard de Lock, governor measur%s imposed by- South Africa 

Earlier this week, the two smaller The UK authorities are under- financial rand r em amed at around of the South Afncan reserve bank, nn ^ ^her rintaik of the 


that they had been given central moratorium has no knock-on effect per cent below the commercial rand the U A Federal Reserve Board 


htmV disprasation for their over- in other money market transactions rate. 


branches to operate normally, unconnected with South Africa. 


Share prices were steadier on the 


(FED) during his recent US. visit 
However, Dr de Kock’s precise 


tad Nedbank said last night that to Before Nedbank clarification of Joha nnes burg stock exchange des- whereabouts were again unknown 


meeting were disclosed. 

Striking miners dismissed, 
Page 3; Pretoria’s minerals. 
Page 26 


AUSTERITY THREATENS TAX YIELD 

Manila may 
be forced to 
renegotiate 
with IMF 

BY PETER MONTAGNON IN LONDON 


Bonn faces | Crisis in British 

talks 1 on trade unions as 

jobs crisis divisions widen 


By Peter Bruce In Bonn 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN BLACKPOOL 


by the main politico) parties ore al- 
so places where party leadens give 
keynote speeches intended to sot 
the tone for their strategy for the 
coming year. 

M Lionel Jospin, first secretary of 
the Socialist Party, was thus at 
Montpellier on Monday laying out 
for the young militants of his move- 
ment what he called the "political 
geography" of France at the begin- 
ning of this electoral period. 

M Laurent Fubius, the Prime 
Minister, who has deliberately kept 
out of the public eye during the po- 
litical squalls of the summer, is to 
make his much awaited return on 
television tonight 

As sketched out by M Jospin, the 
Socialists’ tactics for the battle 
ahead seem dear. The Government 


WEST GERMAN Government, em- 
ployers and trade union leaders will BRITAIN’S LABOUR movement . 
hold joint talks in Bonn tomorrow was last wight in deep crisis, split 
in an effort to agree on measures to by two fundamental issues of prin- 
cut the country’s record-unemploy- cfole on which no agreement or 
ment compromise seems in sight 

-The talks, the first in eight years, The Trades Union Congress has 
are at the invitation of foe Govern- been committed to press a future 
ment, and are due to. begin during Labour Gover nme nt to reimburse 


will cluira that its record is belter 
bursemrat and that he did not sup- than that of the right in bringing 
port the principle of retrospective down inflation, reducing the baj- 


legislation. 

"My friendship with the TUC is 


firm and lasting - but that does not of the economy. 


ance of payments deficit and under- 
taking the long-term restructuring 


imply agreement with everything 
they do,” be said. 

Pressed on his attitude on the 


It hopes to score voters with its 
picture of an extremist right at- 
tempting to outdo Mrs Margaret 


the three-day debate on 1986 budget all and other sequestrated congress vote, he said: T mean it Thatcher and President Ronald 
plans, starting today, which contain to the National Union of would be difficult to put on a slice of Reagan in imposing deregulation 


NICKEL output in New Caledonia, 
foe troubled French territory in foe 
Sooth Pacific, is expected to he re- 
duced' by 40 per chat because of 
sabotage by separatists. Output has 
'already - been cut drastically, but; 
-prices -are so far unaffected. The: 
•cash. price on the London Metal Ex- 
change dosed ' £27.50 up to 
•&4HSLftfce28 : 

GOLD fell $6Ja on the lcndan bul- 
lion market- to S329L5(Llt-was also 
loner In Zurich at S32K55. P>ge 28 

WALL STREET: At 3pm .foe Dow 
.Jones industrial average was 7.85 
loner at L32SJ.6. Page 34 

TOKYO shares ended lower as in- 
vestors remained, on foe sidelines. 
The Nikkei-Dow market average 
shed 85J58 to 12,63046. Page 34 

LONDON stocks were hit by a 
sharp shakeout in electricals, which 
ended an early rally. The FT Ordi- 
nary share index ended down 5. 7at 
1,007 A. Page 34 

US. NATIONAL Com Growers As- 
sociation has asked the U.S. Court 
of International Trade in New York 
to issue an injunction halting gfi 
shipments of ethanol fuel blends 
from BraziL 

JAPAN was reported to be consider- 
ing a 7.4 per cent rise in govern- 
ment spending for 1986, zruwt of 
which would be used for sravidng 
debt Page 3 

DE HAVILLAND Aircraft of Cana- 
da has received an order- for 10 
Dash 8 commuter aircraft plus op- 
tions on another 10 aircraft from ! 
the Seattle-based US. commuter , 
airline, Wnrimw Air. 

CRA, Australian arm of the Rio 
Tinto-Zinc mining and , industrial 
group, returriedto profit in foe first I 
. half after foe loss of A£L3m ($L6m) 
in foe second half of 1984. The com- 
pany considered the improved earn- 
ings unsatisfactory. 

ROBERT HOLMES A COURT, 
pH airman of tiie Bell Group of com- 
panies, increased his stake in Asar- 
co, loss-making U.S. mining compa- 
ny, from 8A per cent to 12 per cent 
News of foe increase came through 
a fifing with the Securities and Ex- 
change Commission, the watchdog 
fro- foe U-S. securities industry. 

FIFTY of foe top US. companies in 
the four years from 1961 to 1984 
paid no federal income tax or en- 
joyed a net rebate, according to a 
new study from Citizens for Tax 
Justice, a Washington-based pres- 
sure group. PageB 


THE PHILIPPINES will have to Failure by the IMF to disburse 
renegotiate budgetary targets the neat SDR 106m loan tranche to 
agreed with -the International the Philippines might jeopardise a 
Monetary Fund, "if it is to avoid SlObn rescue agreed by the eoun- 
real damage to the economy,” Mr try’s commercial bank creditors to 
Cesar Virata, the Prime Minister, help the Philippines to service its 


and market-oriented economics, on 
France. 

It also needs to protect itself 


said yesterday. 


$25bn foreig n debt He IMF dis- spending, with the 


• U - vw, PhiihminM butsement would trigger release of 1885 level 01 DM delegates: “You ain't seen nothing 

Mr Virata said foe a 5175 ^ credit instalment by 25bn(S8Abn). yet" 

wasin compare wifoiMF targets The talks with unions and em The engineering union, foe 


some modest measures to stimulate Mineworkers (NUM) a move likely bread and swallow it” end market-oriented economics, on 

investiMnt ^ J to be supported by Labour’s confer- The vote on foe composite had t „ 

The Government is not expected ence. Mr Erich Hammond, general been won. against the most optimis- 1 . 0150 ““S “? protect itself 
to meet serious opposition to the secretary of the electrican's union, tic assumptions of Mr ScareiU him- ®8 ain5t a Communist Party which 
budget, details of which were re- EEPTU, warned of the establish- seif through foe abstention of “ sparing no effort to blacken the 
leased in July, and which proposes ment of a rival union centre if his several centre- and right-led S 0151811518 ty forcing foe Govem- 
an increase of just 2.4 per cent in union with the engineers was ex- unions, such as foe teachers, uni- mmi to use foe riot police to curb 
spending, with foe budget deficit peOed from congress. He told the versitv lecturers and bank staffs violent industrial protesteprovoked 


deficit pelled from congress. He told the 


rJ t„Ttx Knt if omnlif commenatu oaiuks. - , , T~. **.*T* ■ : — ; -r- A11C engineering uwuu, uons uuu-uiey were nui cuxupeuau . . 

Earlier, in a speech to a debt con- pfoym, bowewr, are hkely to., be AUEW,.isforeatened with suspen- to decide issues affecting labour. ** 
ierence organised by Webster Com- more difficult .Unemploy- skin ot expulsion for deciding to an- The delegates of-foe 350,000 strong, ° D 

SK muriicatidna, Mr Virata. Criticised ment,bow ronmng at a-post^var re- qept state aid to finance ballots - whitecoUar union, ASTMS, defied ^ 
deficit SOlOian be allowea -to Xise to z. _ J — 1 t ETTiyrTT "ti 


Eaifier, in a speech to a debt con- pfoyera. however, are hkely .to.- be AI1EW, is threatened with suspen- to decide issues affecting labour. 

vnluik imraia ’ rlifflreilt TTnamnlmr. I 1 ■ » J - ■- pm 1 • . 1 . ■» ■« Are nnn 


against a Commiu^ Party whfoh 
self. Sigh the abstention of «spanng no effort to blacken foe 
sevendeentre- and right-led Socialists by fivw foe Govera- 
unions, such as the teachere, uni- to use foe not police to curb 
ver^ lecturers and baifo staffs ri^tin^dprototep^ked 
not affiliated to foe Labour Party- by foe Gomxnumst- ed CGT imion. 
who argued within their delega- ■ M Joifm has plraftr rf expen- 
tions t^ttey were not competent 


deficit O utAi he aUpgra to xige to ^ commercial hanks for j «*d bf9pepcent.br ^BLpeople, is contrary to TUC policy.' The EEPTU 

between ,L? and LB per cent ot tbeir bandfing of foe debt crisis.. . .. lOianc^ Helmut Kohrs most m- has supported the AUEW. 


GDP,. w 

-Uncertainty ovrafoatmeantthat person, 
he could sfifi not be certain whether 53 ^ ^ 

foe IMF executive board would budget* 
approve a farther disbursement of hesmd. 
foe Philippines' SDR 615m (1037m) 


*Our budget spending is SfiO per 'tewdabte^tfifoalprobleip, and 'foe NUM preo- 

person. In developed countries it is unions. themselves have p lanne d a drat, revived in congress -meeting 
53,500 to $3,80041 year, so we start week of national demonstrations in Blackpool for its annual confer- 
budget cuts with a very low base,” next month against government at- ence — raptigh of its once fufl- 
be said tempts so far to create new jobs and throated support for the miners to 

Bank creditors had made matters at what they claim are cuts in social ensure the passage of a composite — 


advice from Mr Clive Jenkins, its 
general secretary, and voted for foe 


ists. President Francois Mitterrand 
once said of him that he was the on- 
ly Socialist of whom be was sure, 
"that when the Communists bang 
on the table he wont seek caver 


Jifr Arthur 'Scargifi, NUM presi- motion as did foe centrist Confeder- u pder n eam . 


ation of Health Service Staffs. 

It Is a deep bitter defeat for Mr 
Norman mills, TUC general secre- 


He reserved his harshest words 
for tiie Communists on Monday 
calling their attacks “destructive 


foe Phteppmesr SDR 615m (5837m) Rank creditMa had made matters atwnattb 
loan when it meets on September worse by friastin g on government sp ending . 


25. .guarantees for r es ched u ling pri- 

IMF insis te nce that foe FhiEp- vate-sectord^it That was an added 
pines restrict its budget deficit to burden on the Government and 


sp end i ng . by 4,649,000 votes to 4^85 JJ00— call- leagues as to suggest that bis post 

An agreement, or at least an un- ing an a future Labour Government could be at risk if the miners’ mo- 
derstandtag, with foe unions is im- to reinstate dismissed miners and tion succeeded. However, last night 


tary. who had gone so far in discus- negative rad warning that foe 

sions with his general councfl col- Sonars wouki tanush them m the 
leagues as to suggest that his post P ubhcs eyes if they declined to let 


But M Jospin’s most difficult task 


pines restrict its budget deficit to burden on the Government and portent for the Government, which reimburse “all moni es con fi s ca ted he simply said that “for whatever J” *° the bociafisL rarty 
09 per cent oi gross domratic prod- made revival of foe economy aU the has already began to prepare for as a result of fines, sequestration reason, fo«t is the position that was ^ 0 ®^ fir f ^ 0U x k 13 * might be a 


act left no room for essential invest- harder. 


ment in foe country’s infrastruc- 
ture, Mr Virata said. 

- Thetight monetary policy agreed 
with foe IMF last year had kid to 
overkill. Prices had risen by 0-8 per 
cent in the three months to July, 
but the economy was not growing 
at all and the Government’s ability 
to raise tax and customs revenue 
hwri been nwrlpry niTipH- 
“We are not c oll ec t ing tax be- 
cause business Is so bad. We have 
foe potential to collect more," 
Mr Virata said. ... - - 


foe next general election ta Febru- and receivership.' 


The Philippines was determined my 1067. Government worries will Mr Neil Kinnock, Labou r Party do." 


taken and that is what foe TUC will 


period of humiliating electoral re- 
verses and then to define its future 


to privatise companies that had bad eothavebera soothed yesterday by leader, was in Blackpool last night The decision will do nothing to P 01 ^. ^ leadraship should it 
to be because of fore- forecasts by the Association of Pub- for dinner with foe TUC general assist the healing of the wound mo y® opposition next year af- 

ctosure by lenders and had estab- be Banks, which said unemploy- council. He immediately .affirmed within foe NUM itself! Mr Roy ter «*= elections. 

a joint v e nture with the In- ment would probably not fall next his independence of foe vote. He Link the Nottinghamshire Miners’ , Continued on rage lo 

ternational Finance Corporation, an year as much as foe Government said foe TUC bad not properly ex- . UK fink with Greenpeace sinking 

affiliate of the Worid Bank, to h»ip expects it to. amtaed foe practicalities of reim- Continued on Page 16 cl a i me d, Page 2 


1 iai irp ■ -a JIAUUi VdlUUv WMU imixji ■ ■ ■ ■■ w , 

ternational Finance Corporation, an ye* 1 as much as the Government 
affiliate of the Worid Bank, to help ea £® c * s to ; .. , _ 


with that The association also said Govero- 

Commrating on reports of a dis- meat expectations of economic 
agreement with the IMF and the growth of 2.5 per cent this year 
Philippines over the future of foe w® re probably too high, and sug- 
state sugar rad coconut monopoly, gested 2 per cent as more likely. 


Link, foe Nottinghamshire Miners’ 

Continued on Page 16 


Continued on Page 16 
UK fink with Greenpeace sinking 
claimed, Page 3 


Mr Virata said: “We have done 
enough to modify these structures." 


Spy debate begins. Page 2; 
Employment summit. Page 16 


Kleinwort Benson set to win 
Tokyo securities branch licence 


TTMTO THE UNCERTAIN 
WtRI.D OF miTLPING. CONDER 
BRING CERTAINTY. 


BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON 

' JAPAN may grant :K3etawori Ben- normally shrouds UK merchant 
son. ti w 'll > rg^'Ty^hai^T ^pkta g ~bapkrf Interim results. . 
group in the UK. a Horace to open a Those. . showed that Ketawort 

securi ties branch in Tokyo within a earned £28.4m (S39 Jm) at the pre- 
lew mo r+bg tax level, compared with E44^m in 

Japanese authorities had been foe whole of-1984. Most ctflhe profit 
delaying foe in response to came from merchant, ba nking oper- 

the UK antiiori ties’ refusal to grant atuais. But the bank lost E824.000 
banking licences to their sectnites on its newly acquired UJS. securi- 
houses in T/miton, creating much ties dealing business, mainly be- 
strata in UK-Japanese frnandal cause of foe collapse of two unaxt- 
relattans. foorised government securities 

Mr Michael Hawkes, chah-man of ; dealers in foe spring. Sinc e then , 
Kleinwort, said the Japanese had the business has returned to profit, 
now raid that they would issue ali- Intense competition in foe bullion 
/■on no grtTYiia time this an tnmn, pro- and inte rn ati on a l capital markets 
vidtag Kleinwort can demonstrate also reduced Kleinwortta earnings 
! that, it has the capacity to run a in those areas, 
securities business. Mr Hawkes said he believed mer- 

The group also announced a chant banks should disclose more 
sharp jp ^pg* in profits for' the about their fin a n ci al performance, 
first naif of this year, lifting for the But he doubted that Klemwort 
first time some of foe secrecy that would go so far as to reveal foe sue 


of its inner reserves, partly because 
that would ^^ock the boat” for other 
'merchant banlfg that are keen to 
prererve secreqy. 

The bank has also agreed to with- 
draw its controversial UK mort- 
gage-finked loan Wfhff r™* under 
pressure from the Bank of England. 

Mr Handies said 'he had personal- 
ly called on the Bank. “We reached 
anxicable agreement we < 
terminate the scheme,'' he said. j 
Kleinwort was offering short- j 
term mortgages with the suggestion j 
that the money could be used to fi- I 
nance the purchase of personal 
.items such as boats. That contra- 
vened the Bank's guidelines, which 
are intended to discourage loans se- , 
cured on a borrower’s home in or- 
der' to restrain foe growth of cheap 
personal credit 
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Currencies 

Editorial comment. 14 

Eurobonds 

Euro-options 30 

Financial Futures *7 

Gold,,, ...26 

lnt- Capital Markets *7,18 

Management 

Market Monitors 

Men and Matters J* 

Money Markets 

Raw materials » 

Stock markets- Boones — 31.34 

WaDSl 31-34 

London.. 28-31,34 



23-® 

Weather " 


Denmark: facing a foreign 
policy dilemma 2 

Trade: Spain’s Gonzalez sets 
out to woo Far East 6 

Technology: business takes 
to the new fax machines . 11 

Editorial comment: U.S. farm 
policy; UK unemployment 14 

Japan:, why more mergers 
are being made 14 


Farm equipment: UK indus- 
try’s star falls to earth ... 15 

Britain: reshuffle demon- 
strates Thatcher’s style .1 16 

Lex: Kleinwort Benson; 
Exco; Hanson; Lasmo .... 16 

U.S. media: related controls 
prompt takeover scramble 17 

Minerals: putting Pretoria's 
power in perspective 26 



T read carefully if you are contemplating 
building, and want to ovoid the delays, 
cost over-runs, design faults and frustrations 
that plague so many buildingcontracts. 

Get a firm footing with Conder Projects. 
We accept total responsibility for the design 
and construction of yourbuilding project, from 
conception to completion — on time and 
within budget. 

Conder is probably involved in more in- 
dustrial and commercial buildings than any 
other construction company. This, together 
with our Queen'S Award winning 


Dry Envelope* method of building, [assures 
you of uncompromising quality, \ unrivalled 
speed and above all - certainty. 

Orvlaedcft* a a rrpi tnrJiuJe rru rLuC tmkr £nyp fc 

rFora copy of oui brochure wme or telephone lohn West ” 1 
J at Canoci Protem, Winchester Hants. S023 7SJ. i 

Tel: 10962) 882222. J&L I 

Name 

I Cffmpyny mi ] 

| Addicss | 

! PROJECTS 

[Bmldwidiqjeedand certaintyj 


1 : 









2 


EUROPEAN NEWS 


financial Times Wednesday September 4 1985 

OVERSEAS NEWS 


French renew claim of UK role in Greenpeace affair 


THE FRENCH press is 

rrmfc jri g new rialnw the 

British secret service dealt its 
colleagues In the French 
foreign intelligence service 
(DGSE) an underhand card In 
helping to pin on them the 
blame for blowing up the 
Greenpeace boat. Rainbow 
Warrior, writes David House- 
go In Paris. 

The allegations appeared in 
Le Monde last night in a 
front page article under the 
headline: “ Greenpeace: the 
mysteries of London." They 


come in the wake or cos- 
tuming accusations in- 

nuendoes by French officials 
and newspapers that Britain 
had a part in implicating the 
French secret service. Even 
M Bernard Tricot, In a news- 
paper Interview last week, 
implied that there was a 
dubious British role when be 
said: “ I hope that I am not 
inventing a thriller when I 
say that something occurred 
which went beyond even the 
concerns of the DGSE." 

Le Honde's claims are 


based on two pieces of testi- 
mony. The first Is a declara- 
tion by an unnamed source in 
Britain “ dose to the inquiry ” 
that the couple arrested in 
New Zealand had long been 
known to the British secret 
service which tipped off New 
Zealand that they were on 
their way to Auckland. The 
couple have been revealed as 
French agents and are await- 
ing trial on charges relating 
to the sinking* of the boat. 

The second piece of evi- 
dence is that the British 


police (and probably the 
secret service) were on the 
trail a month ago of the 
French agent Who purchased 
die Zodiac inflatable boas 

found shortly after the 

ing. Le Monde alleges that 
the Zodiac was bought by 
Gerald Andrles, a French 
agent and part of the crew 
of the yacht Ouvea, which 
left Auck l an d shortly before 
the sinking. Be was in Lon- 
don hi May under an 
and Is said to have telephoned 
the DGSE. 


The newspaper claims to 
know that the British police 
were on Us txa H a month 
ago bec a u s e they were ques- 
tioning the same taxi c ompan y 
about Andrles* movements. 
Shortly afterwards, the 
Metro Radio Cab company 
says, it was questioned by 
New Zealand police. 

Le Monde goes no further 
than to raise questions about 
why the Zodiac, made in 
France, should have been 
purchased Jn London and 
whether the British services 


have kept up a flow of infor- 
mation to New Zealand about 
the movement of French 
agents. But the questions are 
much the same as M Tricot's 
who said last week that it was 
“stupefying” that a French 
agent should have gone to 
London to .purchase a Zodiac 
that could he bought any- 
where and that from there 
he should have phoned the 
DGSE. The name of the agent 
was not publicly known at 
the time. 



Herr Kohl fright) and Herr Genscher at yesterday’s 
Bundestag debate 

Bonn coalition defeats bid 
to unseat Zimmermann 


BY OUR BONN STAFF 

THE WEST GERMAN coalition 
yesterday defeated efforts by 
the opposition Social Democrats 
(SPD) and Greens to force the 
resignation of Herr Friedrich 
Zimmermann, the Interior 
Minister, over bis role in the 
defection to East Germany of 
Bonn's top counter-intelligence 
official. Herr Hans Joachim 
Tiedge. 

The Bundestag voted 27S to 
214 against an SPD motion 
calling on Chancellor Helmut 
Kohl to sack Herr Zimmermann, 
despite a furious attack by 
Herr Hans-Jochen Vogel, the 
SPD's parliamentary leader. 

Herr Vogel accused Herr 
Zimmermann of being “due- 
less " about counter-intelligence. 
The defection had seriously 
damaged international confi- 
dence in West Germany's ability 
to keep secrets, and the tolera- 
tion of Herr Ti edge's drunken- 
ness meant the country was 


being portrayed as a banana 
republic abroad. 

He said Herr Zimmerman’s 
claims not to have known about 
Herr Hedge’s well-known drink, 
debt and emotional problems 
were highly improbable. 

Herr Zimmermann, claiming 
he had handled the defection 
correctly once details of Herr 
Tiedge’s drinking and debts 
were first given him on August 
21, dismissed the charges as 
petty. He was able not to answer 
most of the questions put to 
him, saying these could be 
answered in the secret parlia- 
mentary internal affairs com- 
mittee 

Herr Kohl made a brief state- 
ment, arguing that if a minis- 
ter were forced to resign every 
time a spy was discovered in his 
or her domain, then East bloc 
intelligence services would be 
able to determine the shape of 
West German cabinets. 


Nato chief urges West to 
extend search for agents 


CASTEAU - U.S. General Bernard 
Rogers, the senior Nato commander 
in Europe, said in Belgium yester- 
day that Western nations must 
"push harder" to identify Warsaw 
Pact spies, AP reports. 

Tim general appeared to be 
mildly critical of West Germany's 
failure to prevent the defection to 

East Germany of Herr Joa- 
chim Tiedge, a senior counter-espio- 
nage nffiffial- 

Herr Hedge, who had been in 
charge of West German operations 
against East German agents, de- 
fected to East Germany list month. 
He had been known to have debts 
and alcohol-related problems before 
his disappearance. 

Gen Rogers said the Nato allies 
must “watch very dosely and take 
appropriate action (when) rircum- 
stantul evidence would indicate 
that the kind of life a person is lead- 


ing might cause him to be vulner- 
able to being entiQ pd to become an 
agent for the other side.” 

Gen Rogers said foe West Ger- 
man spy scandal showed foe Soviet 
Union’s capability to infiltrate the 
Intelligence systems of the West 

“What is disappointing to us is 
Hint OUT Sys~ 

tems... within our nations have not 
been able to identify these person- 
nel before they have done serious 
damage to our systems," he said. 

“We an have to ensure that our 
counterintelligence - national and 
international - push harder in this 
area." 

Gen Rogers spoke at Supreme 
Headquarters Allied Po wers Eu- 
rope in Casteau after giving a brief- 
ing on Nato s annual autumn exer- 
cise that wifi take place throughout 
Western Europe to September and 
October. 
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Police stoned 
by immigrants 

MARSEHIjES police shot a man 
dead after a chase on Monday 
night, then came under attack from 
angry residents in an immigrant 
housing area. Renter reports. 

The police used tepgas to dis- 
perse tiie stone-throwing residents. 

many (if fopm Algerian wwn^ rrsBh, 

in a two-hour battle, M Pierre 
Somveille, Regional Prefect, said. 

The dead man was one of a group 
who police said had attempted to 
rob a truck carrying electronics 
equipment. They said they cornered 
the men to a low-rent housing 
development and shots were 
exchanged. 
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Finland 
plans to 
cut tax 

By Our Foreign Staff 

FINLAND'S centre-left coalition 
Government said yesterday it 
would seek parliamentary 
approval to cut corporate profit 
taxes to 88 per cent from 43 per 
cent to help counter the eco- 
nomic decline expected in 1987. 

For Finland's business com- 
munity, this is the key element 
In the 1986 draft budget agreed 
yesterday. This also, singles out 
education, social affairs, health, 
agriculture and transport for 
further heavy government 
spending. 

Planned expenditure of 
FM HXJ.7bn (£12.1 bn), although 
7.3 per cent above actual spend- 
ing this year is about 2 per cent 
higher in real terms, officials 
said. Borrowing could rise 
slightly to about FM llAbu. 

The inflation target will be 4 
per cent compared with a pro- 
jected 5 per cent to 6 per 
cent for 1985. Unemployment 
is likely to edge up to 6R per 
cent from 6.1 per cent forecast 
for this year. 

Kulikov still in 
command of 
Warsaw Pact 

By David Buchan 

MARSHAL VIKTOR KULIKOV 
has been Identified in a regional 
Soviet newspaper report as War- 
saw Pact commander-in-chief, ft 
scotches widespread rumours 
that he had been replaced in 
that job tor Marshal Nikolai 
Ogarkov, demoted a year ago as 
chief of the general staff. 

The rumours of foe Warsaw 
Pact command change were 
fuelled by the fact of a shake-up 
in top Soviet military posts in 
July, in which- commanders of 
the nuclear missile force and.of 
Soivet troopr-'ih'East ' Germany 
and Czechoslovakia . were re- 
placed. and by other signs of 
Marshal OgarkoVs rehabilita- 
tion, including publication of a 
book by him. But an edition of 
an Armenian newspaper this 
weekend announced a visit to 
the republic by Marshal Kulikov 
and identified him still as the 
Pact’s commander-in-chief. 

Jaruzelski denial 

Poland yesterday denied a 
U.S. claim that General Woj- 
ciech JarulzeJskl, the Polish 
military leader, had been 
refused a meeting with Presi- 
dent Ronald Reagan. Poland's 
government spokesman said no 
meeting had been requested 
with Mr Reagan. The general 
is due in New York for the UN 
General Assembly later this 
month, his first visit abroad 
since the Imposition of martial 
law in 1981. 

Danish warning 

Denmark’s central bank 
governor, Mr Erik Hoffmeyer, 
said yesterday that foe Govern- 
ment should tighten fiscal 
policy in order to curb con- 
sumer demand “ as soon as 
possible,” writes Hilary Barnes 
in Copenhagen. His remark 
followed publication of the 
August foreign exchange figures 
which showed an outflow of 
DRr 8.8bn (£606 m) taking the 
reserves to DRr 43Rbn. 

Turk smuggling 
ring uncovered 

POLICE in Switzerland have ar- 
rested seven people - three Swiss 
and four Italians - suspected of 
smuggling Turks from Italy into 
Switzerland, AP reports. 

The seven, including one Swiss 
woman, were arrested “during the 
past few days," said a police spokes- 
man from foe Ticino canton (state) 
police. 

The spokesman refused to say 
how many Turks foe ring was be- 
lieved to have smuggled across the 
border. 


Danish foreign policy goes 
every which way but right 


BY HILARY BARNES IN COPENHAGEN 

DANISH foreign policy under foe 
present Conservative-led minority 
coalition Government is ranging 
serious m nr«»r r to the Government 
itself, to its allies in Nato and the 
EEC, not least, to the conntiy's 

amha^RaHnrg TTip y are ytridlpd 

with foe task, of explaining policies 
which are not those of foe Govern- 
ment they serve, but of the left- 
wing opposition in foe Folketing 
(parliament). 

The dilemma in which the Gov- 
ernment of foe Conservative, lib- 
eral, Centre-Democratic Chris- 
tian ftopie's parties finds itself has 
existed since foe coalition took of- 
fice in the mitaram of 1982. But foe 
cffiiatifyn become any easier 

with time. 

The most serious problems have 
arisen over Denmark’s relationship 
with Nato. The logical consequence 
of policies adopted by foe largest 
opposition party, the Social Demo- 
crats, appears to be a gradual disen- 
gagement from Nato. The party's 
leaders deny that this is the inten- 
tion, however. 

Until they left office in 1982 foe 
Social Democrats dominated ’post- 
war politics and have changed their 
policies wnra they were in cffira. 

Th» ftnimg «t »np ncr) i mi of foe 

nine-party Folketing has enabled 
, them to impose this sew policy an 
the Government 

There is no dear majority of left 
or "gb* in foe Folketing, and fete 
gives tiie liberal Radical Party, with 
10 of the 179 seats, an oppo rt u n ity 
to exploit its pivotal role. It has a 
jnfi g - Kbmdrng neutralist and anti- 
military tradition, and supports foe 
Prime Minister, Mr Pool Schluter 
on economic issues. However, it 
votes with, foe left on defence and 
foreign policy. The left; todades foe 
Social Democrats, feeSociaEst Peo- 
ple's Party ai^l the Mantisfr- 
Lemjrist L ef t SooaEst Party., • 

The Social Democrats, foe big- 
gest single party with 56 seats, have 
used foe left-wing majority to pin 
the Government down on foreign 
policy i ipmra through no le ss than 
13 Folketing resolutions. Its policies 
are anathema to the Go v e rnmen t 



and to Denmark’s Western aTHra, 
but so far Mr Schluter haS given 
priority to getting the debt- 
burdened economy bade on the 
rails (with some success). 

' The Government is anxious to 
avoid a showdown which, by 
opening up a permanent split be- 
tween foe Government parties and 
foe Social Democrats on such cru- 
cial issues, could have damaging 
consequences. 

One of Denmark's most «*rrinr di- 
plomats said recently: “The frontier 
posts (of foreign policy) have been 
moved leftwards under fee present 
Government H they are moved any 


Danish Prime Minister Pout 

Schluter some support 
from radicals. 

farther left the consequences (far 
relations with fee U.S. ami our oth- 
er allies) may be incalculable.* 

The three m ust prominent fronti- 
ers to have moved left are; 

• Denmark opposed fee deploy- 
ment of Nate's intermediate range 
n uclear n-iirefigm, although tiie So- 
cial Democrats — in — 
had signed the 1979 Nato twin-track 
decision on which deployment was 
based. Denmark refused to pay part 
of its ffmmrfwf contribution to the 
joint Nato infrastructure pro- 
gramme associated wife the missile 
p ro gra m me. This was seen by the 
rest of Nato as an unacceptable 
breach of sobdarity. 

9 Denmark opposed participation 
in US. P resk te nt UnreM Reagan’s 
Strategic Defence Initiative, and 
condemned the pr og ramm e, the 
only Nato country to do so. 

• The left-wing has committed the 
Government to .“work actively* for 
fee estahfishment of a Nordic nu- 
dearfree rone, g uar a n teed by fee 
sups powers. The Nordic countries 
are de facto nuclear-free already, 
as Denmark and Norway decided in 
1956 that they would not permit nu- 
clear weapons on thei r territory in 
tirap of peace. IE adopted by Den- 
mark (and/or Norway) it would call 
fatn question Nato's Mid more spe- 
cifically the UK, IJS and West Ger- 
man commitments to reinforce 
Denmark. 

The “peace movement" wing of 
the Social Democratic Party has al- 
ready staked out tire next positions 
for moving leftward. Party policy, 
as laid down by tiie party congress 
in tiie autumn of 1984, states that 
tiie party should “work actively to 
keep Denmark free of nudear 
weapons in time of peace, crisis or 
war.” 

Mr Lasse Badtz, tiie party’s parl- 
iamentary foreign affairs spokes- 
man, said in August that "in my 
personal opinion' Denmark could 


accept a zone wife a gu a ra n tee 
from, the Soviet Union only if the 
U.S. refused to go along with the 
zone proposal. He was, however, 
called to order by party leader Ank- 
er Jorgensen, form» Prime Minis- 
ter, who issued a statement empha- 
sising ihut foe p«ri iarrwntar y pgn- 
fys policy to dearly based on a zone 
' which has won acceptance* from 
both superpowers. 

If tiie Budtz wing of tiie party 
eventually carries the day (which is 
far from certain), the Social Demo- 
crats would for all practical pur- 
poses have aligned themselves with 
the Socialist Staple's Party, which 
sees renunciation of tiie nudear 
umbrella and abrogation of the 
reinforcement agreements with the 
UK and the DR aT*d of the joint 
Danish-German Command Baltic 
Approaches arrangement ( made in 
1962) as the pafo to disengagement 
from Nato. . 

Nato loyalists argue that policy 
must stiH be dictated by tim consid- 
erations which ma de Denmark 
abandon 200 years of neutrality in 
1949, when it joined Nato. 

This was spelled out recently by 
Professor Bjame Nerretranders, a 
foreign policy expert who resigned 
from tiie Social Democratic Parly 
' because of its change of course. He 
said that because of its geographi- 
cal position at the entrance to the 
Baltic, Denmark has to take sides 
“Otherwise, in foe worst case, it 
could be overrun by one Side, which 
feels it has to beat foe other to it-“ 

Diplomats from Nato countries 
have conveyed the same message to 
the Government over the past year. 
The Government Mg so far t»iam 
the fine that it most sit out what it 
hopes is a temporary aberration in 
Social Democratic poficy* v V 

An ad hoc committee of the 
Folketing was set up 'last year to 
find forninmi gFfBind and fo rebuild 
tiie pre-1882 consensus on foreign 
policy between the coalition parties 
and foe Social Democrats. It ap- 
pears to have made no progress. 

As long as tiie left-wing majority 
does not fence policies on the Gov- 
. eminent which directly threaten 
Nato membership, the Government 
dearly believes that discretion is 
the better part of valor. 

Denmark’s allies, and some of its 
diplomats, are not so sure. They are 
deeply concerned by the steps al- 
ready taken to distance Denmark 
from its allies and fear that one 
step may all too easily lead to more. 

The Danish diplomat left the fid- 
lowfng question hanging: "Is it pos- 
sible to continue like this over a 
longer period without the Govern- 
ment making up its mind what it 
wants to do with its foreign policy?" 
bn Washington, T/mHnn and Bonn, 
an answer is awaited. 


Bombings ‘aimed at computers’ 


THE REVOLUTIONARY Cells, a 
leftist terrorist group, claimed re- 
sponsibility yesterday for bomb at- 
tacks against two West German 
computer companies feat caused 
more than DM 4m (S74m) in dam- 
age, AP reports. 

Nb injuries were reported in fee 
blasts, which struck companies in 
two cities early on Monday. In let- 
ters received by three West German 
news organisations yesterday, the 
Revolutionary Cells said the at- 
tacks were aimed at compnters “Be- 
cause they are instruments of sup- 
pression used by the military and 
police,” authorities said. 

’There to no reason to believe the 
letters are not authentic,” Herr 
Alexander Precfatel, a spokesman 
for the Federal Prosecutor's Office 
in Karlsruhe, said. 

Herr Prechtel said the Revolu- 
tionary Grila claimed respon- 
sibility for at least 12 bomb attacks 
since the beginning of the year. 

The underground group has been 
active in West Germany since tiie 
late 1970s. Most of its attacks have 


been directed against Nato and in- 
dustrial targets. 

Security experts in Bonn say tiie 
organisation is m ad e up of sympa- 
thisers of the Bed Army Faction 
terrorist gang, another extreme 
leftist West German group. 

The first bomb explosion occured 
on Monday at 3 ajn. in the Mathe- 
matical Advisory and Programme 
Service building in Dortmund, ac- 
cording to police. The explosion 
caused damage estimated at DM 
lm. 

TS gtatawm minutes later, a bomb 
blast rocked fee building housing 
the Scientific Control Systems com- 
pany in Hamburg, some 204 miles 
north at Darhmnd, police said. 

The Hamburg blast caused an es- 
timated DM 3m worth of property 
damage. 

A spokesman for the Dortmund 
company said his company had de- 
veloped a computer programme for 
the VS. Amy. A spokesman at the 
Hamburg company said his compa- 
ny bad contracts with the West Ger- 
man Defence Ministry. 

The Revolutionary Cells’ letters 


were received by the WestDeutsch- 
en AOgemefoen newspaper in Dort- 
mund, fee Hamburg Abendblatt 
newspaper and a Hamburg news- 
agency. 

• A suspected Basque separatist 
guerrilla was kiBed on Monday 
night when planting a bomb nnAw 
a police car near San Sebastian, in 
Spain, Reuter reports. 

The man, not immediately ident- 
ified, died when the bomb exploded. 

Militants of the Basque separa- 
tist guerrilla organisation ETA 
(Basque Homeland and liberty) 
frequently attack police vehicle s . 
ETA violence has this year claimed 
28 lives in Spain, where the guerril- 
las are fighting to set up a separate 
Basque state. 

6 A bomb wplmlftl outride a dis- 
trict courthouse and jail early yes- 
terday in the Swiss Jura, a region 
known for separatist conflict, caus- 
ing rwicidarahlp damag e but injur- 
ing no one, AP reports from 
Moutier. 

A group calling itself "Second 
Revolutionary Faction of the BeG~ 
ers” claimed responsibility 


Tamil extremists kill 
police, politicians as 
peace plan pondered 


BY MERVYN DE SILVA IN COLOMBO 


TAMIL separatist guerillas have 
killed seven policemen and turn 
top Tamil politicians in a 
serious escalation of the 
country's ethnic conflict. 

A government spokesman 
said about ISO guerrillas had 
attacked a police station at 
Eravur in Eastern Province 
with rocket propelled grenades, 
mortars, bombs and machine 
guns on Monday night Seven 
policemen were killed, 12 were 
wounded and one was abducted. 

Separately guerrillas killed 
two former Tamil members of 
parliament members of the 
Tamil United Liberation Front 
(Tulf) after seizing them from 
their homes in the northern 
Jaffna district The bullet-rid- 
den bodies of Mr A. M. Alala- 
sunderam and Mr Visvanather 
Dhannallngam were found yes- 
terday morning. 

President Junius Jayewardene 
will discuss today with his 
Cabinet a* new set of proposals 
on devolution for Tamil- areas 
that were drafted last week in 
New Delhi by his brother and 
special envoy Mr Hector Jay- 
wardene and senior Indian 
officials. Mr Rajiv Gandhi, the 
In dian Premier, has said that 
the sew proposals were a 
“good basis” for -a resumption 


of talks between the Sri Lanka y 
Government and the Tamils. 

The talks collapsed in Tbimpu. 
the Bhutanese capital, last 
month. 

The assassinations, on the 
eve of the crucial Cabinet 
meeting, were widely inter- 
preted as a dear warning by 
foe secessionist Tamil Tigers 
to the Tulf not to agree to a 
resumption of talks even If the 
■Sri Lanka Cabinet approves the 
new Offer. It falls for short of 
the regional autonomy, sought 
by the militants. 

It is also a dear, if In direct , 
warning to the Indian Govern- 
ment which, though dissatisfied 
with Colombo’s offer of limited 
devolution, is keen on a nego- 
tiated settlement at least in 
order to meet the new and 
unexpected threat or political 
turmoil in Tamil Nadu. A 
Tamil stronghold. Tamil Nadu 
is the only southern Indian 
state - where Mr Gandhi can 
count on a Congress ally In 
office. The "Tigers,” the most 
powerful of the separatist 
guerrilla groups. evidently 
entertained fears that Tulf and 
perhaps some of the smaller 
militant groups would, under 
Indian pressure, agree to the 
Sri Lanka 


kan offer. 


Punjab election candidates 
to be given bodyguards 


BY JOHN ELLIOTT IN CHANDIGARH 


A MAJOR security operation is 
being launched in the Indian 
state of Punjab to protect candi- 
dates from assassination in the 
state election campaign, which 
formally starts tomorrow. 

About 15.000 police and para- 
military forces have been 
drafted Into the state from other 
parts of India to protect candi- 
dates following the hilling last 
month of Sant Harchand Singh 
Longowsl. president of the 
Akali Dal. the Sikhs’ main poli- 
tical party, by Sikh terrorists. 

Tough action is klso being 
taken against police officers for 
security lapses in connection 
with Sant Longowal’s death. 
Normally officers are trans- 
ferred to other jobs as punish- 
ment for such lapses but the 
Government- is contemplating 
farther action ’in an 'attempt to. 
try to instil some discipline and' 

vmmmrf* 

notoriously lax security per- 
sonnel. . : 

'"The problem is partly a lack 
of efficiency and partly a lack 
of orientation." Mr Axjun Singh, 
Governor of Punjab, said In an 
interview yesterday. “You must 
know what you are doing and 
realise you are protecting both 
a person and the wellbeing of a 
nation." He said there was no 
evidence yet that police con- 
nived at Mr Longowal’s assassi- 
nation. although there have 
been reports recently - in the 
Punjab of police links with 
extremists. 

Ashed about the chances of 
one or more candidates in the 
elections being murdered by 
Sikh extremists, who oppose the 
settlement on the Punjab issue 
agreed last month between Mr 
Longowsl and Mr Rajiv Gandhi, 
the Indian Prime Minister. Mr 
Singh said: “An incident here 
or there I cannot rule out but 
they will not be able to disrupt 
the elections so that they do not 
take place." Each candidate is 
to be protected by two security 
guards working on shifts round 
the dock. 

The authorities are resigned 
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Mr Longowsl: murdered 
leader 

to the likelihood that the elec- 
tion campaign— for 117 seats in 
...the Punjab State Assembly and 
.seven, sests^jn „foe national 
parliSinent — will, be extremely 
tense. Clashes are regarded as 
almost inevitable between war- 
ring Sikh factions and possibly 
between Sikhs and Hindus, 

The spectre of over 2,000 
people being killed during elec- 
tions in Assam early in 1983 is 
still fresh in people's minds. 
But the problem in Punjab Is 
different, involving Isolated ter- 
rorism rather than mass A 
■violence. So the main aim is to iy 
stop hardline terrorists assassi- 
nating candidates and so getting 
the election cancelled in the 
affected constituencies. 

Mr Singh said he estimated 
there were now about 100 hard- 
core terrorists at large who 
would try to cause maximum 
disruption to undermine the 
election and so strike a major 
blow at the attempts of Mr 
Gandhi to solve Inida's major 
problems. 

Special security measures in- 
volving the Indian army are be- 
ing taken on Punjab's long bor- 
der with Pakistan. Mr Singh 
said that there was evidence of 
Sikhs going to Pakistan for 
training and of arms being 
smuggled into Punjab. This was 
*'a problem but is manageable." 


Afghan talks approach 
deal on key issues 

BY MOHAMMED AFTAB, RECENTLY Ol GENEVA . 




THE LATEST round of talks be- 
tween Pakistan and Afghanistan, 
held last- week in .Geneva under 
United Nations auspices, appear at 
last to have made some progress. 
But agreement on the central issue 
of the withdrawal of some 110,000 
Soviet troops from Afghanistan, is 
still nowhere in sight. . 

The so-called ’’proximity’’ talks 
between Pakistan and Afghanistan 
have been orchestrated by Mr Die- 
go Cordovez. the UN negotiator, 
who shuttles between foe two par- 
ties who sit in separate rooms re- 
fusing to talk directly to each other. 
The latest round ended on August 
30 and will resume for the ri rth 
time since 1982 in mid-December. 


Pakistan hopes to be able to tack- 
le the problem of the withdrawal of 
Soviet troops while there is a rea- 
sonable degree of understanding os 
foe three other elements of the 
negotiations: 

• Return of 4m Afghan refugees in 
Pakistan and Iran to their home- 
land. 

• Provision of guarantees by super- 
powers to ensure that after the 
Soviets pull out, the agreement on 
Afghanistan will be fully imple- 
mented. 

• There will be no interference or 
intervention in Afghanistan, which 
means anti-Marxist guerrillas will 
receive no aid. 


TWA to and through the USA 


You'll have the time of your life 




Chicago, Chicago that wonderful town is 
visited every day by TWA. We leave Heathrow at 
14.10, arrive at1635. You may be lucky enough to 
see a man dance with h is wife there. 

TWA flies to over 60 US cities. 

See yourTWA Main Agent. 

Leading the way to the USA 
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Ugandans 
pray for 
peace talk 
compromise 

By C at he rin e Bond in Mbarm, 
Uganda 

TALKS considered crucial to 
Uganda’s future are due to re- 
sume today in the Kenyan capi- 
tal of Nairobi* between repre- 
sentatives from tiie Ugandan 
Government and Mr Yoweri 
Museveni’s National Resistance 
Army (NBA), Uganda’s largest 
guerrilla group. 

Initial negotiations broke-off 
last week -when Kenyan Presi- 
dent Daniel Arap Moi, who is 
chairing the talks, ordered both 
parties to retire for "further 
consultations ” among them- 
selves. In Kampala, the 
Ugandan capital, members of 
the five-man government dele- 
gation have since expressed 
cautious optimism " that with 
“ give and take ” on both sides, 
an agreement could be reached. 

However, the Government 
clearly has found the NRA’s 
demands unacceptable. They 
want half the seats on Uganda’s 
ruling mfiitaxy council, half of a 
new national army, and other, 
less specific, conditions. It is 
diffic ult to tefi how far either 
the Government or the NRA 
will compromise for the sake 
of a peaceful settlement. 

Mr Museveni’s apparent in- 
decision has steadily brought 
Uganda to its knees. Specu- 
lation over what this master of 
the art of suspense will 
eventually do* has grown 
Red undan t . Ugandans are 
merely fearful and confused. 

Since the coup that toppled 
President Milton Obote on July 
27, NBA guerrillas have 
emerged from the bush, where 
they fought an .anti-government 
war for four and* a half years. 
Areas which they occupy — 
most notably the west where 
they are still recruiting and 
training troops — have lapsed 
into tranquil anarchy, bereft of 
any real government control. 

,. Reinforcements ... 

' The huBt' of the N&A’s force* 
-'(about 10,000 “strong including- 

' ^ WriAklU AM AM<1 


‘tottrne a aud ' duldron) ' now 
appear to be concentrated in 
the Luwero triangle, north-west 
of Kampala, its traditional 
stronghold. ■ 

According to General Bariho 
Okeflo, chief of the defence 
forces and the man who led last 
month's coup, 400. of his troops 
in the Uganda National Libera- 
tion Army and NRA troops 
now happily "co-exist" at 
Mityana, . 31 miles £r«n 
Kampala.- 

In the sooth-west, however, 
government ■ reinforcements 
recently arrived to replenish a 
battalion depleted by defections 
after two visits from the NRA. 

TJNLA soldiers who then 
roamed unarmed in Mbarara 
town, a possible “front line,” 
now brandish new weapons and 
are back in full swing, demand- 
ing pay-offs at roadblock s. Fea r- 
ing military conflict between 
UNLA and the NRA, towns- 
people are packing their goods 
and moving out. 

Heavy gunfire 

Heavy gunfire in Kampala 
last Saturday night suggest that 
UNLA soldiers were nervous 
despite an outward show of 
calm. The military council's 
actions have inspired little con- 
fidence : Ugandans are unhappy 
that it has accepted the return 
of up to 6,000 soldiers from 
Sudan who served the exile d Idi 

Amin. 

The so-called “Amin soldiers" 
belong, to the former Uga n da n 
National Army and United 
National Rescue Front 
guerrilla movement, and the 
military council has made peace 
pacts with them and other 
figh ting groups.- 

In the eyes of the military 
council,, the NRA is the last 
' ■obstacle in • its path before 
Uganda embarks on a neyr start 
under its temporary guidance. 
T But some observers believe that 
the NRA, which advocates a 
“complete change of system," 
will remain incompatible on 
every ' level with the Govern- 
ment as it studs. 

The constraints which may 
push Mr Museveni towards a 
compromise are the NRA’s lack 
of popular support or a m i lit ary 
foothold in the north (although 
in the west and south-west and 
parts <rf central Uganda, a pnv 
Museveni momentum exists) 
and & general desire for a peace- 
ful solution 

Nevertheless, the differences 
between the NBA and Ugrada s 
military rulers go Straight Co 
the heart of the country's ever- 
troublesome, tribal div“® 
between the. northern, Nilotic 
Achoti, in power at present, and 
the mainly southern and 
western Bantu peoples who 
form the NRA’s better disci- 
plined troops, 

- 'Die differences will have to 
be buried if a peaceful settle- 
ment is to be made. As the 
talks resume, most Ugandans 
will be praying for peace: m 
their opinion, it is Uganda's 
last chance. 


South African mine companies sack strikers 


VT ANTHONY ROBINSON IN JOHANNESBURG 

SOUTH AFRICAN »»nm g 
companies affected by the strike 
of black gold and coal miners 
yesterday started to dismiss 
striking workers. The National 
Unio n of Mineworkers (NUM) 
criticised “strong intimidatory 
action " by mine managements 
and Mr Cyril Ramaphosa, the 
-union general secretary, sought 
a court ruling in Pretoria to 
prevent the dismissals. 

Accounts of the strike have 
tinned into a propaganda war 
between the mining houses 
the union with both rides 
off ering contrasting and widely 
differing views on the situation. 

Individual mines have been 
virtually sealed off from the 
public, but yesterday the strike 
seemed to b e losing momentum. 

The NUM claimed that Gold 
Fields of South Africa (GFSA> 
had dismissed 4^64 workers at 
its Deelkraa! gold mine after 
what the company es tima ted as 
75 per cent of the 7,100 workers 
ignored -company warnings 
they would be dismissed if the 
strike action continued for two 
consecutive shifts. The company 
said that only 50 workers had 
been paid off by mid-afternoon 
and said the union numbers 
were “ hugely exaggerated." 

Work on GFSA’s other six gold 
mines proceeded normally, it 
added. 

Gencor, the A-frtirnnor mining 
house, announced that it bad 
dismissed 87 workers at its 
Beatrix gold mine following the 
strike by some 6,000 workers 
on Monday but that the strike 
at Beatrix and the Matla colliery 


had ended. 

Strikes continued at the com- 
pany’s small Marie vale gold 
mine but later Gencor announ- 
ced that the afternoon shift 
had turned tip for work at both 
the Transvaal Navigation and 
Blinkpan collieries which bad 
been strikebound since Sunday. 
The NUM could not confirm the 
collapse of the strike at the two 
mines hut accused the company 
of having cut off all food and 
water and of wring security 
guards firing rubber bullets and 
teargas to force strikers back to 
work. 

The Aaglovaal muting house 
said that it had dismissed 15 of 
its 14,000-strong workforce at 


the Hartebeestf ostein gold raise 
which had been targeted for 
strike action by the union which 
did not take place. The men 
were among 200 who failed to 
report for two consecutive shifts 
with the company claiming that 
the others were absent for 
reasons of normal absenteeism. 
The union disputed the com- 
pany’s figures and claimed that 
police firing rubber bullets and 
tear gas had forced workers 
down the mine where many 
were staging a go-slow. 

Union claims teat hundreds of 
workers have been injured have 
been countered by company 
claims that tee bulk of workers, 
who face dismissal and repatria- 


tion to distant homelands or 
foreign countries if they take 
part in the strikes, are satisfied 
by the companies existing pay 
and conditions packages and 
have been intimidated by small 
groups of union activists into 
taking strike action. 

Gold analysts and a special 
labour monitoring group set up 
by labour specialists from Wlt- 
watersrand University believe 
teat mine managements have 
decided to use the mine security 
forces to damp down swiftly on 
union activists, dismissing and 
isolating them from tee bulk of 
the BotHwionlsed labour force 
on these mines. 

Army and police units y ester- 


Employment and incomes decline 


BY TONY HAWKINS IN JOHANNESBURG 


BOTH employment and average 
real wages in the South African 
economy have fallen over the 
past year, according to official 
statistics published here. The 
figures show a fall of 67,000 jobs 
between the third quarter of 
1984 and March 1985 with most 
of the losses— some 32,000 jobs 
— taking place in manufactur- 
ing. Total employment, exclud- 
ing agriculture and private 
domestic service fell from 
5.027m in September 1984 to 
4A6m in the first quarter of 
1985. The hulk of the lay-offs 
affected black workers where 


employment fell by 56,000 jobs 

to 2.77m. 

In the nos-agricultural sec- 
tors of the South African 
economy, total employment rose 
1.4 per cent last year, but fell 
at a seasonally adjusted rate of 
Z2 per cent in the first quarter 
of. 1985. In mId-1985, the num- 
ber of registered unemployed 
whites, coloured and Asians was 
85.080— more than double tee 
29,350 recorded a year pre- 
viously. Black unemployment, 
expressed as a ratio of the 
economically active black popu- 
lation rose from 7.8 per cent in 
January 1984 to &2 per cent in 


April this year. 

In real terms, average wages 
outside agriculture rose 0.4 per 
cent in 1983 accelerating to a 
growth rote of 3.7 per cent last 
year, but this was followed by 
a 2.7 per cent decline in the 
first quarter of 1985. 

The latest figures show an 
average real wage in the South 
African economy of Rand 715 
monthly (£2X6) in March 1985. 
The average wage for whites 
was Rand 1.455 a monte and 
for blacks 'Rand 382 a "»«"»« 
In real terms, average wages 
fell 1.5 per cent in tee year to 
March 1985. 


day sealed off tee approach 
roads leading to tee eight 
townships of the Vaal triangle 
around Vereeniging south of 
Johannesburg on the first anni- 
versary of tee violent protests 
against rent increases which 
left over 80 dead and sparked 
off an almost continual 
violence around the country. 

Planned commemoration ser- 
vices were banned by the com- 
missioner of police last week 
under the terms of the emer- 
gency regulations and there 
were no reports of incidents in 
the townships. 

But the enforced calm in the 
Vaal Triangle contrasted with 
continuing violence in the 
Coloured and black town- 
ships around Cape Town where i 
over 29 people were arrested j 
yesterday following running 
fights with the police in several 
townships, tee stoning of 
vehicles and the erection of 
barricades across roads. Con- 
tinuing violence over the last 
two weeks in the Western Cape 
has caused 27 deaths and led 
to 259 arrests. 

The start of the violence also 
coincided with the introduction 
of the new constitution with its 
tri-caxneral parliament and 
separate houses for whites. 
Coloureds and Asians. In a 
speech at Bloemfontein Mr Jan 
Steyn. chairman of tee Urban 
Foundation, said that decision 
makers at the highest level of 
Government and the com- 
munity at largo had failed to 
realise the depth of black 
resentment 


Japan’s budget plans 
include increase 
in defence spending 


BY CARLA RAPOPORT IN TOKYO 


JAPANS Ministry of Finance 
is considering budget requests 
for fiscal 1986 totalling about 
Y56,390bn (£170bn) which 

would amount to a 7.4 per cent 
increase in government spend- 
ing if approved. Most of tee 
increase, however, would go to 
Interest payments on govern- 
ment borrowings. 

After debt servicing and 
local tax grants, funds available 
for implementing government 

policy would be Y33,060bn, up 


MORE OVERSEAS 
NEWS ON PAGE 6 


ju« 1.5 per cent over fiscal 1985. 

The appropriation requests 
include measures which will 
push more of the burden for 
Japan’s government health 
scheme onto Its users, particu- 
larly the elderly. It would also 
result in a 5 per cent increase 
in the Japanese National Rail- 
ways fares. 

Appropriations for defence, 
however. Include a 7 per cent 
increase in spending to more 
than Y3,300bo. covering tee 
purchase of Patriot ground-to- 
air missiles, more F-15 fighter 
planes and P-3C antisubmarine 
controls. 


It remained undear yester- 
day whether the proposed in- 
crease in defence spending 
would push Japan over the long- 
established ceiling of 1 per cent 
of GNP. This will depend on 
salary and pension agreements, 
yet to be decided. The issue 
remains a highly politicised one 
both within and outside 
tee ruling Liberal-Democratic 
Party, with many top politicians 
remaining publicly undecided 
on tbe issue. 

Four cabinet ministers yester- 
day agreed on tbe need to spell 
out an aggregate sum of defence 
expenditures for the next five 
years and abolish thrl per cent 
ceiling simultaneously within 
this monte. 

The four are Mr Takao Fujl- 
naml. Chief Cabinet Secretary. 
Foreign Minister Shintaro Abe, 
Mr Noboru Takeshiia, the 
Finance Minister, and Mr Koichi 
Kato, the Defence Agency 
director. 

Japan's Finance Ministry, 
which will begin screening the 
requests early next week, plans 
to present a budget of about 
Y54,000bn by the end of this 
year, with the amount for 
general expenditure cut down 
to the fiscal 1985 level of 
Y32.085bn. 


Peacock 
challenged 
by deputy 

By MicM Thompson-Mod In 
Sydney 

Hie leader of Australia’s 
Opposition Liberal Party, Mr 
Andrew Peacock, faces a 
showdown with fils deputy, Mr 
John Howard, tomorrow when 
the party leadership and 
deputy leadership will be 
declared vacant. 

Mr Peacock has forced the 
move because Mr Howard — 
the Federal Treasurer In 
Mr Malcolm Fraser’s 
fanner eaolttiea government 
— refused to pledge categori- 
cally that he would not 
duBenge for the leadership 
before Australia’s next 
general election. 

There were fears last night 
that Mr Peacock had over- 
played his -hand, for Mr 
Howard is am* -of the- most 



Mr Andrew 


respected Liberals and has s 
high standing with business 
leaders. 

' The row is playing into (he 
*iw»« of Hr Bob Hawke's 
Labor Government, which is 
glad of any respite from Its 
own leadership problems. 

“ I expect to he returned 
as leader, and I expect a new 
deputy leader," said Mr 

Peae»rKo 

Mr Howard said he had 
contributed to a. major 
revival in Uberal fortunes, 
and that his loyalty could not 
be questioned. 


Australian . 
judge jailed 
for 18 months 

By Our Sydney Correspondent 

Mr Justice Lionel Murphy, 
Australia’s third most senior 
High Court judge, was yester- 
day sentenced to 18 months 
imprisonment for attempting, 
to pervert the course of 
justice. , , 

“I am innocent, and 1 am 
confident 1 will be cleared of 
ihk remaining charge,' 0 said 
the judge outside the court- 
room. An appeal win now be 
lannrtied- The judge sa id he 
would not stand down from 
the Ni gh Court. 

Mr Murphy, 63, was » 
former Labor senator and 
former Federal Attorney 
General. 

At tte dose of one of 
■Australia’s most controver- 
sial trials, the judge was 
found guilty on 5 of 
attempting to . influence n 
magistrate’s hearing of com- 
mittal proceedings against a. 
Sydney solicitor charged with 
forgery and conspiracy Tbe 
judge firmly denied the 
charge. . „ 

Sentencing Mr Murphy, Mr 
Justice Henry Cantor of the 
New South Wales Supreme 
Court, said the crime had 
adversely affected andrafced 
doubts as to tire integrity and 
standing of every judge in 
this country." 





Let Canada’s leading international bank 

be your private banker 


Our special group of private bankers 
can provide the value and peace of 
mind you want with knowledgeable 
and imaginative banking services, 
wherever and whenever you need 
diem. Our specialists are dedicated to 


helping you use the full resources of 
CanadaS largest international banking 
group. 

Contact any of our offices around 
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andsound advice. 
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For the last 11 years Nissan have imported 
more cars to Britain than anyone else. 




Today, every Nissan* sold in this country has to 
make a 30-day crossing from Japan. 

The cars are built in the most advanced factories 
in the world, ahead of anything in Dagenham. or Paris. 

But although they employ the latest computer; 
laser and robot technology no-one has ever been made 
redu n da n t. And Nissan workers earn more than British 
car workers. 


Their way of working may seem a little unus ual 
to the British- Management and workers get together 
everyday to see how they can make things better: 

And the General Manager of the factory wears 
the same work clothes as everyone else. 

That is one reason why there has never been a 
strike. Another is an agreement with the Union designed 
to make disputes unnecessary. All this may help to 


.explain why the cars wffl be so good that every one hasa 
100,000 mile, three-year warranty. 

At the moment a large proportion of Nissan* 
production in Japan is exported, which is, of course not 
very good for the British economy 


E2 NISSAN 


They draft half work. 
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ithin the next 11 years Nissan aim to expo 
more cars from Britain than anyone else. 


. Tram summer 1986, Nissans Vrill be made m 
Britain, saving the 3<Hfey crossing fomjapan. The earn 

"illbJbuS one of the most adwiced fectonesm&e 
TOnrI j of anything in Dagenham, Pans or Thkya 
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ter laser and robot technology, no-one need be made 
SET And Nissan workers, should earn more 

than other British car workers. 


\ * ■ Their way of working wiH’ be a little unusual for 
the British- Management and workers will get together 
every day to see how they can make tilings better 

And the General Manager of the factory will wear 

the same work clothes as everybody else. 

That is one reason why there should never be a 
strike. Another is an agreement with the ALJEW designed 
to disputes unnecessary. All this may help to 


explain why the cars will be so good that every one has a 

100,000 mile, three-year warranty. 

In the 1990s a large proportion of Nissan's 
production in England should be exported, which is, of 
course, very good for the British economy 


E3 NISSAN 


They doni half work. 
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Gadaffi denies mass 
expulsions forced 
by economic pressure 


Israeli 
reservist 
dies after 
stabbing 

By Walter Bin in Td Aviv 

AN ISRAELI array reservist 
died yesterday and another was 
injured after be bag stabbed in 
the Casba area of Hebron, 
immediately after the stabbing, 
the centre of the city was 
sealed off by the army and 20 
Arabs were detained. 

The predominantly Arab city, 
south of Jerusalem, has been 
at the centre of a dispute 
between the Labour and Likud 
factions in the Israeli cabinet 
over attempts by Jewish settlers 
to occupy a house in the Casba. 

Seven Likud bloc MPs 
squatted in a Casba apartment 
last month and were only moved 
out by the army following the 
Intervention of Mr Yitzhak 
Rabin, the Labour . Defence 
Minister. Bad feeling between 
local Arabs and Jewish settlers 
has intensified as a result of 
the occupation. 

The number of Palestinian 
Arabs held under detention 
orders has now reached 55, 
some of whom face deportation. 

Violence against Israeli sol- 
diers in the West Bank region 
has risen appreciably in recent 
weeks. Mr Shimon Peres, the 
Prime Minister, and other mem- 
bers of the Cabinet are increas- 
ingly attributing the trend to 
the ability of the Palestine 
Liberation Organisation to co- 
ordinate resistance activities in 
the area from improved head- 
quarters in Jordan. 

Yesterday, Mr Peres told Mr 
Ed Nijpels, the Dutch Liberal 
leader, in Jerusalem, that Mr 
Yassir Arafat, the FLO leader, 
was being “ foolish and dan- 
gerous to himself.” He was 
making it very difficult for King 
Hussein to allow him to con- 
tinue to use Jordan as a base. 
But the King wanted peace and 
would know how to deal with 
Mr Arafat’s moves. 

Warnings to Jordan to hold 
the PLO in check have been 
stepped up with the West Bank 
attacks. Mr Rabin said last week 
that there was no evidence that 
King Hussein was giving ter- 
rorists freedom of action. 
Nevertheless, he added, the day 
might come when the King 
would no longer be able to con- 
trol them. 

Mr Babin also observed that, 
while the West Bank military 
government was highly sensitive 
of die need to avoid collective 
punishments following a ter- 
rorist incident, that sensitivity 
had been blunted by recent 
attacks. 


BY TONY WALKER IN TRIPOLI 

COL MUAMMER GADAFFI. 
the Libyan leader, has dis- 
missed claims that the reason 
for the expulsion of thousands 
of guest workers from Libya is 
economic, insisting instead 
tbat it is part of an attempt to 
encourage Libyan self-reliance. 

Speaking at a “People's 
Congress ” in Sabha, an oasis 
town in central Libya, Col 
Gadaffi described the expul- 
sions, which have caused 
serious tensions with neigh- 
bouring Tunis and Egypt, as 
“ political." 

No official figures are avail- 
able of the numbers of mainly 
Egyptians and Tunisians who 
have been obliged to leave 
Libya in recent months, but it 
is known to ran into tens of 
thousands. The expulsions 
arise from policy decisions 
several years ago to reduce 
numbers of guest workers in 
Libya. In 1883, the peak year, 
they accounted for some 
300,000 to 350,000, or about 45 
per cent of the work force. 

Col Gadaffi, in speeches 
marking the 16th anniversary 
of his coming to power in s 
bloodless coup, has stressed 
the need for Libyans to work 
harder and accept austerity. 
He has given notice that im- 
ports will be further squeezed. 


BY ROGER MATTHEWS 

LEADING WESTERN oil com- 
panies said yesterday that there 
was no evidence to support 
news agency reports that Saudi 
Arabia had, in effect, agreed 
to sell crude at below the official 
Opec price of 328 a barrel for 
Arabian Light . 

Sheikh Ahmed Zaki Yamanfr. 
the Saudi Arabian Oil Minister, 
is said to have given assurances 
last month that his Government 
would not take any individual 
action on pricing before the 
next meeting of the Organis- 
ation of Petroleum Exporting 
Countries scheduled for 
October. 

However with Saudi produc- 
tion believed to be running at 
little over 2m banels a day, 
speculation has Intensified that 
the Kingdom was becoming 
increasingly anxious at the con- 
sequent draw-down in foreign 
reserves, thought to be running 


“ Flooding the local market 
with imports means we are 
going in the wrong direction 
and exhausting our reserves of 
foreign currency,” 

Guest workers’ remittances 
have been a substantial drain 
on Libya's foreign exchange 
reserves. In 1983, It is esti- 
mated that remittances from 
Libya totalled some $2bn 
(£i.45bn). That figure was 
believed to be down to Slim in 
1984 with the redaction of 
numbers of foreign workers by 
about 100.000. It is estimated 
that some 80,000 Tunisians 
and perhaps as many as 100,000 
Egyptians, including families, 
have left Libya in the past 12 
months. 

The rate of departures has 
recently accelerated. Libya has 
experienced a sharp drop In its 
oil revenues since the early 
1980s, when earning exceeded 
$20bn. Oil revenues this year 
are expected to total about $Sbn. 

There are believed to be sone 
150.000 guest workers remaining 
in Libya. 

• President Hosni Mubarak of 
Egypt said yesterday that Libya 
would pay a high price for its 
expulsion of thousands of 
Egyptian and Tunisian workers. 
Beater reports from Cairo. 


at $L5-SZbn. a month. 

Market rumours yesterday 
suggested that Saudi Arabia 
had recently signed deals with 
international oil companies on 
“ netback” agreements where- 
by crude is priced on the re- 
fined value of the products, 
minus the cost of transport and 
refininig. This could result in 
Saudi light oil being priced in 
certain markets at some $3 a 
barrel below the official selling 
price. 

The spot market price for 
Arabian light yesterday in 
Rotterdam was firmer at $27.85 
a barrel- 

industry executives specu- 
lated yesterday that the sale 
of a proportion of the oil cur- 
rently kept in floating stock 
could have provoked the idea 
that Saudi Arabia was abandon- 
ing its hitherto strict adherence 
to the $28 marker price. 


‘No evidence’ Saudis cutting 
price, say oil majors 


Construction 




rises 1.2% 
in July 


By Stewart Fleming in 
Washington 


MIXED signals on the recent 
performance of the U.S. econ- 
omy persisted yesterday when 
the Commerce Department re- 
ported that construction spend- 
ing rose an encouraging L2 per 
cent during July, but revised 
down its June estimate to show 
a decline of 0.6 per cent instead 
of a rise of 0.7 percent over the 
month. 

The latest data only added to 
confusion about the economic 
outlook. Over the weekend the 
National Association of Pur- 
chasing Managers, whose 
monthly business survey is 
closely followed as an Indicator 
of short term trends in indus- 
try, issued a report suggesting 
that in August the economy con- 
tinued to slump. 

On Friday a 0.4 per cent ! 
rise in the Commerce Depart- 
ment’s index of leading 
economic indicators and a 
Sharp decline in the U.S. trade 
deficit to SlOfibn (£7.6bn) was 
initially interpreted in the 
financial markets as indicating 
a modest rebound in the 
economy. 

The production managers’ 
survey, which is based cm 
reports from 250 industrial 
companies, said that for the 
third consecutive month new 
orders were flat In August, that 
inventories increased with indi- 
cations that the rise was 
involuntary, and that for the 
ninth consecutive month a 
majority of managers, reported 
that prices were lower rather 
than higher. Reports of actual 
production in August improved 
but the survey suggests this 
may reflect the re-opening of 
plants which had been shut 
down in July. 


Bolivia strike 


leaders to meet 


STRIKES spread across Bolivia 
yesterday as the powerful 
Labour Confederation prepared 
to meet to study calls for an 
indefinite general strike in 
protest at tough economic 
measures against five-figure 
inflation. Beater reports from 
La Pax. 

The country’s miners and 
workers in Cochabamba, Bol- 
ivia's second most populated 
province, were joined yesterday 
by factory, oil and transport 
workers in La Paz and other 
departments in 24-hour, two- 
day or open-ended stoppages. 


Senators find Gorbachev meeting ‘helpful’ 


BY PATRICK COCKBURN IN M 

THE Soviet Union will table 
proposals for radical cuts in 
offensive nuclear missiles the 
day after the U.S. agrees to dis- 
cuss steps to limit the militaris- 
ation of space, Mr Mikhail Gor- 
bachev, the Soviet leader, told 
a delegation of senior American 
senators yesterday. 

He also stressed that the at- 
mosphere between the super 
powers needed to Improve if 
anything is to emerge, from the 
summit meeting with President 
Reagan in Geneva in November. 
Mr Gorbachev said in an inter- 
view in the current issue of 
Time magazine that relations 
between Moscow and Washing- 
ton have deteriorated in the 
last two months. 

The Senate delegation was 
detarly impressed by Mr Gor- 
bachev's personality. Senator 
Robert Byrd, the Senate min- 
ority leader, and leader of the 
delegation, described the Soviet 
leader as “articulate, tough, 
able, serious and very much 


wishing that the dialogue begin 
and the rhetoric he reduced.” 

Senator Strom Thurmohd, a 
strong Conservative, said that 
yesterday’s meeting was M help- 
ful, productive and could open 
the door of opportunity for the 
summit" 

Mr Gorbachev repeated his 
view to the senators yesterday 
that the Strategic Defence 
Initiative — the so-called star 
Wars — undermines any limita- 
tion on nuclear weapons and 
makes anus control redundant 
He implied that the Soviet 
Union would countenance pure 
research into star wars but that 
anything outside a laboratory 
was against The 1972 anti-ballis- 
tic missile treaty. 

In his interview with Time 
magazi n e Mr Gorbachev said 
that implementation of the 1972 
treaty by both sides can be veri- 
fied since satellites can now 
read "car number plates from 
space.” 


Senator Nunn. a 

specialist is nuclear disarma- 
ment . said after the meeting 
that Hr Gorbachev seemed 
more flexible on the precise de- 
finition of research into -star 
wars. President Reagan’s oppo- 
sition is that the US. has not 
gone past the research stage in 
star wars and therefore has not 
broken the X972 ABM treaty. 

Stewart Fleming adds from 
Washington: The White House 
yesterday struck a positive note 
in its first official response to 
the remarks made by Mr 
Gorbachev in the Time maga- 
zine Interview, saying that 
President Reagan is prepared 
to submit "serious proposals” 
at their November summit 
meeting. 

But White House spokesman 
Mr Larry Speakes adroitly 
turned the tables on the Soviet 
leader, whose first formal inter- 
view in the Western news media 
has been seen as a public rela- 


tions coup. "We are pleased,” 
Mr Speakes told reporters yes- 
terday. “that Mr Gorbachev was 
able to present bis views to the 
American public. If President 
Reagan had a comparable 
opportunity to present fads views 
to the Soviet people through 
the Soviet media this would 
doubtless improve our dialogun 
and indicate Soviet willingness 
to accept a degree of reciprocity 
in an important aspect of our 
relations.'* 

Mr Speakes' remarks betray 
the continuing concern in 
Washington over the prospects 
for the forthcomi ng su mmit. 
Although some observers main- 
tain that Mr Gorbachev will 
find it difficult in Geneva to 
influence the Western media 
strongly, not least because of 
language problems (be report- 
edly displayed no knowledge of 
English in his interview with 
Time reporters), there are fears 
that the U.S. has more to -lose 


Tax changes Tielp business shelter profits’. Terry Dodsworth reports 


Study finds 50 companies paid no tax 


pares with the statutory cor- facturer, received -tax rebates of 
porate tax rate of 46 pm* cent. $285 m, it says, followed by Dow 
Among industry groups, the Chemical, with a rebate of 
report finds that the airlines end ITT, which received 

and financial companies in its 9178m. 

study enjoyed significant re- General Electric, which bad 
bates over the four year period, headed the refund tables from 
while textiles (33.5 per cent) 1961 to 1983, paid what the re- 
and tobacco (36.2 per cent) port calls a “ small amount ” of 
were taxed the most heavily. taxes in 1984 — $185 ra — but 

The figures also support the remained a net non-taxpayer 


Among individual companies, the report identi- 
fies seven that have enjoyed net tax rebates over 
the four years of more than $100m each. 


IN THE four years from 1981 
'to 1984, 50 of the top U.S. com- 
panies paid no federal income 
tax at all or enjoyed ' a net 
rebate, while at least 129 paid 
nothing for at least one year 
out of the four. 

These conclusions are reached 
in a new study (Corporate Tax- 
payers and Corporate Free- 
loaders) from Citizens for Tax 
Justice, a Washington-based 
pressure group which has been 
a prominent opponent of Presi- 
dent Reagan's tax reforms since 
1981. Changes in the tax law 
at that time made it easier for 
U.S. companies to shelter profits 
from taxation through increased 
depreciation allowances and 
new investment tax credits. 

The report, while not exhaus- 
tive, covers 275 American cor- 
porations which generated 
profits of $400bn (£291bn) in 
1981-84— more than a third of 
the nation's total adjusted pre- 
tax corporate profits in the 
period. 

Figures In the study, based 
upon published annual reports, 
show that there was a wide 
disparity between the tax 
records of different industries 
and even between companies 
within an individual sector. 

Disregarding these differ- 
ences, however, the average 
effective rate of the 275 com 
panies — the rate actually paid — 
Mmc oat at only 16 per cent 
over the four years. This com 


case of the computer and office 
equipment industry, which has 
argued strongly it is not helped 
by the present system of cor- 
porate taxation, although it is 
one of the high-growth sectors 
of the economy. Companies in 
this area were taxed at an aver- 
age rate of 24.3 per cent over 
the four years. 

Out of 25 different sectors 
analysed in the study, com- 
panies in 14 paid out less than 
20 per cent of their profits in 
tax, while right groups prid 
under 10 per cent 

Among individual companies. 


over the four years with total 
refunds of $96m. 

The big defence contractors 
have also been only lightly 
taxed since 1961, with the top 
12 defence contractors enjoying 
an effective tax rate of only 
<L3 per cent despite the surge 
in their profits resulting from 
the arms build-up. Five of these 
companies— General Dynamics, 
General Electric, Lockheed, 
Boeing and Grumman, paid 
nothing at all or received out- 
right refunds, according to the 
study. 

A few companies, however, 
are paying close to the satu- 


rates of more than 40 per cent 
in the four years, led by two 
textile groups, VF Corporation 
(44.7 per cent) and Xnterco 
(43.7 per cent), followed by 
Whirlpool <42.4 per cent), the 
washing machine company, and 
Ralston Purina (42.1 per cent), 
the foods group. 

The study, written partly as a 
polemic, charges that these 
differences between sectors and 
individual companies amounts 
to a "back-door version of an 
industrial policy.” The tax sys- 
tem has a distorting impact, it 
says, with the result that "the 
flow of capital shifts In favour 
of those industries which have 
been most successful in the 
political marketplace in Wash- 
ington DC.” 

It also argues that corporate 
tax loopholes have caused 
“ serious damage ” to the 
economy, have not generated 
the increase in capital spend- 
ing for which they were 
designed and have contributed 
to the government deficit, thus 
driving up the value of the 
dollar and damaging U.S. indus- 
try’s competitive position. 

“ One of the cruel ironies of 
the past two years is that a good 
part of the increased capital 
spending associated with the 
recovery from the 1981-82 
recession has benefited overseas 
equipment and machinery sup- 
pliers,” the report adds. 


the report identifies seven tbat 
have enjoyed net- tax rebates 
over the four years of more tory rate. The study says that 
♦haw $i00m «*<*h- Boring, the nine out of the 275 corporations 
world's leading aircraft manu- it analysed had effective tax 
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Low-cost textile 
nations warned 
on free trade 


BY STEVEN B. BUTLER M SEOUL 


LEADERS of the world’s low- 
cost textile producing countries 
were warned yesterday it would 
be dangerous to seek a com- 
plete ending to protectionism 
In the West when the Multi- 
Fibre Arrangement (MFA). 
expires in July 1986. 

Mr M. G. Mathur, deputy 
director general of the Gatt, 
the General Agreement on 
Tariffs and Trade, told a 
meeting of developing coun- 
tries here that a premature in- 
sistance on completely free 
trade In textiles and clothing 
next year couTd lead to an in- 
tensification of protectionist 
pressures In the UJ5. 

"Many of you could be led 
to consider that the continua- 
tion fa a multilateral frame- 
work for the regulation of trade 
in textiles and clothing; even If 
it involves a derogation from 
Gatt principles, may be prefer, 
able to the risk of unilaterally 
imposed restrictions,” he said. 

This is the strongest indica- 
tion so far that Gatt will tacitly 
back the continuation of the 
MFA, which governs some 20 
per cent of world trade In ter- 
tUes and clothing, next July. 

Mr Mathur said that textile 
liberalisation could not be iso- 
lated from other efforts to fight 


protectionism, thus bringing 
Gatt and the West into line. 

Britain, in particular, and the 
EEC in general, have urged 
that textile liberalisation must 
be seen within the context of a 
review of Gatt itself 

" A broader process of libera- 
lisation In textiles and clothing 
through a return to Gatt rules is 
more likely to be achieved as 
pan of a broader process of 
negotiations directed towards 
these ends," he commented. 

Backing for the Gatt line 
came from Mr Rum Jin-Ho, 
South Korea's minister of trade 
and industry, who stated that 
the conditions of the past could 
not be simply recreated. 

" Rather, we must move 
towards our goal one step at a 
time, taking into account the 
changed circumstances of the 
1980s.” 

Mr Kum's apparent accep- 
tance of the Inevitability of 
MFA renewal in some form was 
not shared by all delegates. 

Mr Muktar Masood, leader of 
the Pakistani delagatlon, said 
that after a quarter of a cen- 
tury of restrictions it was “ time 
to call it a day. We have given 
ample opportunity to all coun- 
tries for necessary structural 
adjustments,” he stated. 


Swedes set for SKr 945m 
Japanese iron-ore deal 

BY DAVID BROWN IN STOCKHOLM 


LKAB, the Swedish state- 
owned iron-ore mining group, 
is poised to conclude a long- 
term supply and delivery con- 
tract worth about SKr 915m 
(£S2m) with Hitusi Iron Ore of 
Japan. 

LKAB is to deliver lm ton- 
nes of ore a year over a four- 
and a-half year period, starting 
in October, to Mitsui, which is 
acting on behalf of a consor- 
tium of Japanese steel mills. 

It will receive some SKr 675m 


The deal is based on Japai 
market prices and sub j eel 
annual renegotiation, 
profit margins are lower 1 
contracts in Europe which s 
up the bulk of LKAB’s 1 
tonne annual production. E 
ever, R secures a sales outle 
the event of a slump in 
demand. 


for 800,000 tonnes of low phos- 
phorus ore and 200.000 tonnes 
of blast furnace pellets axunia- 
ally. 

The group is also responsible 
for delivering the ore to Jap- 
anese ports for which it la to 
receive a further SKr 270m. 
Negotiations are now under way 
with several shipping compan- 
ies to secure transport. 


“ We have no intention of 
significantly increasing our 
sales to Japan,” a spokesman 
said. “We see it as a way of 
spreading oar risks.” 

LKAB won the contract in 
competition against two Aus- 
tralian and three Brazilian 
suppliers. Formal signing is 
expected to take place shortly. 

The group nearly doubled its 
profits last year to SKr 539m 
on 26 per cent higher sales of 
SKr SJMbn. 


Thai bus 
contract 
battle at 
crucial point 

By Chris SherweH, 

South East Asia Correspondent 

A BRITISH consortium led by 
Leyland Bus has entered the 
most delicate phase of Its pro- 
tracted battle to win a valuable 
£385m contract to revitalise the 
debt-ridden public bus system 
in, Bangkok, capital of T hailand . 

The deal, promising one of 
the biggest export orders ever 
concluded by a British inarm fa o - , 
turer, has been discussed in 
detail with the Thai Govern- 
ment since May. 

It is likely to come up when 
Mrs Margaret Thatcher, the 
British- Prime Minis ter, meets 
Thailand's Premier Prem 
Tinsulanonda at Downing Street 
later this month. 

Under the plan, the consor- 
tium linking Leyland Bus and 
the National Bus Company will 
supply 4,000 buses to the 
Bangkok Mass Transit 
Authority (BMTA), construct 
24 bus depots, reorganise 
BMTA’s management and bring 
it back into profit 
The British Government has 
stepped in with a £20m aid offer 
in support of the deal, and over 
the past four months the project 
has been scrutinised for flaws 
by different government depart- 
ments and several international 
competitors. 


Complications 

A special committee of the 
Ministry of Finance and the 
National Economic and Social 
Development Board (NESDB). 
set up by the Cabinet last 
month to study the Leyland 
plan, was due to report back by 
last weekend but appears to 
face delay. 

This is becaue of complica- 
tions arising from a wide-rang- 
ing Bangkok transport study by 
Halcrow Fox, commissioned by 
the NESDB and submitted in 
July. 

The report, financed by the 
World Bank, suggests a cut- 
back in the BMTA project and 
the "privatisation” of certain 
bus routes. 

The British consortium says 
the suggestions are a matter of 
government policy not spelled . 
out in the original terms for the 
contract. Although the group I 
could accommodate such 
changes, the present deal would 
plainly be derailed if bids were 
to be called again instead. 


GONZALEZ STARTS FAR EAST TRIP TODAY 


Madrid 

BY DAVID WHITE IN MADRID 

OPENINGS FOR Spanish 
medium-technology companies 
In China and Japanese high- 
technology investments in Spain 
provide the main commercial 
facets of an 11-day Far Eastern 
visit by Sr Felipe Gonzalez, 
Spanish Prime Minister, begin- 
ning in Peking today. 

Apart from Us new Foreign 
Minister, Sr Francisco Fernan- 
dez Ordonez, Sr Gonzalez is also 
taking with him to Peking a 
team of 32 industrialists and 
bankers involved in potential 
Chinese projects, with interests 
ranging from oil and telephones 
to confectionery and fashion. 

The team includes Sr Miguel 
Boyer, the former Economy and 
Finance Minister, who was 
recently made chairman of 
Banco Exterior, the state- con- 
trolled export bank. 

The trip is expected to §eal 
three Chinese contracts worm 
at least $34Qm (f242m) all due 


woos Tokyo and Peking 


to be rigned by the end of the 
year. 

These comprise an oil refinery 
in Fujian Province, in which 
Spain's participation, led by 
Technicas Reunidas and Gent- 
union, is estimated at more than 
$300m, a citrus fruit processing 
plant in Zhejiang Province 
involving the Spanish company 
Emex and worth about 513m, 
and a 400,000-tonne capacity 
cement project in Liaoning with 
Ariand. the leading Spanish 
cement producer, worth $25m. 

Between 30 and 40 per cent 
of these contracts are to be 
financed by 30-year loans at 
2 per cent the most advan- 
tageous Spain has ever granted 
to a foreign country, and the 
remainder by normal export 
credits. 

In addition, the Spanish 
civil engineering group Draga- 
dos y Construed ones is hoping 


for a $150m-plus contract for 
the new Shanghai Airport 
project 

Joint ventures are under 
discussion In a variety of other 
fields including jewellery and 
baby foods, and further co- 
operation is being mooted in 
steel, petrochemicals, energy, 
telecommunications construc- 
tion and coalmining. 

Spain also hopes to sell 
military vehicles to the Chinese. 

Spain's exports to China, 
while still relatively small, 
have accelerated Ibis year, 
surpassing in the first half the 
1984 total of $188m, already 
almost 75 per cent up on 1983. 

They consist mainly of steel, 
zinc and synthetic fibres. 
Spain’s imports from China 
last year totalled $114m. 

By contrast In Japan, where 
Sr Gonzalez Is due to arrive 
on September 10, Spanish 


exports have dropped this year 
after rising over 20 per cent in 
1984 to $S67m — a figure 
dwarfed by Japan's sales to 
Spain of $882m. 

Spain is hoping to gain from 
the recent liberalisation of 
Japan's Imports. On the other 
hand, the Japanese will be 
pressing for Spain to reduce Its 
limits on the entry of Japanese 
pr oduc ts ranging from cars to 
guitars. 

'Emphasis will be given to 
potential Japanese investment 
projects in Spain in electronics 
and other sectors to coincide 
with Spain’s joining the EEC 
next year. 

Spain has attracted Japanese 
industrial investment worth 
more than $200m in manufac- 
turing subsidiaries and joint 
ventures. 

The bid to woo more Japa- 
nese partners was the main atm 
of a recent visit by Sr Jonh 



Sr Felipe Gonzalez 


Jujol, head of the Catalan 
Re g i o nal Government 
Link-ups between Japanese 
and Spanish companies on con- 
tracts in developing countries 
will also be discussed, on the 
lines of chemical ami energy 
Projects already undertaken in 
Morocco, Algeria and Indonesia. 


W. Germans optimistic on 
Leipzig Fair prospects 


BY LESLIE COUIT IN LEIPZIG 


»:i i 


in likely to discuss 
S. Africa export cover 


BY JOHN DAVIES IN FRANKRJRT 


THE OPTIMISM of the major 
West German companies at the 
giant ' Leipzig biannual East- 
West trade fair stands in stark 
contrast to the gloom of many 
other western groups which see 
few signs of their lacklustre ex- 
ports to the German Democratic 
Republic improving. 

The West German’s mood is 
underscored by a 17 per cent 
surge in deliveries to East Ger- 
many in the first half of this 
year, compared with the same 
period last year. West Germany 
sold DM 4.08bn <£Lbn) to East 
Germany and bought DM 3.9bn. 
a 2 per cent decline. 

Exports by other EEC coun- 
tries to East Germany, however, 
continued to fall, leading to 
complaints that trade with East 
Germany has become one-way. 

Austria, however, often in co-. 
operation with West German 
companies has steadily boosted 
sales to East Germany especi- 
ally in the plant and equipment 
sectors. 

The fair has been wholly un- 
affected by the major spy scan- 
dal in West Germany. 

The mood was captured by 
Herr Franz-Josef Strauss, head 
of the conservative CSU in 
Bavaria who conferred with 
East Germany's leader, Herr 
Erich Honecker. in Leipzig 
about boosting East-West Ger- 
man trade well above the DM 


16bn level expected this year. 

Although the next five-year 
plan, beginning in January, 
will not be unveiled for several 
months. East Germany Is busily 
sounding out Western com- 
panies about possible major 
purchases. 

Hoecbst Chemicals of Frank- 
furt, which did DM 250m of 
business with East Germany 
last year, hopes to obtain a 
healthy share of the contracts 
for Uhde, its engineering sub- 
sidiary. 

East Germany is expected to 
concentrate on modernising its 
chemicals industry to produce 
more fine chemicals and fewer 
low-value bulk products. 

Hoechst, Bayer, BASF and 
other West German producers 
profited from a 21 per cent 
increase, to DM 725.6m, In East 
German purchases of chemicals 
from West Germany in the first 
half of this year. 

Dr Helmut Giesecke, repre- 
sentative in Leipzig of {he West 
German Cham ber of Industry 
and Trade (DIET), said East 
Germany's increase In con- 
sumer goods purchases from 
West Germany indicated the 
Government wished farther to 
improve domestic supply in 
time for next April's Com- 
munist Party Congress In East 
Berlin. 


A BONN inter-ministerial com- 
mittee is expected today to dis- 
cuss export credit iisurance 
coverage on West Germany’s 
exports to South Africa. 

The coverage on exports to 
South Africa is already 
regarded as restrictive, in view 
of a cautious line taken in 
Bonn in recent years about the 
risks involved. Officials indi- 
cated that a change in policy 
appeared unlikely. 

The topic is expected to 
come up at a meeting to dis- 
cuss various aspects of West 
Germany’s export credit insur- 
ance business, carried out on 
the Government’s behalf 
through the Hermes insurance 
company. 

The Economics Ministry 


yesterday denied that Hermes 
had halted an export credit 
insurance coverage on South 
African deals. 

Officials pointed out that the 
moratorium imposed by South 
Africa on debt repayments did 
not apply to rep a yment of 
export credit guaranteed by 
foreign governments. Hermes 
therefore was not directly 
affected by the South African 
Government’s emergency 
measures. 

West Germany is one of 
South Africa’s most Important 
trading partners. The West 
Germans exported goods worth 
DM 6.6bn (£1.65bn) to South 
Africa last year, mainly motor 
vehicles, machinery and elec- 
trical engineering products. 


Renault dentes Honda link 

BY PAUL BETTS IN PARIS 


RENAULT, the French State- 
owned car group, firmly denied 
yesterday that it was about to 
start industrial tie-up negotia- 
tions with Honda Motors of 
Japan. 

The French car group said it 
“firmly denied” reports from 
Japan suggesting that it was 
about to eater into serious nego- 
tiations over possible industrial 


collaboration with Honda. 

The French group has, In the 
past months held talks with 
Japanese manufacturers over 
possibile collaboration, in the 
car components sector. 

But so far, Renault has 
insisted lx has no plans for 
broader industrial collaboration 
with Japanese car groups. 


French expect 
to add to UJS. 
subway order 

By Paul Betts - 

FRANCORAXL, the Frei 
railway engineering consort! 
controlled by the private J 
numt-Scbneider group, expc 
to win additional orders 
between 2004250 subway c 
riages for the New York subv 
between now and 1987. 

The French consortium is n 
supplying the New York sufav 
with 225 carriages which j 
due to be delivered by the t 
of this year as part of a $20 
(£142mj contract signed in 16 
The New York subv 
authority has indicated it 
interested in taking. up an opt 
to order more carriages fp 
the French group. 

Under UA Government fis 
incentives, the New York trail 
authority can benefit tr 
special tax breaks on orders 
new equipment supplied bef< 
J^87, the French group & 
yesterday.- 

Although the options eoi 
involve as many as 400 *6 
Jonal carriages worth ate 
FFr 900,000 (£75,000) <£ 
officials at Jeaumont-Schneid 
me engineering and teleca 
munications subsidiary of i 
French Empain-Schneider o 
glomerate, indicated that t 
tQ in ’ 
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North Sea oil orders 
predicted to rise 
during next decade 


BY DOMINIC LAWSON 

MORE THAN £40bn wfll be spent 
by the international oil industry in 
the UK sector Of the North Sea dur- 
ing the next decade, according to a 
report pub li shed yesterday by the 
Scottish Development Agency 
(SDA). 

The SDA predicts that North Sea 
expenditure, in 1984 prices, will av- 
erage £3Jbn a year from 1985 to 
1995 with orders peaking at more 
than £4bn in 1993, an increase of al- 
most 25 per cent on current levels. 
During the past five years North 
Sea orders nave averaged abort 
£2_5bn a year. 

The report says the number of 
workers employed offshore by the 
oil companies wQl rise steadily 
from the current level of 28,000 to 
33,000 in 1990 and a peak of 43,000 
in 1995. 

Dr George Mathenson, chief ex- 
ecutive of the SDA, said yesterday 
the figures "prove quite conclusive- 
ly we are on the threshold of a new 
wave of North Sea opportunities. 

“These are arising from new tech- 
nological demand and the market 
itself will be large enough to sus- 
tain Increased competition. There is 
« HTi t remendo us potential for exist- 
ing and new suppliers entering the 
market” 

Dr Mathenson added that the 
mam purpose of the exercise was to 
make Scottish-based companies 
more aware of the business possi- 
bilities in the North Sea. 

The estimates presented in the 
report are based on a co mpu ter 
model developed by foe SDA which 
provides a comprehensive break- 
down of the various technology sec- 
tors within the North Sea oil and 


North Sea fields spending on plat 
form fabrication, project manage- 
ment ffnd engineering will 

fall. Orders for production plat- 
forms are expected to amount to 
£433m in 1995 compared with this 
year's anticipated figure of £756m. 

Similar ly as ZDOSt Of the p1«rirw^ 

major North Sea trunk lines are in 
place, anmial orders for subsea 
pipelines will foil foam 1084’s level 
of £L69m to £87m this year, dwin- 
dling to only £36m in 1995. 

A key area for future growth is 
subsea work as many of the future 
smaller fields are likely to be devel- 
oped without fixed platforms, using 


These show that, within an aver- 
age annnual growth rate in real 
terms of 3 per cent in North Sea ex- 
penditure during the »*** i] wiHp i 
some sectors will grow rapidly 
while others will decline. 

With foe trend towards smaller 
' and more marginally economic 


The SDA predicts that orders for 
diving and underwater services will 
expand from £94m to E150m in 1990 
ana a record £217m in 1995. 

A second major growth area wQl 
be maintenance as the num- 
ber of North Sea fields in produc- 
tion is set to increase. The SDA be- 
lieves orders for maintenance work 
will amount to £U2m in 1985 mid 
almost double to £218 m by 1995. 

The SDA predictions are based 
an discussions with the major 
North Sea operators and on recent 
surveys an future North Sea devel- 
opments carried out by the Grampi- 
an Regional Council and by Wood 
Mackenzie, the stockbrokers. 

These development forecasts sug- 
gest that, on average, about five to 
six new North Sea oil and gas devel- 
opments will come on stream every 
year between now and 1995. 

The SDA has not analysed the 
number of onshore jobs that will be 
created by the second wave of 
North 1 Sea- developments, but Mr 
Charles Woods, foe SDA's offshore 
industries executive, said yesterday 
he was "optimistic" about the future 
North Sea-related onshore job 
prospects. 

UK Sector North Sea Oil and Gas 
Spend Estimates 1985-1995, Scot- 
tish Development Agency. 16 Albert 
Street, 'A berdeen^ABl 1XQ. 


NOTICE OF REDEMPTION 
To Holden of 

Northern Indiana Public Service Finance N.V. 

17tt H Guaranteed Notes Due October 15,1888. . . 

NOTICE IS HEREBY GIVEN Htal pursuant to HW provisions Of Section 4.02 of the Indenture 
dated » of October 15. 1981 (me ~tndenlue~). among Northern Indiana Pubic Santee 
Finance N V. (me “ issuer “X Northern indam Public Sendee Company. Guarantor, and tnoig 
Trust Company, as Trustee (the "Trustee"), ad otlha Issuer's 17%% Guaranteed Note* due 
October IS. 19B8 (I he "Notes" >, issued mi outstanding under the Indenture wfl be redeemed 
on October IS. 1885 (the "Redemption Dale") at a redemption price of 101%% of the pnndpaf 
amount, plus accrued interest to the Redemption Date. 

I The issuer naa elected to cal the Notes lor redempNm punumtldlhe ninth paragraph oi 
lihe Notes, as of the date ol ms notce. There is S70to0,oao aggregate prlnopei amoun ot 
Notes outstanding. 

On the Redemption Date the redemption price win become and be due and payable upon 
each Note m such coat or currency Ql the United Slates of Amenceasat the Ume of peyment is 
legal lender lor the payment of pubttc and private debts therein. Interns on me Notes wH 
se to accrue on and after me Redemption Date. Payment ollhe redemption price wd be 
He upon presentation and surrender of the Notes, together nM ad appurtenant coupons 
maturmg subsequent to October 15. 1985. at any d the foHomtng paying a genc i es: 

Irving Trust Company 
Corporate True! Window, 

101 Barclay Street 
No* York, Near York 


bring True! Company 
3B-38 ComhO. 

London, England 

Saaate Genaraie de Sanqne SJL, 
3 Motdagne du Parc, 
Brouets, Bripinm 

Credit Lyonnate. 

11 boulevard dee Kaftans, 
Parte, Franco 


Algernons Bank Nederland M.V, 
32 » 8» eletr aa L 
Amatardam, Netherlands 

Krmfietbank SJL I n xa mhoia g a n iae. 
43. Boulevard Royal. 
Lmrombonrg, U uunwiuu fg 

Swiss Bank Corporation. 
Paradeplatt 8, 

Zurich, SwHnrtand 


All unpaid mtoresi mstaknents tepresan tod by coupons which shal have mahaed on or prior 
to Hie Redemption Date shall continue lo be payabla to the bearers of such coupons aoveniy 
and respectively, and the amoiatts payable to me holders of Notes presented lor rename bon 
snefl not inckide such unpari mstalments of interest unless coupons repreasnllng suen Instai- 
menls stud accompany the Notes presented tor redemption. The interest coupons manning 
on October tS. T98S. mail be detached end presented tor payment in the usual manner. 

Payment el any paying agency mr be made, at the dueebon ol the boidar, by check drawn 
on. or transfer to a United States dedar account mantttea by the payee, with a bonk kt the| 
Borough at Manhattan. The City ul New York. 


NORTHERN MOMMA PUBLIC SERVICE FINANCE N.V. 


Dated: September*. 1985 


New Cabinet team sees 
job creation as priority 


BY ALAN PIKE, INDUSTRIAL CORRESPONDBfT 


RADICAL changes in foe nhawurior- 
of the Department of Eknployment 
are signalled by the appointment of 

Irfird Young as Secretary of State in 
this week’s Cabinet reshuffle. 

Lord Young, spending his first 
day in his new office yesterday, 
said the. derision to incorporate his 
former ent er prise and deregulation 
units and responsibility for small 
firms in the Department of. Employ- 
ment represented a new stage in its 
evolution foam the days of the old 
Ministry of Labour. - 

"Recently, it has been a Depart- 
ment of Industrial Relations. The 
industrial relations legislation in- 
troduced by my predecessors is now 
cm foe back-burner and must be giv- 
en time to take effect 

"Bat the department has been ill- 
fitted to operate as a Department o! 
Employmait because it has not had 
foe tools. Bringing responsfidlities 
Iflro deregulation and *m«n firms 
into the department will equip it to 
promote enterprise " 

One of the first responsibilities of 
the Department of Employment in 
its expanded role will be to produce 
a second policy document on busi- 
ness deregulation as a sequel to 
lifting the Burden, published in 
July. 

The new document Brill appear by 
next spring. It will form part of a 
umLinmng. step-by-step drive to 
eliminate regulations a nd controls 
which the Government regards as 
.an u nne cessary barrier to business 
development and job creation. 


However, the new Employment 
Secretary was cautions about 
whether he might also have further 
deregulation of individual employ- 
ment legislation in mind. Thg Gov- 
ernment has taken a few steps in 
this direction such as its removal of 
young people under 21 from foe 
protection of wages councils - for 
which it has been variously criti- 
cised for doing too little and too 
much. 

“I hear differing views about em- 
ployment protection legislation," 
said Lord Young. "Some employers 
say it inhibits them from taking on 
staff, but other people take alterna- 
tive views. I approach the subject 
with an open mind." 

Lord. Young; chairman of the 
M anp ower Services Commission 
(MSC) from 1982-84, now finds him- 
self the Minister to whom the MSC 
is answerable. He says he vriU re- 
sist the t emptati on offered by this 
previous experience of becoming 
over-involved in MSC activities. 

But he is anxious that the MSC 
drive to reform industrial training 
should receive powerful support at 
g o vernm ent level Although do firm 
plans have yet been developed, new 
initiatives to in t pnw t* co-ordination 
between foe various elements of 

the wlni w ti m ) anil t m i n i ng system 
are likely to be another early priori- 
ty for the expanded Department of' 
Employment 

"One of my Immediate worries is 
foot there swumt to be misun- 


derstanding about the Youth Train- 
ing S ob*™- It is sot a means of 
malting the unemployment figures 
look better. It is about providing a 
better-skilled workforce in foe 
future.* 

“We have to learn that it is not 
only people in high-tech jobs who 
need good training. A lot of jobs in 
the future will be How-tech - like 
many of those that are developing 
in tourism — but to do titan property 
people still seed to be trained.’ 

Lord Young rejects the sugges- 
tion that he has been appointed to 
his new post to get tire unemploy- 
ment figures down, preferring to 
say ft is his responsibility to get em- 
ployment up Iqr creating foe right 
c on ditions for job growth. 

But his appointment - accompan- 
ied by a strong team including the 
rare presence of a second Cabinet 

Mr Kpnnoth Oar Vo whn 

mH answer for the department in 
the rinmTnrmy — rpf ky fo 
ness with which foe Government 
regards the need to tackle unem- 
ployment by the next General 
Election. 

"Our opponents say we should in- 
crease employment by spending 
more money. But there is nowhere 
in Europe which has shown that 
this is foe right way. People create 
jobs, not governments, and we hove 
to continue with our a ttem p ts to 
produce the conditions in which 
jobs will grow." 


Spending boom lifts 
consumer debts 
to record £18.2bn 

BY MAX WILKINSON, ECONOMICS CORRESPONDBfT 

used in the house have done parti" 
cularly well recently, with a rise of 
3 per cent in volume terms for the 

laiert three months (compared with 
the previous three-month period). 

The buoyancy of consumer sates 
to an ingredient in the 

economic recovery as it moves to- 
wards foe end of its fifth year. 

However, the fact that much of 
the pending is being financed fay 
borrowing does highlight foe Bank 
of England's more general anxieties 
about the growth of bank credit and 
its failure to control the broadly de- 
fined money supply fo * 3 yoar. 

In the 12 to July, real 

take-home wmfng s rose by about 
1 # per cent, while the volume of re- 
tail sales increas e d by 4% per cent 
This , gap between spending and 


BRITISH consumers are running 
19 increasingly higher debts in 
spending sprees which continue to 
outstrip their earnings. 

Latest official figures out yestei> 
day showed hire purchase and oth- 
er consumer credit rose sharply in 
July to a new record of EUUbn. 
This was 15% per cent higher than 
consumers' debts a year earlier. 

New loans to consumers have 
been running at about £lbn a 
Tp pwtft since the beginning of ♦*»* 
year. The figure in July was' 
£L13bn. About two thirds of this 
was advanced by finance houses for 
hire purchase yd remaining 
third was credit granted by 
retailers. 

As a result, A iitataiuUng Hinqim. 

er debts are now 8 per cent more in. 
real terms than a year ago. The real 
value of the debt has risen by 50 per 
cent since the end of 198L Hus is 
far foster than the rise in shop sales 
which increased fay around 15 per 
cent in the period. . 

Separate figures bom foe De- 
partment of Trade ^ Industry 
yesterday showed retail sales in foe 
three months to July woe 2 per 
iwit inghpf in volume foao in 

the previous three months. This re- 
cent boost to business followed a 
rather sluggish period between au- 
tumn hot year «iH the early 
months of 1985. 

Shops <1 inchi ng and foot- 

wear and goods other than those 


ing. In pest years governments 
have often tightened hire purchase 
restrictions when they fotmgh t foe 
fonnnmy was ‘‘ o ver he ating* with 
riiAa of a of payments and 

Tbe 'present government, how- 
ever, if* been content to allow 
ypori«ii«d: fftnemtw r credit to be re- 
gulated by market farces partly be- 
cause it believes in the principle of 
deregulation wrf partly because 
North Sea (til has kept the trade ac- 

cotmt in healthy surplus. 


Novelist chosen to give Tories a ‘touch of style’ 


BY IVOR OWEN AND PETER RIDDELL 


MR JEFFREY ARCHER, the back- 
bench Ibry MP who left the House 
of Commons when he found Viirnoif 
on the verge of bankruptcy and 
made a fortune by becoming a best- 
selling author, yesterday b ecame 
deputy chairman of the Conserva- 
tive Party. 

His appointment - made fay the 

Prime Minister thff day after her 

Cabinet reshuffle -was awnnmtned 
by Mr Norman Tebbit the former 
Trade and Industry Secretary, on 
his first public appearance at Con- 
servative Central Office as foe new 
party chammm. 

Mr Tebbit i ndica t ed that one of 
Mr Archer’s primary tasks would 


be to undertake a morale-raising 
tour of the constituencies and fazing 
a "touch of dash and style” to the 
party organisation. 

Mr Archer's appointment com- 
pletes his public rehabilitation after 
his remarkable rebound of the past 
11 years. 

The man and his story are what 
might be expected of his best-sett- 
me novels - showing pace and pur- 
suit of success^ plus an abundance 
of self -promotion. 

He was elected to parliament, in 
1969 when he was less than 30. His 
finanrial problems, caused by the 
collapse of a Canadian investment, 
forced him out of parliament in 


1974, he soon wrote a novel - Not a 
Penny More, Not a Ptenny Less - 
based on bis own experience. 

In the last few years be has been 
anxious to get back into politics, re- 
cently speaking to a large number 
of local Tory parties. He has also 
been actively cultivating Conserva- 
tive leaders offering to help. His 
new role as deputy chairman will 
be primarily as a “ commun icator* 
to enco u rage local Tory parties. 

Mr Tebbit yesterday disclosed 
that he wiD be going into hospital 
early next year for what he called 
"a small hit of repair work* result- 
ing from the injuries he suffered 


when Brighton's Grand Hotel was 
bombed by the IRA during foe Con- 
servative conference last October. 

He said: “It will not interfere in 
the t in m ing of the party or any- 
thing like that I will choose to do it 
at a time when politics are quiet.” 

It became dear yesterday that 
Mr Richard Luce, who has suc- 
ceeded Earl Gowrie as Minister for 
foe Arts, will have a major respon- 
sibility for the Civil Sendee in his 
role as Minister of State at the 
Privy Council Office. • 

Precise lines erf demarcation have 
yet to be established with the Trea- 
sury, which win retain control aver 
finance in the Civil Service, ‘ with 


running costs cn wti n nmg to be the 


Mr Leon Britten, the former 
Home Secretary who is the new 
Trade and Industry Secretary, will 
accompany the Prime Minister 
when she meets business leaders, 
headed by Sir James Cteminson, 
president of foe Confederation of 
British Industry, on Thursday of 
nextweqk. 

The aOocatidn of responsibilities 
to junior ministers In the Depart- 
ment of Trade and Industry is like- 
ly to result in Mr Michael Howard, 
foe newly- appointed Under Secre- 
tary, befog asked to concentrate on 
corporate affairs. 


Railmen to 
reconsider 
policy on 

productivity 

DELEGATES to next week’s special 
conference of the National union of 
Raftwaymen (NUB) will be urged to 
change the union’s policy to allow 
negotiations with British Rail on 
productivity changes. 

The executive committee of the 
NUR decided after a three-hour 
meeting in Blackpool yesterday to 
recommend the policy change. This 
follows foe vote last week by gumds 

against national industrial action 
over drivewnly train operation 

The executive said negotiations 
should be conducted an the premise 
- tht fftg h not precondition - of re- 
instatement of tile 245 guards who 
remain dismissed for taking unoffi- 
cial action m Glasgow, South 
Wales and Humberside. 

Mr Jimmy Knapp, the NURs 
general secretary, said: “H confer- 
ence next week adopts tins recom- 
mendation, we will negotiate, but 
only on the basis that negotiations 

will indtide reinstatement" 

□ HILTON MINING, a Lancashire- 
based engineering company, an- 
nounced plans to take over the for- 
mer Firestone factory at Wrexham, 
North Wales, for foe manufacture 
of fabricated steel arch segmental 
supports used in the mining and 
dvil engineering industries. 

The £2.1m investment project, 
supported by the European Coal 
and Steel Community and National 
Coal Board Enterprises, will create 
200 jobs. 

□ THE TV LICENCE fee was the 
only appropriate way of fina n cin g a 
public service organisation such as 
the BBC the Broadcasting and En- 
tertainment Trades Alliance, which 
represents most UK broad ca sti n g 
staff other than writers and per- 
formers, told foe Peacock commit- 
tee inquiring into foe possibility of 
introducing advertising on 
television. 

□ BRITISH Airways plans to cut 
standby fores from Heathrow air- 
port, London, to all its UJS. destina- 
tions by up to £30, subject to UK 
Government approval, reducing the 
one-way fore to New York from 
£179 to £149. 

□ EARLY repeal of the Official 
Secrets Act has been urged by the 
National Consumer Council, the 
Government watchdog on consum- 
er affairs. 


Paint prices expected 
to show big increases 


BY ANDREW TAYLOR 

BIG RISES in paint prices seem 
likely during the next few months. 
Crown Print; one of Britain's larg- 
est paint manufacturers, said yes- 
terday it shortly expected to put 19 
its prices by 7 to 8 per cent with fur- 
ther increases hkety early next 
year. 

The move comes amid' warnings 
from the paint industry that prices 
would need to rise by up to 15 per 
cent to offset sharp increases in 
raw material costs. 

Mr Michael Levete, director, of 
foe Paintmakers' Association, rep- 
resenting more than 90 per cent of 
the industry, said a significant mi- 
nority of the association's members 
were trading at a loss. Prices 
needed to rise by between 12 and 15 
per iwit; in the next six months to . 
return profits to acceptable levels, 
he sttid 

"Prices of titanium dioxide , a Vine, 
have risen by 38 per cent during foe 
past IB months," said Mr Levete. Ti- 
tanium dioxide, white pigment, oc- 
curs in about 75 per emit of all de- 
corative p ain «nd accounts for 
about 10 per cent of manufacturer’s 
raw material costs. ■ 

The Run buskers’ Association 
said; "Other items, like vegetable 
oOs and solvents, have also soared 


in price. Refined linseed oil alka li, 
for example, rose 42 per cent in 
price between June 1984 and June 
this year.” 

Printing ink manufacturers have 
also warned of the need for sub- 
stantial price rises to offset sharply 
increasing raw material costs, 
indudfog titanium dioxide. 

The are three main suppliers of 
titanium dioxide in the UK; Tfoxide, 
a British company jointly owned by 
Cookson and ICI: SCM, a UiL com- 
pany on the receiving end of an un- 
welcome hid from Hanson Trust, 
and National Lead, another UJS. 
company. 

Mr David Callow, international 
marketing manager of Tumide, 
says prices are recovering after re- 
maining statfe for most of the early 

1980s. “Plant closures have reduced 
overcapacity and companies are al- 
so passing on increased costs of raw 
materia] and new investment” 

ft is foe speed at which raw mate- 
rial prices are rising which ^ ng 
wwignt the paint industry flat-foot- 
ed. Mr Peter Burns, chairman of 
Grown Paint, said yesterday his 
company was absorbing its fourth 
rise in a year in foe price of 
titanium iHnyj rcfe- 
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s a bank that has been providing 
. _ _ personalized financial sendees to 

Jm industry and private individuals for more 
than 45 .years, we know that a smile can 
do much to set people at ease arid 
brighten up the atmosphere. If it is 
said that a smile is contagious, then 
we want the whole world to smile 
with us in creating a happier place 
for everyone to live in. You’ll find 
a friendly smile waiting for you 
in our offices in the world’s 
major financial centres. We are 
at your service. 


A name you can bank on. 

TAIYO KOBE BANK 

Head Office; Kobe He adq uar te r s; Tokyo, Kobe 

Overseas Offices: Now YtorK Los An gates; Seattle. London. Hwnbwft Brussels, Singapore, Hoag Kong, Houston, Chicago, Toronto, Mexico CSy, 
Sfio Paula, Ftanfcfiurl Madrid, Seoul, Manila, Jakarta, Bangkok, Kuala Lumpur; Beijing, Tianjin, Sydney. ” 

.Wholly-owned Subsidiaries TlwTaiyo Katie Bank (Luxembourg) &A, TWyo Kobe Hoenz (Schweiz) AQ, Talyo Kobe RMneaHan^ujng Limited. 
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Thatcher stresses need 
for industrial change 


BY ARTHUR SMITH, MDLANOS 

THE SUCCESS o£ engineering was 
theifiy to Britain’s futore prosperi- 
ty, Mrs Margaret Thatcher, the 
British Prime Minister, swi'a 


in 


busin e ss is to survive and 
Sourish, engineers have to design 
ami create tomorrow's products tor 
today," . she told delegates repre- 


coftRESPONoarr 

Mr s Thatcher stressed the im- 
portance of the entrepreneur ana a 
free-enterprise system in which fee 
Government had a limited role. 

Industry had to be hungry tor 
bus ine ss and create its own oppor- 
tunities in the market place, she 
said. Engineers had an important 
task is keeping British industries a 
step ahead of the competition. 

Thatcher no 


Engin eering Council was a demon- 
.'Strafion of her doveriunentfs 
commitment to the industry. 

The canned, set up by the Gov- 
ernme nt three years ago with the 
support of the 51 professional engi- 


of its annual conferences to get 
grass root- (^unions on the 
directions the .industry <yhnnVj 

move. 


and die next would probably see 
even more: “Our forefathers rose to 
the ch alleng e of change and we 
must do it in our time. We must be 
reedy to anticipate change ptrf use 

it to otzr advantage." 

She att a cked pundits who spoke 
only of hi-tech industries and said 
industry could not be put into com- 
partments. Some of the biggest cus- 
tomers of hi-tech were manufactur- 


ing industries while tile service sec- 

tor was a big buyer of manufac- 
tured goods. 

Mrs Thatcher pointed to the con- 
straints the Government was re- 
moving from industry. The 
of the National It hwtt*"*** sur- 
charge had been taken in prefer- 
ence to a cut in personal taxation. 1 
hope we did the right thing going 
the way we did to help you create 
more jobs.” 

She stressed the challenge to the 
Government of creating jobs. 
"Quack remedies are peddled on all 


Mis Thatcher said the Govern- 
ment would stick to its prudent fi- 
nancial policies which h w d brought 
inflation (town mid would bring it 
down further, giving incentives to 
industry so new businesses would 
continue to emerge and thrive. 


Pilots urge full-scale review 
of commercial aircraft safety 


" by Michael donne, aerospace correspondent 

PILOTS' organisations based In the . from the TTWF, Mr Donald 
UK and 1066X118(100811/, gap- 


porting suggestions tor improve- 
ments to airline safely regulations, 
after the Manchester air disaster in 
which 54 people died out of 13B pas- 
sengers and crew. . 

The British Air Line Pilots’ Asso- 
ciation (Balpa) representing more 
than 3,000 UK pilots, has written to 
Mr John Dent, *Ti«i' rman of the Civ- 
il Aviation Authority, calling for a 
toll-scale review of aircraft emer- 
gency evacuation procedures. 

It is s uppo r ted by the Interna- 
tional Federation of Air T in* Pilots’ 
Associations (ffalpa), which says it 
has been campaigning for more, 
than 15 years for the improvements 
to reduce deaths In allegedly “sw- 
vivable" accidents. 

The Tp'toTnat i fr rm ] Transport 
Workers' Federation (TTWF) has al- 
so expressed concern at toe situa- 
tion, especially over {dans by some 
airlines, including British Airways, 
to' reduce emergency exits' on 
Boeing 747 jets.' • 

la response to a recent fetter 


administ rator of tbs CIS. 

Aviation Administration (FAA), ad- 
mitted his own and the FAA’s con- 
cern at the need for changes m the 
regulations. 

The current regulations provide 
tor an aircraft to be evacuated with- 
in 90 w»erHvis! from half the avail- 
able emergency exits. 

Bat the pilots, workers and other 
bodies are arguing strongly that 
such regulations are unrealistic, 
with the tests on which they are 
based taking no account of prob- 
lems created by smoke, fire, dark- 
ness, fear, injury, panic and ob- 
structions such as unnecessary 
hand baggage littering cabins, and 
restrictive seating arrangements. 

Balpa is calling for tests to check 
whether current regulations . are 
adequate, and whether rediicing 
passenger loads, widening aisles 
and increasing exits would help 
passengers read! ‘ safety more 
quickly in. the event of fire. 

The inter national pilots' body 
Kalpa supports this view. In a state- 


ment tins week, Balpa said: "The 
present scale of air transport opera- 
tions, and tiie level of technology 
and information now available, 
make it imperative that changes 
are effected in such areas as emer- 
gency evacuation, and cabin interi- 
or TwwtoHaig requirements, which 
cnrrently permit many deaths to oc- 
cur in otherwise 'survivable' acci- 
dents.” 

A major US. conference on air 
safety opened in Seattle yesterday 
at which many of these issues are 
expected to be discussed. 

• British Caledonian Airways 
(BCAL) has acquired from Ameri- 
can Airlines for an wnHicrimyH sum 
the fetter's extensive pilotr training 
centre at Crawley, near Gatwick 
Airport 

Setup in 1981, the centre has al- 
ready trained 8,000 pilots and flight 
engineers for many airlines world- 
wide, on its e x tensive range of 
fli g ht simulators for such aircraft 
as McDonnell Douglas DC-10 and 
Boeing 737-2005. 


Futures contract ‘unattractive’ 


BYMAGOfE URRY - 

THE FOTURES contract based on 
* the Financial Ttaws-SE 100-share 
index has proved a failure so far, 
according to Mr Bichard Venn of 
James Capri, the stockbrokers. The, 
contract' has been traded on the 
London. International F in an cia l 
Futures Exchange (life) since May 
1984. . . . 

T he marke t lacked three condi- 
tions necessary to make it an at- 
tractive instrument to institu t i on al 
investors, he said at a meeting of 
the Options and Futures Society. 

First, there is a feck of liquidity 


with only around 300 to 350 am-, 
tracts traded each day representing ; 
an underlying value of around 
EKhn. This was too small for inves- 
tors to be able to deal in sufficient 
size. • 

There is also a shortage of people 
prepared toact as "locals" -trading 
actively in the market for a quick 
profit and thus providing liquidity. 

Second, the market is not confi- 
dent that fee level of the index is 
accurate. He. index ia calcula te d 
using the prices on the stock ex- 
change Topic screens - prices 


j^hiefa^ are, naf. nece^sai^tydetding 
prices. ^ 

Third; Mr Venn said, fee mdex 
did not dosriy trade in v estors port- 
fd&os which made it an inflexible 
instrument for hedging. The index 
was heavily weighted towards a few 
large stocks while many fund man- 
agers held a range of smaller 
stocks. 

Mr Verm believed, however, that 
the contract could be very success- 
ful in two years time d liquidity im- 
proves'and the "Big Bang" removes 
some of the structural constraints. 



Directors may back 
EMS membership 


BY PHtl^ STEPHENS 

THE INSTITUTE of Directors is 
supporting * industrial 
and other lobby groups in favour ed 
toll British membership of fee "Eu- 
ropean Monetary System. 

In a letter to Sir Geoffrey Howe, 
the Fbreign Secretary, the Institute 
says that its is reviewing fee case 
for taking sterifeg into the EMS ex- 
change rate 

Its policy in the past has been 
that the Government should keep 
an open mind cm the subject, but 
that dicumstaoces have not so far 
favoured such a move. 

The tetter, however, suggests feat 


there is a strong case for foil Brit- 
ish membership if it accelerates 
progress towards the creation of a 
idngte European currency. 

Sr John Hoskyns, the Institute's 


sh*P would not be a "soft option' 
and in « i fT fa> fa (jr ai n iria^M could 
lead to higher and more volatile in- 

terest rates. 

He adds, however, that by joining 
Britain might persuade .West Ger- 
many to drop its objections to the 
development of the European cur- 
rency unit 


IB A tries 
to revive 
satellite 
TV project 

By Raymond Snoddy 

THE INDEPENDENT Broadcasting 
Authority (IBA) yesterday began-a 
search tor organisations willing to 
try to resurrect a British direct 
broadcasting by satellite (DBS) pro- 
ject. 

The IBA is looking for groups 
prepared to run one or more extra 
chaimris of television from space 

direct to individual receiving dishes 

on consumers' 

After studying the level of inter- 
est, the authority will advise Mr 
Douglas Hurd, the new Home Sec- 
retary, on fee prospects for British 
DBS tv fee end of fee year. 

Three of fee five DBS channels 
allocated to the UK under interna- 
tional agreement would be avail- 
able to any IBA regulated project 
A previous attempt to launch a 
DBS venture costing between 
£500m-£800m collapsed in June. 
The of consortium — 

the BBC, fee ITV companies and 
five non-broadcasting organisations 
- derided fee project was too risky. 

Apart from doubts about the sire 
of fee market; fee consortium be- 
lieved the British manufac- 
tured satellite system on which the 
Government insisted was too ex- 
pensive. 

He Government is now dearly 
prepared to be more flexible in fee 
hope of attracting interest 
It is assumed that there would 
be f wnHnm to consider proposals 
fro m suppliers either in fefo coun- 
try or overseas,” the IBA guidelines 
state. This should open fee way to 
Britsat, a British company offering 
American satellites. • 

After fee failure rtf the DBS con- 
sortium earlier this yew, it is not 
dear whether any significant orga- 
nisations will be interested. How- 
ever, Mr Robert Maxwell, publisher 
of fee Mirror newspaper, plans to 
invest in fee company which will 
run fee French DBS satellite TDF L 



The Kingdom of Spain 

Sovereign Note Program 


The undersigned acted as advisor in the arrangement of this program and has 
been appointed a dealer for the Sovereign Note program. 
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All of these securities having been sold, this announcement appears as a matter of record only. 
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today and tomorrow. 
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Yesterday covers quite some time for us. You don’t become one of the top construction 
companies overnight Over the years we have gained an enviable reputation. 

Today throughout Britain you’ll find Norwest Holst constructing 
offices, factories, warehouses, roads, pipelines, supermarkets, civic 
buildings, leisure facilities and housing. We are also engaged in 
-property development open cast mining, mechanical plant 
.installation and many other activities. 

Our expertise incorporates the very 
best of modern technology keeping us at 
the forefront of innovation, whilst retaining 
all our capabilities in the more traditional 
methods of construction. 

Preparing us for the challenge of 
tomorrow. 


Head Office: 

Norwest Holst Group limited, 
92 Dunham Road, 

Altrincham, Cheshire. 
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UK NEWS 


City attacked for ‘failure’ 
on innovation funding 


Scottish 
bank to 
sell car 


BP plant’s strategy to thrive 


V * 


BY CHRISTOPHER LORENZ, MANAGEMENT EDITOR 


BRITISH industry's need to pursue 
continuous innovation in technolo- 
gy and product design is being ham- 
pered by the paucity of City (rf Lon- 
doo investors willing to take a long 
view and lend “patient money," ac- 
cording to a report published 
yesterday. 

The positive relationship be- 
tween fiwawrifli performance and 
innovativeness has tended to be ig- 
nored by financial investors in the 
City, who often look just to short- 
term balance-sheet profitability 0 
claimed Dr Boy Botbwefi and Paul 
Gardiner of the Science Policy Re- 
search Unit at the University of 
Sussex. 



Sir Terence Beckett: calling 
for a change of attitude 


Accusing many com pa nips of 
adopting an increasingly short-term 
"cash-flow view - of product develop- 
ment, the report argues that, as 
German and Japanese investors re- 
cognise, “a good performance in in- 
novation goes hand-in-hand with a 
good financial performance in the 
long term." 

Just as institutional investors 
take considerable care to review the 
fmnnfriai balance sheets of compa- 
nies in which they wish to invest, 
say Rothwell and Gardiner, so they 
should analyse their technological 
expertise and readiness to inno- 
vate. Technology and product de- 
sign do not stand still; continuous 
innovation is necessary if manufac- 
turers are to keep up with changing 
market needs and with the ability 


of their competitors to meet those 
seeds.” 

The Sussex report, entitled “Inno- 
vation - a study of the problems 
and benefits of innovation? 1 was re- 
leased to coincide with last night’s 
opening of an Innovation Centre on 
the premises of the Design (fomrii 
in central London. As an addition to 
the council's long-standing Design 
Centre, and its programme of exhi- 
bitions of well-designed products, 
the Innovation Centre will display a 
rapidly (hanging iun gg nf foy o r ^ rCT* 

British products, from fashionable 
clothes to high technolo gy, 

Co mmentin g on the opening of 
the centre. Sir Iterance Beckett, di- 
rector general of the Confederation 
of British Industry, the employers' 
organisation, complained that 

many UK Companies had fafl«vi to 


innovate in order to keep up with, 
or ahead of. their conmetition. As a 
result the UK hadTtaSeSdtfo 
manufactured goods for the first 
time for 200 years. 

Sir Terence ana problem 

on Britain's cultural heritage, its 
preference towards science rafter 
than engineering, and on “the de- 
sire Of OUT financial ingHfaitinne fo r 
quick returns on their invest- 
ments." A change of attitude was 
necessary, but would be dtfRenit to' 1 
create. 

The CBI itself was trying to bring 
borne to its members “the crucial, 
importance of innovation to their 
future well-being," but the main re- 
sponsibility was on companies 
t henwriw eg- “British gmnpaTiiaa ran 

no longer regard innovation as a 
one-off event separate from the rest 
of business. Innovation should be 
treated as an integral part at com- 
pany strategy.” 

In their report, Rothwell and Gar- 
diner point out that Britain's deteri- 
orating visible trade performance 
extends to low, and high- 

technology products. The situation 
can only be reversed, they claim, 
“by corporate innovation policies to 
improve the price and non-price 
characteris tic s of 
products and processes.” 

Free of charge from The Innova- 
tion Centre, Desig n Co uncil , 28 
Haymarhet, London SW1Y4SU. 


insurance 


By David LaaraHne 


ROYAL BANK of Scotland, toe first 
UK bank to enter insurance un- 
derwriting business, yesterday 
launched a nationwide service of 

TUflfa yr IWmi 

The highly co mpu t e rised service 
is called Direct line Insurance, and 
aims to offer comp e titive rates by 
cutting out brokers. A motorist calls 
19 tire banks new insurance cadre 
in Croydon and gives details to an 
ope ra t or who enters the informa- 
tion on a computer. The 


comes up with an instant quote, if 
the motorist accepts it, the full poli- 
cy is automatically prin ted out »»d 
posted that night Payment is by 
credit card or direct debit 

Mr Sid Procter, the chairman of 
Royal Bank of Scotland Group In- 
surance Company, said the system, 
under development for more than a 
year, had eliminated all pa- 

perwork. The resulting cost advan- 
tage gave the hank confidence it 
could operate profitably in a market 
where established insurers have 
been under severe pressure in re- 
cent years. 

The new company, which cost 
£lin to set up, is backed by £20m of 
capital *»»d imnfei a 1 stage 
on the Royal Bank’s efforts to 
broaden the range of its financial 
services. Within the next couple of 
pt/mrim the company will also begin 
to flffar credit insurance. 


Mnrmytnmt tfj Pngalg 


thrkk YEARS ago, the ouflook 
looked N— * for BP Owmtoatf 
plastics factory in Barry, South 
Wales: 

The site's main hnshwss; the 
marwi faffai re of polyvinyl chloride 
{PVQ resins gnuqiwimd^ 
just been ova- to IC L A 

large, recently c o mp l ete d PTC plant 
*nd U0 BP ChemiRafe pers onn el 
were »fr=n landed over as part of a 
radical rationalisation deal between 
the twe chemic als gr oups. 

! Three other PTC plants at the 
, site woe in the process of being 
[ fl "d about 600 workers made 
[ redundant; bringing the'cut in the 
workforce to UH)0 or two thirds in 
two years. 

Mr John Baxter, BP Barry's gen- 
1 era! manager, recalls: Tew people 
! thought that we would, survive, cer- 
I tainly not toe workforce and prob- 
ably not the mam board.” Fmanriai 
lo o ses were at tost Q2mna a tnrn- 
i ova af about £75m. 

Further retrenchment did indeed 
1 follow. In 1983, polyester resin pro- 
| dnftirm was also abandoned and 
the order book, sold to Freeman 
Chemicals, reduring the payroll far- 
ther. Research staff woe trans- 
I ferred to Grangemouth in Scotland. 

Today, however, the mood at BP 
Barry is one of cautious optimism. 
There is even talk of expansion. 
The site has not outy restore dpi o fr - 
tabDity. to thnst* chemical products 
1 which survived the earning a 
profit of 5 per cent an sales of .about 
' £28m, but it is developing others to 
broaden its technological andmai*- 


Few people expected that BP Chemicals’ factory at Barry, 
South Wales, would survive rationalisations three years 
ago. But now it (s in profit and there is cautious optimism. 
Robin Reeves reports. 


inspired btrt came abend after a bal- 
lot of the workforce, in response to 
a long-standing request from the 
site's craftsmen for staff status. The 
result was overwhelmingly In fa- 
vour. 

From the beginning of ftin yea, 
workers at BP Barry sur- 
rendered trade union negotiation of 
their wages conditions in fa- 
vour of staff status and member- 
ship rf a works council, in which ev*- 
eryone meets to riisflnws the plants 
problems and opportunities. 

Meanwhile ICL - which under- 
took to run the PTC facility, now 
known as its Barry Corvic plant, for 
three years - recently showed satis- 
faction withite acquisition by decid- 
ing to invest Clm in a boiler house 
to make tike plant independent of 


2c foam; ^ friction dust, which is 
used in brake finings, disc pads and 
dutch facings. 

The survival strategy hinged on 
turning them into separate busi- 
nesses. each headed by a business 

manng er ami a. fpwall executive 

team, with the task of carving out a 
niche in the European market 


Industrial relations have been 
placed an a new, Japanese-style 

foo ting Mr Raster wnphaalsag that 

the nhanpp was not ™ ni« f yw i w i t . 


Although toe PVC market re- 
mains plagued by overcapacity and 
the Barry plant is not ideally locat- 
ed from the point cf view of either 
ICTs raw-material supplies or Mg 
customers, It 'remains the 

two most modern such plants in 
Europe. .'•••■ 

Mr Phil Roberts, the local plant 
man ager, says, toe application of 
ICTs PVC technology to the BFde- 
agned plant has produced signifi- 
cant production cost savings, which 
toe h ot ter will wttwwp further. 

For BP in Barry, toe loss of PVC 
and polyester production left it with 
four basic products: nitrile (synthet- 
ic) rabbets; phenolic resins; pfaenol- 


resented a considerable change in 
approach. “Previously, manage- 
ment of the plant was function-led: 
it was more tike a bureaucracy than 
a business organisation. Also, 
though the UK had been in the EEC 
for the best part of a decade, we 
were still inclined to regard our 
home market as simply the UK.” 

If there was a model that Barry 
follow ed, b e says, it was the strate- 
gy of BTR, the industrial holdings 
company, of manufacturing its 
range in a safes of self-contained 
business units, some of which com- 
pete with each other. 

The nitrile rubber production 
facility has survived because, al- 
though by European stan- 

dards, it was relatively new fit was 
commissioned in 1980) and basical- 
ly efficient 

By impro ving productivity fur- 
ther through labour efficiencies and 

measures to reduce energy costs, 
plus a sharper marketing effort, 
losses of E3m a year on nitrile sales 
three years ago have been turned 
into a &m profit 


Barry's phenolic resins business 
was similarly modest in size by in- 
ternational standards, but it was a 
business in which BP C h em i cals 
was noticeably strong. 

Phenolic resins have good me- 
chanical and heat-resistant propert- 
ies which make them suitable for 
use in brake linings, grinding 
wheels, laminates coatings and 
adhesives. Another feature is their 
fire resistance. 

However, BP Barry’s most pre- 
cious post-FTC asset has turned out 
to be closed-cell phenolic foam, a 
product invented in its own laborat- 
ories in 1978 and one that has since 

been licensed to a number ofeem- 
panies in Europe and further afield. 

Made by heating up phenolic res- 


m, a blowing agent and catalyst in 
an oven, in much the same way as 
bread, the product not only has 
phenolic’s fire-resistance proper- 
ties, but also exceptionally good 
insulating qualities. 

Crucially, its closed-cell structure 
prevents the build-up of condensa- 
tion — a common drawback of o ther 
insulation materials used in 

tbe b uilding and heating and 

ventilation Industries. 

At present, Barry's closed-cell 
phenolic foam remains a unique 
product The nearest any competi- 
tor has come to emulating its struc- 
ture is a UB. rival, marketing a 
laminated version. 

For the moment, Barry has the 

market to itself and is malting the 

most of It. Part of the redundant 
polyester plant has been converted 
to piwwxdfo* production and further 
investment to increase capacity 
looks possible within the next few 
years. 


sjieii 


ABS has been one of the most 
important imtawutions in car safety 
over the past decade. 

BMW drivers enjoy its benefits 
in a unique wap 


j: ■e'Jfi:- 
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rim 


ABS anti-lock braking 
is already 
a standard feature 
on nearly 50% of all 
BMW models. 




BMW wasn’t just the co-developer of the 
ABS anti-lock braking system. 

BMW has also adopted and implemented 
this latest development towards maximum 
braking safety more comprehensively 
than any other manufacturer in the world. 
And that’s why you’ll discover that ABS 
is a standard on all 6 and 7-Series cars and 
on the top 5-Series models. 


BMW’s ABS system: the very highest 
standard of brakin g safet y. 


ABS works more precisely, more 
efficiently and more reliably than a human 
being ever could. 

And it completely eliminates any risk of 
wheel-lock, whatever the circumstances. 
Asa result, ABS will prevent a car skidding 
even in an emergency braking situation 
or on difficult road surfaces. 

With ABS you can also apply full braking 
power while cornering. 

At the same time, steering ability is fully 
retained atail times, allowing you to 
take advantage of any gaps which present 
themselves between the obstacles ahead, 
even though you've got your foot flat down 
on the brake pedal. 

And because of the unique way it makes 
maximum use of the braking forces 
and the adhesion characteristics of each 
individual wheel, ABS can also help 
to reduce braking distances dramatically. 
But ABS doesn’t just represent an 
increase in driving safety, ft simultan- 
eously improves motoring economy. 

The reduced tyre wear can cut tyre costs by 
anything up to 30%, and tyre damage 
caused by locked-wheel braking at high 
speeds is also avoided. 
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ABS with BMW. 


ABS is further proof of how BMW compre- 
hensively exploits the astonishing poten- 
tial of electronics in building better cars, 
and how it consistently makes it available 
as quickly as possible to its drivers. 


in mtemahc 
Drive BMW. 


Model and equipment availability irrthe BMW interna- 
tional range may vary from country to country. 


ABS consists of a revolution sensor fitted to 
each wheel arid coupled to an electronic unit which 

then converts the revolution date provided by the 


At the very first hint of a wheel locking, the fluid 
pressure to that particular wheel Is reduced and the 
wheel can conttouetotum, avoiding wheel-lock and 
ensuring safe braking with full steering control. 


Under numerous circumstances, vehicles 
equipped with ABS can achieve signifi- 
cantly shorter braking distances. 

And this naturally means that one of the 
most important prerequisites for avoiding 
rear-end collisions with following cars, . 
which could result from this improved brak- 
ing performance, is that the car’s brake 
lights are always In full working order. 
That’s why ABS on a BMW features an ex- 
tremely valuable back-up system: Active 
Check Control. 

ft constantly monitors seven of the car’s 
most important functions, including brake 
and rear lights, and it immediately calls 
the driver’s attention to any malfunction. 




BMW AG. Munich 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Business takes 
to the latest 
fax machines 


Modem facsimile 
devices easily 
outperform their 
predecessors, Alan 
Cane reports On 
the improvements 

BSmSH companies are taking 
to facsimile (fax) for business 

co mirnmi cations with a new 

enthusiasm. There are already 
more fax machines installed in 
Use UJK than anywhere aI sc in 
Europe, and the number is 
growing at about 50 per cent a 
year. 

New figures . from British. 
Telecom International suggest 
that Britain win have 48,000 
fax installations by the end of 
1985, compared with Japan's 

850,000 machipa^ a nr? 550,000 

for the TLS. The comparable 


figure for the whole of Europe 
Is 120,000. 

Mr Malcol m Acres, head of 
facsimile and Da tel iMTfr»tinp 
far BIT pointed to the liberalisa- 
tion of the UK teleeonnxranica- 
ttons market as one fapfm* be> 
hind the fast growth of fax in 
the UK. 

New technology has also been 
as important factor. Facsimil e 
machines transmit accurate 

images of documents, letters, 

plans, designs and pictures from 
one machine to another over the 
telephone network. The earliest 
■ — or group one — machines, 
which used analogue techniques, 
were slow .expensive and some- 
times produced copies of doubt- 
ful quality. 

It took six minutes to send a 
single page of a document using 
group one fax. 

Group two fax cut the trans- 
mission time for a single page 
to three minutes but still used 
analogue ' techniques. The in- 
stalled population of group one 
and two machines at the end of 


•JUK Fax machine population ^ 



KBMlW 



1984, 11,600 and 3,000 respec- 
tively. reflects their lack of 
popularity. 

The latest generation of 
machines — group three — uses 
digital (computer) techniques 
to scan and transmit a page of 
an A4 document in less than 60 
seconds. 

Digital technology makes for 
a high quality of transmitted 
image; furthermore, the cost of 
such machines is falling hy an 
average of 10 per cent a year. A 
desk-top fax machine can -now 
cost as little as £2£00. 


BIT says that the surge in 
tixe market is due wholly to 
enthusiasm for the new, fast 
group .three fax machines, 
"Group three has doubled its 
installed base each year since 
1981,” says the company. 
"Analysis of the UK facsimile 
directory 1985 listings suggests 
group three will account for 
around 86,000 UK installations 
by the end of 1985— or three out 
of four." 

At 1.5m, the total world popu- 
lation of fax machines now 
equals the number of telex 


machines. In the U£ n fax is im- 
portant because surface mail 
moves relatively slowly. 

In Japan it is popular because 
of the difficulties of handling 
Japanese characters on a telex 
or personal computer terminal. 

In the UK. fax is most popular 
with services companies such 
as accountants and solicitors, 
although manufacturing 

industry, engineering and finan- 
cial services also make heavy 
use of fax. 

UK Facsimile Directory Third 
Edition, £7. 


Specialised ships speed oil flow in the North Sea 


HUGHES TOOL, one of the 
world’s leading producers of off 
and gas drilling bits, has spent 
825m on impioring an import 
taut hut little known service 
it provides to the North Sea 
oQ industry. - ■ 

The money has been spent on 
equipping a special vessel to 
speed up the output of weUe 
which axe deteriorating because 
of age or because their operator 
needs to improve cash flow. 

The 1,999 gross tons Vestfann 


will compete with ships run by 
two other companies, Hallibur- 
ton and DoweB-Scfuumberger, 
in the specialised business of 
t»I or gas weH stimulation. 

The converted pipelaying 
ship is operated hy BJ-Hoghes, 
one of 20 Hughes Tool special- 
ised sabsd&aries operating in 
the European oil and gas indus- 
try. The company has worked 
for nearly all the big North Sea 
oil operators and earns about 
$gm a month for the group but 


mss 


... ■ 





The Vestfann: ready for action in the North Sea 


its contribution is expected to 
increase with the introduction 
of the Vestfann. 

Mr Jim Bodhaine, BJ-Hughes’s 
senior vice-president for pro- 
duction in Europe and the 
Middle East, says that although 

Maurice Samnelson 
on the equipment 
of die latest vessel 
in the offshore oil 
weH stimulation 
business 

the vessel will put his company 
in a more competitive position, 
the three rivals often help each 
other out. 

Besides carrying more stimu- 
lation equipment than any other 
vessel, Vestfann is claimed to 
have a unique control area from 
which one wian pm monitor or 
record all necessary information 
for complete control of fractur- 
ing, acidising and nitrogen ser- 


vice operations at depths of 
three to five miles below the 
sea-bed. 

Fracturing and matrix stimu- 
lation are the most widely-used 
methods. 

The first of these uses hydrau- 
lic pressure to break open chan- 
nels away from the bore hole so 
the oil can percolate more easily 
from the oilfield to the well. 
Gelled oil and sand are pumped 
into the rock fractures under 
high pressure and the sand re- 
mains in place to hold the frac- 
ture open. 

The second method — matrix 
stimulation— increases permea- 
bility near the bore bole by 
using an acid or other chemical 
to dissolve either the rock itself 
or other matter which might 
have entered its pores. 

The Vestfonn's equipment in- 
cludes: 

• Six of the strongest pumps 
available in the North Sea, each 
powered by an 1800 bhp turbo 
supercharged diesel engine, and 
serving the fracturing system. 

• Three independentlypowered 
cryogenic pomps drawing from 
an onboard storage capacity of 
32,000 gallons of liquid nitrogen; 


• Two separate units to blend 
chemicals far injecting Into the 
oil field. 

• Satellite communication with 
telex, telephone and facsimile 
transmission. 

The ship can be operated 
either from the bridge or from 
a separate control room where 
all its systems can be monitored. 
Dynamic positioning can keep it 
on an exact spot in up to gale 
force conditions as far as 300 
feet from the platform it is ser- 
vicing. 

A simple add treatment 
might cost only a few thousand 
dollars, while a major hydraulic 
fracture might need as much as 
82m. But, says Mr Bodhaine, the 
operation usually pays for it- 
self in about 30 days in terms 
of higher output 

Until now. BJ-Bughes carried 
out its off-shore stimulation 
work with equipment mounted 
on production platforms, hat 
because platform space is 
scarce, oil companies prefer 
tile work to be done from inde- 
pendent vessels — a service 
offered by the two other stimu- 
lation specialists for the past 
three years. 


Seeking does 
on the surface 


BY PETER MARSH 


BRITISH INDUSTRY — from 
microchip manufacturers to 
companies making plastic bags 
— is mining increasingly to a 
small technical group at Lough- 
borough University which 
specialises in analysing the sur- 
face of materials. 

The group, in the university's 
physics department owns four 
powerful instruments, together 
worth about £800,000, which 
probe the topmost atomic layers 
of substances for tiny- defects 
or other clues that can affect 
the performance of materials. 

The team of six, set up eight 
years ago, earns about £250.000 
a year in fees from a range of 
companies which hire one or 
more of the machines far 
specific jobs. 

Dr David Sykes, the team’s 
leader, says his group deals with 
hundreds of different com- 
panies, mainly from the 
engineering and consumer goods 
sectors. Often, customers insist 
on secrecy because the work 
relates to product defects which 
the company is trying to keep 
quiet. 

GEC, Flessey, British Telecom 
and Pilfcington are among com- 
panies which use Lough- 
borough’s facilities for 
long-term research related to 
materials. 

‘With the instruments, semi- 
conductor companies can 


a company involved in gold- 
plating spectacles. 

Three of the university's in- 
struments, made by Vartan of 
the US.. Cameca of France 
(part of the Thomson group) 
and Britain's VG Instruments, 
beam either ions or electrons 
at the surface of a material 
and collect the rebound. 

By analysing how atoms la 
the substance influence the re- 
flection of the ions or electrons, 
the Instruments provide dues 


(Customers have 
included beer can 
makers and a 
company involved 
in gold-plating 
spectacles? 


(Companies can 
analyse just a 
few billionths 
of a metre 
below the surface 
of a microchip? 


analyse the upper layers of a 
microchip— just a few billionths 
of a metre below the surface — 
to find out about the positions 
of atoms of substances such as 
boron or arsenic which affect 
the semiconductor’s electrical 
properties. 

A plastic - hag company 
examined the surfaces of its 
products with the Lough- 
borough hardware to find out 
the structural failings which 
caused the hags to come apart 
at the seams. 

Other customers have in- 
cluded beer can makers and 


as to the layout of these atoms 
— just as a ball thrown at a 
wall win rebound differently 
depending on the grain and 
hardness of the surface. 

The fourth machine is a 
laser-induced Ion mass spec- 
trometer made by Cambridge 
Mass Spectrometry, a small 
company in Cambridge. Its 
special function la surface 
investigations. 

Dr Sykes says most com- 
panies, even big ones, do not 
buy even one machine for stir- 
face investigations because they 
cannot find enough applications 
for the hardware to justify its 
cost That opens up oppor- 
tunities for small organisations, 
such aa Dr Sykes’s department 
which offers a specialised ser- 
vice to a large number of 
customers. 

The materials Investigation 
group is part of Loughborough 
Consultants, a company set up 
by the university to earn cash 
from contracts with industry. 
The company, with a staff of 
a dozen, operates specialised 
departments such as Dr Sykes’s 
group. 

A second research team in 
chemical engineering, working 
on behalf of Europe’s iron and 
coal industries, examines the 
strength and structure of coal 
and coke — for instancy to in- 
crease the efficiency with which 
coal is burnt in Ironworks. 


IMI 

for buikfing products, 
heat exchange, drinks 
dispense, fluid power, 
special-purpose valves, 
general engineering, 
refined and wrought metals; 
Hp te, 

B i rming ham , England 


Engineers 
claim first 
with faster 
modem 

DESIGN teams at British 
Telecom's Martteshftai Heath 
and Thorn pn DatatediY 
Feltham laboratories claim a 
breakthrough tn the develop- * 
ment of a data communica- 
tions modem capable of 
transmitting at a rate of 9,609 
binary digits (bits) a second 
in two directions simultane- 
ously over ordinary telephone 
lines. 

Now Dat atech has been 
awarded a £<L5m contract by 
British Telecom to manufac- 
ture the modem, said to be 
the first of its kind. 

Modems take digital signals 
from computers and turn 
them into the kind of elec- 
tronic signals which can bo 
tnuusnltted down a telephone 
line. 

Where BT and Datateeh 
engineers made their break- 
through was in developing a 
device that can work at such . 
a high speed over the public 
switched network. Rates of 
9609 bits a second were pre- 
viously possible only using 
special leased lines. 

The engineering teams 
faced two major problems: 
how to overcome the speed 
limitations of today’s two-way 
transmission technology and 
how to avoid the noise and 
distortion in ordinary tele- 
phone lines. 

Conventional two-way trans- 
mission is fine up to 2400 
bits a second but above that 
there is the problem of 
“echo.” 

A data modem would norm- 
ally see an echo of its trans- 
mitted signal as it looked for 
incoming data. The answer 
was to design the modem to 
receive a composite of 
incoming and outgoing 
signals and, by a sophisti- 
cated signal processing tech- 
nique, cancel the unwanted 
echo. 

To tackle noise and dis- 
tortion in ordinary lines, the 
engineers used special com- 
putational methods to cancel 
ont errors together with auto- 
adaptive equalisation. 
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...or you can understand 


There areessariaDy tab wap lb 
learn howto use a computer ora 
new software package. 

Oneway bbyD.LI Sliding jour 
k«dy way through manuak. 

Burning me mxMdn oil Snatching 

a qoldhalf-boiff fere and there. 
Yaa may get there mutually 
Bui can you really afford the effort, 
the ruined lefcore boms, the lost 
productive time. . . • ? And will 
you be certain that jou taw what 

you're doingwhearou finally 

reach the Index? 

Happify there's an alternative 
The professional, challenging 

carefully structured approach d 

NCLaourse. 

Where experienced, sympathetic 

training professionals will gn<de 

jwsttp-iy-sKp, tocanSdeot 
competence. 

Where there are oo diaractions. 
And finm where you wil/emags 
after a brief one, two or three daw 
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wlthagood overall canmtandof 
your chosen package- 

COURSES AVAILABLE 

Cotnses cover Loms 1-2-3, 
Symphony dBasefl and dBase DI, 
Smaix, SuperGilc, Damnnstt; 

Multiraaa, DisffaywriEell.’Sbrdsiai; 
the IBM PC and MS DOS and many 
others. also produce odor-made 
programmes for to-bouse training. 

far full details of our com* 
proganune, with prices, cooact 
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The Management Centre Limited ■ ■ BWH 

25/29 Vbrship Street; London, BC2A2DX. Tti. 01-588 2789 
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financial times 

is proposing to publish a survey pa 

UK PORTS 

Monday, October 7 1985 

For further details and a copy of the editorial 

* synopsis contact. 

Robin Ashcroft 
Advertisement Department 
Financial Times, Bra^n H^se 
ia rbmnon. Street, London EC4P 4BT 
10 tS? 1 01-248 8000 erf 33S9 


LONDON S LEADING CHOICE 
FOR JAGUARS. _ 



FOLLETT JAGUAR 


Sales: 91-95 Fulham Road, SW3. 01-589 4 589. 

After Sales: 49-59 Battersea Park Road, SW8. 01-627 ©00. 


A MORE INDIVIDUAL CAR FOR THE MORE DISCERNING 
Individual Lease . . . HP . . . Contract Hire . . . or even cash 
Contact now for competitive * C" Rag. 

RING CHRIS PERRETT 01-346 4696 
BALLARDS OF FINCHLEY FOR SAAB IN NORTH LONDON 
Comprahnslvo Servica A Pa m FacWaaJ 



LEASING 


FIESTA HDD L 

ESCORT tsoe L 5-DOOR 
SIERRA 1.6 L HATCH. 

ORION 1600 L 

CAPRI 1800 LASER 
NEW GRANADA 1600GL 
SIERRA 1660 L ESTATE 


£170^7 
£19*22 
SWIM 
£167.09 

ossjs 

OHIWW IWM 1. £211.63 

The abovo monthly rental* relate ta 
a 3-Year Lease whli no residual 
value and are eubiect to VAT. 
4-Yeer Flexible Lease*. Lease 
Purebeee end Contract Hire - 
era also available nationwide. 

For wrfrreo dmutta on the above- or 
tor any vaMeto roquirad. plaasa 
contact: 

MOTOR CONTRACTS UMITH) 
Blrmlnsham Road. Uchjield - 
Stafordehlre WS1* 9QZ 

& BUSINESS USERS ONLY 


VOLVO 


740 — Place your order now 
Contact Steven Pearce or 
Leo Frees ard 
TBU 01-386 6161 

Lex Brooklands 


JDtSCN ItfnatCBPTOU CONVKKTUBJB — 
M RcsMndoo.- 49.000 mile*. Immedi- 
ate condition. Par detail* Writ* Box 
A^I14. Flnaaelel Tlnw 10. Carmoe 
Street. London EC4P 4BY. 


Wanted 


requite and offer 
low- rai lease Mercedes. Pboeet 01-4N 
7705. 01-3S2 7392. 


ter low-mileaoe Mercedes Bees. 051- 
709 5437. 


Holidays and Travel 


CRUISE TURKEY 

Owing to late cancellation* profcslonally-crewcd 

LUXURY SAILING YACHTS IN SOUTHERN TURKEY 
now 'have vicande* for 
SEPTEMBER/OCTOBER BOOKINGS 
Ricts from £L500 p.w. for 4-6 peoplt e*d. flights 
For turtOtr danlla confect 
' CRESTAR YACHT CHARTERS 
Colette Court, 125/4 Sow* St, London SWTX *AU 
0V730 9962/5 


BUSINESS TRAVEL 
SPECIALISTS 

WORLD-WIDE FLIGHTS 
LOWEST FARES . 
Special Company Discounts 
Tek CLOUD WBT.il D 
91-6*1 5349 


Business 

Flights 

USA from £296 return 
Australia from £599 return 

Tel: Flite Center 
01-760 0426 . 



nan w 
lira 


Am tut mw 

MM 2S35HM Rt 


OLUMBUS 


ininuniua 


Restaurants 


MAHARINK 

. INDIAN RESTURANT 

ESTAoUSrttD OVE9 27 YEARS 
Be g em nteeff b» TIMEOUT 
CtoJBJ Radio, eftaw oteer were 
votes oeet on c* 1 oo rarknu chons' 
reraaraote M 1983 . 
SPS^AL tuWAt MfftT L UHgl 

. *117 cu&ham wrarira 
T^S&^O 


Residential Property 


Rentals 


URGENTLY 

required good quality properties for 
families being transferred to London 

LONG LETTINGS — GOOD CORPORATE TENANTS 



Anscombe & Ringland 

SSSfDrNTlA- _;~r,\c> 
i ■•■.ci.-iNC-TCM KOAC. '.'LV'. Is >$» 

01-772 7101/DI-7J? 7277 ~.-X 

■ »M>S -(M1:KC.10M liUW’JS 


HIGHGATE N6 

Delightful penthouse apartment overlooking Queens Wood. 
5 mins, from Tube. 3 beds, one en suite and family b/rm., 
plus cloakroom, spacious lounge, kitchen and dining-room. 
2 roof terraces, 2 rear balconies. Garage for three cars. 
£385.000 

Tek 203 6104/5651 (anytime) 


HAYS"; 


RENTALS; 


Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tel: 037284 3811 
Telex: 8951 12 J 


2 ~ races. 3 dMe bed*., a aothe.Jc'r. 
fully, •flitetf -JcteOwt, root 


Superb 


leg roof 


is 

entry 




phone. C/H and. oarage cpaca. 
wtio edov entertain! no. Bte 


BELGRAVIA, SWT 

TutefpDy aed taditlhllr 
and Flat with veev large living 
rooma. 3 bwSrms^ 2 pashm*., 
modern kltdien. utility room. 
Cellar. Patio. Available mid- 
September tor B piths. +. £050 
per week. 

Martel r Ma; 01-933 45U 


^ 

deeerv 

living 

brats.. 

room. 

mld- 

£550 

in 


Chestertons 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 
Telephone-. 01-402 2271 
Telex; 25271 KENWOD G 


temlBMd nets end Ho m e , to rent la 
JCmgQCs&rMge, Moravia and CPetaea. 


Overseas 


SWITZERLAND 

LAKE GENEVA AND MOUNTAIN RESORTS 

Foreionerg Can buy lowly apartment* with . magnWomit . ylawa of Lake 
Geneva and mountains. MonMoX, Viliam. Vstbrn^Lae Olablarota, Cbatsau 
d'Oex near Gstaad, Lsyam. Prices from SwFr 123.000. Mortgagaa up to 65% 

81 CLOBE t p35« SJL. Av. Mon-Repo* 24, CH-1005 Laueanne. Switzarland 
Tel: (211 22 36 12 TelteR 25 165 mails cb 

Emblbhed Since 1970 


Perspicacious people 
proposing to purchase 
prime property in Portugal 
primarily peruse die 
portfolio of 


GEORGE KNIGHT 

Overseas 


-157 KntahtabrMo*. London SW1 
Talepnon#; Qf-SBB 2123 
Tol«e 25480 EQUES G 


20 minutu from 

GENEVA. 

Airport — Switzerland 
Foreigners Authorised 
luxurious AEARTMim roauu 
View m Lake M Geneva and exeo- 
Uonsl Maonm* of the Alps. From 
: 3. 50. 0 00 Swtts Frau. BanUag 
IntametaM end bank feclUHaa.- 


OLK^AN^ CTN EYA 
da I'ObtarsMoirc SJt. 


Yol 

^ I'OfecaraMaire La 

Tab ZZI20.1ZA TdtK 22 SZ2 apl dr 


Legal Notices 


No. 495 of 1865 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

MANCHESTER DISTRICT REGISTRY 
BEFORE 

MR. DISTRICT REGISTRAR KUSHNQ 
IN CHAMBERS 
WEDNESDAY 

THE 28th DAY OF AUGUST 196S 
IN THE MATTER OF 
GWBIT AREA BROADCASTING 
LIMITED 

AND IN THE MATTER OF 
THE COMPANIES ACT 1965 

NOTICE IS HEREBY GIVEN that by t 

1985 Ibe Court ha* directed a Moetin 
to ba converted of the Goner* Cieditoi 
of the above-named Company for th 
purpose of conaidorfne and if thougl 
fir approving (with or without mod I fro 
^ Anwaamont pn 
poeea to oe made baeween tiro aaJ 
Company and auch creditor* and thi 
auch moating witf be held ac Th 
Wastgate Hotel. Commercial Strea 
Gwent, on the 20th Septen 
Si!* 1 ? 5 ** Ji 1 ** ■* wWch ptec 

and time ell General Creditors 
raqueated to attond. 

Any ctedhor entitiod to attend th 
Meeting can obtain copies of th 
*a»o Scheme of Arrangement, forma i 
JSJJIJLf*! «*!»*?■ Of the Statenter 
J® furnuhad Pursuant i 
fSE?? 1 * rt® .o* ^ Campanloa At 
re tofnpm Wkllwork. Nelson ft Johnaor 

gyypf Accou j;si n ? ** ,1 ^ 12 

SWit, Pnaion PR1 5BQ. during mu 
,, ou ^ , “T an * rf °Y (other the 
a Saturday, Sunday or Public Holiday 
Prtor to tna day eppo^tad for th 
said Meeting. The said Craditora ma 
vote In person si the said Mooting a 
™f may appoint another parao 
•motfter a member of the earn o otee 
of cradHom or not aa their proxy \ 
strand and vote hr their steed. 

It is raquamed that forms appointln 
om«laa be lodgad with WeMwort 
Nelson ft Johnson at 11/12 Thtatr 
Street. Preston PR1 86Q. not loo 
then 48 hours before the time appohne 
for the said Meeting, but If forma or 
not so lodged they must ba hende 
to the Chairman at the Meeting. 

In th* ease of joint creditors I 
the Company the senior who render 
a vote whether In parson or by pros 
edtl be accepted to the axciuelon c 
the other joint creditors end for thi 
porpoM aanhrtty udU be diamine 
by the order In which the names aten 
m tire Comoanv*s records. 

By the aald Order the Court ha 
appointed Mr. R. F. Fox or team 
Mm Mr. M. G. Hughes to an a 
Chairmen of the said Massing and ha 
directed the Chairman to report ih 
results thereof to the Court. 

nre s*fd Scheme of Arrengemer 
wW be eublect to the eubeeauer 
eporewsl of the Court. 

Dated tide 2Btii day of Auouat 19K 
LAYTONS AND INGHAM CLEGl 
ft GROWTH FR. 
of Sunlight House, 

Ouay Street 
Mancbostar. 

Rolldtore for the above-name 
Company. 
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10.50 
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27.00 
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8.00 

27 M 

Contracts ft Tan da re 

10.50 

35.50 

Spok Published 

— net i7J» 


Premium positions available 
£7.00 per single column cm extra 
For timber details write ux 
CLASSIFIED ADVERTISEMENT 
MANAGER 
FINANCIAL TIMES 
TO. CANNON STREET. EC4P 4BY 







12 


Financial Times Wednesday September 4 1985 


THE MANAGEMENT PAGE 

Product development 

The risks of simplistic 
global strategies 


EDITED BY CHRISTOPHER LORENZ 


BY CHRISTOPHER LORENZ 


■ BILL MAEYER is In no doubt 
whatever that Asians will con- 

- tinue to eat rice rather than 
. potatoes, and Italians spaghetti. 

- He also suspects that Germans 
will persist in their penchant 
for apple strudel, rather than 

. English fruitcake. 

Howard Kehrl agrees. He 

- forecasts that, though American 
cars will become increasingly 
influenced by West German and 
Italian design, they will con- 

. tinue to have a character all 
their own. 

From their different vantage 
points near the top of two of 
the world's largest companies, 

- Philips and General Motors, 

- Maeyer and Kehrl are at one 

- in insisting that, though global 

■ competition is growing, its 
impact is not as straightforward 
as It seems. Globalisation is 
inexorably under way, but — 

. contrary to conventional wisdom 

■ — this does not mean that most 
purchases by consumers around 
the world will soon be of 
identical, homogenised products. 

"Major producers of modem 
products must regard the world 
as their market and their 
battleground." says Maeyer. 
who is head of Philips’ small 
domestic appliances division. 
Kehrl, the vice-chairman of 
GM, agrees that, in order to re- 
main competitive, multi- 
nationals must become insiders 
in the "Triad" countries of 
Europe, the UiS. and Japan. 

But this does not necessarily 
mean, they both insist, that 
companies should sell the same 
products throughout the Triad. 
They should emphasise com- 
monalities to the greatest 
possible extent, but Kehrl 
argues that this is much more 
likely to occur in the case of 
parts and components than in 
finished products. He forecasts 
that there will still be room for 
market-specific design in the 
motor industry, not just because 
of regulatory and environ- 
mental differences, bat also in 
response to varying consumer 
preferences. 

Speaking late last month in 
Washington at Worldesign ’S5, 
a congress of 2,000 of the 
world's leading industrial 
designers, both Maeyer and 
Kehrl took issue with the com- 
mon view that product design 
in the Triad is rapidly becom- 


ing standardised- This simplistic 
reading of the global tea leaves 
by some multinationals and 
advertising agencies has been 
popularised in tbe past two 
years on the basis of an over- 
literal interpretation of the 
writings of Professor Theodore 
Levitt, a highly influential pro- 
fesor of marketing at the Har- 
vard Business School. 

Though Kehrl accepted that 
many future products would be 
much less country-specific than 
in the past, he was insistent 
that "we're not talking about 
cookie-cutter sameness.” Nor 
did it mean any less variety of 
models. The motor industry 
was already making a consis- 
tent effort to provide a range of 
designs, and new technologies 
such as flexible manufacturing 
would permit more variations 
on common themes, "offering 
both economies of scale and 
specialised designs for specific 
market segments.” 


Myth 


A further qualification to the 
myth of blanket global homo- 
genisation was provided by Bill 
Maeyer. With tbe development 
of siaeable markets for old 
people, working women, one- 
and two-person households, and 
so on, the growing similarity of 
products in different countries 
-was being accompanied try 
greater opportunities for “demo- 
graphic segmentation.” More 
and mare new products would 
be tailored to specific new 
layers of customers around the 
world, he forecast 

All these changes meant that 
product management must be 
on the alert more than ever be- 
fore, Maeyer warned. It must 
not only monitor its own mar- 
ket, but also carefully study re- 
lated areas, and seek oat new 
opportunities for market seg- 
mentation. 

Declaring himself to be one 
of the growing body of general 
managers who recognise the 
vital part industrial design can 
play in improving corporate 
competitiveness, Maeyer said 
that designers at Philips “are 
expected to have a fine nose 
for all that is going on in 
society. Today's designer stands 


on the crossroads of marketing 
and production and must play 
an ever more Important role in 
die total business concept of 
global marketing.” Howard 
Kehrl concurred: the iterigrwm 
“Is a specialist in consumer 
taste, and a guide to the shape 
of future product competition." 

This theme, of industrial 
design playing much more than 
its traditional role of skin- 
deep styling, ran consistently 
throughout the five-day con- 
gress. It was exemplified by a 
wide range of innovative pro- 
ducts on display from the ITS 
Europe and Japan, as well as 
from die growing n umb er of 
design - conscious companies in 
South Korea and Taiwan. 

It was propounded not only 
by self-interested designers 
themselves, but also by several 
top managers, as well as- the 
star of the congress, the British 
government’s Minister with 
responsibility for design, John 
Butcher. 

Butcher’s message to the 
congress, reiterated at his 
several appearances in a 
Specialty - made " designer ” 
jacket and trousers, was that 
“ design is a way of changing 
the fortunes of companies and 
economies. It is a key agent 
in wealth creation and in 
improving the quality of life." 

Similar sentiments were ex- 
pressed by Margaret Thatcher 
herself, in a videotaped message 
on the opening day of the 
congress, when Butcher 
accepted an award by the con- 
gress organisers in recognition 
of the Thatcher ' Government's 
three-year campaign for better 
design in commerce. 

It might seem curious that a 
star-studded gathering of the 
world’s top Italian, Japanese, 
German, Scandinavian and 
American designers should pay 
such homage to the government 
of a nation whose products are 
not always noted for their good 
design.- But designers are 
hungry for public recognition, 
and Mrs Thatcher has given 
them more of that than any 
other government since Prince 
Albert’s campaign 125 years 
ago to encourage "art and indus- 
try ” to get together. His 
crusade resulted in the founda- 
tion, among other institutions, 
of the Soya! College of Art; 



Arch-eipotefits of design ex- 
tremes: Dieter Rams (left), 
with one of his classically 
restrained Braun shaven, and 
Etterc Sotsass of "Memphis,” 
dufeching a typically rule- 
braking creation (it's not a duck 
or a petrol pump, but a table 
tamp). 

Britain’s premier design col- 
lege. 

But there was also a directly 
political motive for the Iionisa- 
tion of John Butcher at World- 
design *85. With the notable 
exception of the U.S„ most 
major industrialised countries 
have established some form of 
government-sponsored organisa- 
tion to encourage better design 
in industry. Britain's Design 
Council is the largest, but 
Japan and the Scandinavian 
countries have particularly 
active promotional bodies, and 
France and Germany have 
both stepped up their support 
In tbe last few years. 

During the Washington con- 
gress, the Industrial Designers 
Association of America declared 
its support for legislation to 
establish a U.S. Design Council 
with the Department of Com- 
merce. This was not the first 
time that such an appeal had 
been made, but so far the 
Federal Government's response 
has been confined to verbal 
declarations that “good design 
is critical to success in the 
market place.” In true Ameri- 
can style, the market place 
itself is being left to determine 
toe level of demand for de- 
signers’ services. 

UB. designers can only cast 
their eyes enviously towards 
Britain, where Mrs Thatcher 
believes that the market place 
needs a strong shove In the 
right direction. 


All at sea over 
‘good design’ 


LEONARDO DA VINO'S great 
machinery inventions were 
indisputably wefl designed. 
But what about a curious, 
hearse-Uke transparent car- 
riage with silver wheels and 
multi-coloured flashing lights, 
created by a Japanese design 
consultancy to encap sulate 
"the world of Kerakn (com- 
plete bliss) ”? Or a set of 
garishly coloured bow ties and 
shirts, made of resin by a 
trendy Californian entre- 
preneur? 

Less in dispute, though not 
quite in the same class as 
Leonardo, are the black and 
white shavers, mixers and 
coffee makers made since the 
1950s by Braun of West 
Germany. To most people, 
they represent the only 
acceptable face of German 
design theory, as formulated 
early tills century by the 
Bauhaus and Modern Move- 
ment groups of architects— 
whose main legacy was a 
plethora of monumental and 
uninhabitable buildings. 

Yet, in a bewilderingjy 
kaleidoscopic array of con- 
trasts, a mass of such pro- 
ducts — including working 
models of Leonardo's 
machines— jostled for space 
and attention in an exhibition 
titled “ Design Excellence ” at 
the Worldesign ’8S Congress. 

Hie same conundrum, of 
“what Is good design?”, also 
reared its head repeatedly In 
the conference Ml- Kiyoshi 
fiakasUta, chief designer of 


Sharp, one of Japan’s most 
successful multinationals, 
proudly presented several 
“lifestyle products," as he 
called them— such trinkets as 
a range of gaudy, ball-shaped 
radios ^«wg Hn g from **»<■«, 
and semi-circular audio wrist 
bracelets to wear as a jokey 
form of fashion jewellery. 

Immediately in Sakajhlftf s 
wake. Dr Dieter Bams, his 
near-legendary counterpart at 
Broun, expounded a precisely 
contrary argument: that de- 
sign should be restrained and 
“honest," and that “the use 
of a tew faeipewfoe cliches 
to give a product a new look 
is deceitful. 1 * . His thoughts 
were echoed fay several of 
America’s most respected 
Industrial designers. But 
many other Americans and 
Europeans sided with the 
more liberal Japanese view. 

Behind h»i« rft t if m i o n of 
claim and counterclaim lies a 
dilemma which faces all 
industrial designers — and 
every company whiefa employs 
them. What principles. If any 
—other than the obvious ones 
of consumer safety, cost-effec- 
tiveness, and profitability — 
should be followed in the 
design of products? Just the 
aim of “giving tbe consumer 
everything he or die wants "? 
Or something more demand- 
ing? Should industrial design 
continue to pursue tbe old 
“ modernist ” Hint a 

product's appearance (or 
“form”) should be dictated 


by Its function? Or should it, 
like Ettore Sotsass’s "Mem- 
phis” group of avant-garde 
designers in Milan, emulate 
the W g fci y controversial shift 
of many architects towards a 
“post-modernist”' use of 
bright colours, strange shapes, 
and pastiches of various past 
styles? 

Host industrial designers 
are less hidebound by theory 
than their architectural 
cousins, and have long since 
abandoned purist notions of 
“form follows function,” and 
even the leas restrictive guide- 
line that “form expresses 
function.” Many argue tint, 
in an age of electronics, both 
nurinw are wellulgh mean- 
ingless, unless all electronic 
products should be shaped 
like a silicon chip. Even for 
more traditional products, 
they have adopted a highly 
pragmatic approach. 

Yet the Worldesign Con- 
gress was studded with 
attempts by some of the most 
well known names tn the 
business to reassert old prin- 
ciples and, in the words of 
one of them, “to re-establish 
some order out of today’s 
rampant chaos.” 

The most outspoken of all 
was Braun’s Dieter Bams. 
Complaining of the “ aliena- 
tion and chaos created by 
persistent design sensations”, 
be claimed that good design 
was still very rare; “Braun 
feels pretty isolated.” Design 
would never receive proper 
priority among managers 
until designers took them- 
selves seriously, he main- - 
tamed. 

went on to outline a 
challeng ing a n d unbending 

set of “good design prin- 
ciples 

1— Design should be innova- 
tive (not necessarily techno- 
logically). 

2 — It should emphasise utility 
—looks are not enough. 

2 — It should, however, be 
“ aesthetic.” Braun always 
tried to give its products a 
simple beauty which would 
last for years. “It is more 
than annoying to have to live 
with *h*"g« that interfere and 
get on one’s nerves.” 

4— Good design displays 
tbe logical structure of the 
product “ Design should 
make the product speak.”. 

5 — Products should be as 
unol itnu lve, neutral and re- 
served as possible. 

6 — Design should be honest, 
and not resort to cheap 
visual trickery. 

7 — Design should be long- 
lasting, not throw-away. It 
should contribute to a length- 
ening of product life cycles, 
not tbe reverse — a tendency 
which is becoming increas- 


ingly common, in Europe and 
the U-S. in response to the 
conscious shortening of pro- 
duct lives by Japanese in- 
dustry. 

g_ Design should be consis- 
tent down to the very last 
detail. 

9 — It should be ecology- 
consdons. 

10 — Finally, “good design 

is minima l design. Omit the 
unimportant in order to em- 
p iprim the important.” Such 
an approach would * help 
overcome the chaos in which 
we Hve.” 

An equally trenchant, but 
taw uncompromising, expres- 
sion of design virtues was 
made by Donald Genaro, one 
of the senior partners of 
Henry Breyfnss Associates, a 
long-established New York 
design consultancy which 
helped create some of tbe 
most famous products In 
American industry, including 
the Bell Telephones. John 
Deere tractors, and Polaroid 
cameras. 

The best test of good 
^Arfg ii , said Genaro, was 
“ appropriateness for use.” 
The moment a product’s 
dj-idgri became more stylish 
than appropriate, it was not 
good design. For example, 
the design of the tall lights 
on almost every American 
car constituted “ a sea of 
mediocrity.” They reeked of 
“heraldry and symbolism." 
Yet such essentials as colour 
coding for brake lights and 
directional indicators were 
often Mitering - It was high 
time that Detroit learned a 
thing or two from Mercedes. 

Conceding ground to the 
opposing camp, Genaro said 
that practical and functional 
considerations were not the 
only test of good design. 
Post-modernist “whimsy” is 
OK but only if it is appro- 
priate to the produet and the 
situation in which it is used. 

Both Braun and the Milan 
avant garde came in for some 
wry criticism from Mario 
Bellini, who combines his work 
as an Industrial designer 
for Olivetti with architecture 
and furniture design. No less 
Hub 13 of his products are 
displayed in New York’s 
Museum of Modern Art 
which has a large collection 
of classic product designs. 

The Memphis Movement 
was Influential, he said, 
“because it reminds us that 
bad taste and pop design are 
sources of inspiration for 
industrial design.” In stark 
contrast with Rams he argued 
that good design was not 
necessarily related to dur- 
ability. “ Produets can be 
hmgBved but boring.” 


IF WE DON'T HANDLE 
YOUR DMA PROTECTION ACT 
PROBLEMS. WILL YOU? 



In your company whose 
responsibility is it to ensure 
compliance with the Data 
Protection Act? 

If it's yours, 
you can expect a 
demanding time. 
You'll have to 
organise a complete 
census of your company's, 
data and its uses, Yhi may 
have to revise a number of 
systems. And certainly you'll 
have to allow a great deal of 
your time 

We know how it is from experience 
It's a process we have handled 
both here and overseas, on 
our own behalf and on behalf 
of clients. 

Which is why, right 
now, we can offer 
you a complete 
service which 
will keep costs 
and disruption 
to a minimum. 

It begins with ten 
seminars, to be held in 
October in business centres 


across the country, where - 
you can listen to, find 
ask questions of, 
authoritative 
speakers on 
every aspect of" 
the Act 

Please consider 
this advertisement 
your invitation, and use 1 
the coupon below to reply? 

But advice is by no 
means all we have to 

We will undertake the 
census of the data you hold, 
accurately and in confidence.^ 
can help you to register the data. 

We will even implement and 
maintain the new procedures which 
wifi ensure continuing full 
compliance. 

For further details, 
please also use the 
coupon to request our 
brochure on the subject, 
or to arrange a meeting wid? 
one of our pa r t n e r s. 

Aik! widi registration com- i 
mendng on November 11th, we'd 
advise you to do so right now. 


lb: Martin Clifibrd-King, Moitte Haskins & Sells 

PO Box 20 7 , 128 Queen Victoria Street, London EC4P 4JX. Telephone-. 01-236 2665 


□ Please send me details of die seminars. 

□ Ptease send me your brochure on the Data Protection Act. 

□ I should like a free conscdtation with one of your specialists. 


Name 


Company. 
Address 


Position. 
.TeL 



L_- 


Postcode. 


Haskins+Sells 

PROFIT FROM OUR SKILLS j 


Nedlloyd 


Worfdwide Transport & Energy 

Nedlloyd Group, Houtlaan 21, 301 6 DA Rotterdam, The Netherlands 
Telephone number: (01 0) 17791 1. Telex number: 27087 ndgr nl 


LESSER SYSTEM BUILDING 


Less trouble, 
rubble. 



tESpS®'" 

*£*2^0^,**^ 151 

020282(141 I 
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THE ARTS 


T elevision/Christopher Dunkley 

Stand-up fight over a stood-down drama 

controversy over the BBT's R*ai 


The controversy over the BBC's Real Lives 
ESESTiL;* »■ Edge Of The Unm£ 

******* IRA leader 
Martin McGmnness and the extremist Gregory 
Camidiell, has not been settled. On the 
contrary, itseems more fikelythan ever to 
tear the BBC apart unless a transmission date 
k announced soon. 

Tomorrow there is a BBC governors’ 
meeting. Director General Alasdair Milne will 
as 3 ® 1 ™»e |he Real Lives onestron. Yesterday 
one of the BBCs senior staff mused* “What 
happens if Alasdair lays it on the line, insists 
that the governors agree to a date before the 
end of September, and they refuse ? There’ll 
he another governors’ meeting on September 19 
and if be hasn’t polled it off by then Alasdair 
will have to resign. He knows that” 


The question is: has Sir 
William Rees-Mogg become a 
supporter o€ the IRA? If so he 
should surely be dismissed im- 
mediately from this post as vice 

chairman of the BBC. If not 

‘why not? Sir William has ex- 
posed himself to the propaganda 
of McGuinness in the Beal Lives 
programme. Could it be that, 
far from being seduced by 
McGui n ness's loath esome ser- 
mon of violence. Sir William 
found his hostility to the IRA 
reinforced by the programme? 
If so, perhaps he could explain 
■why he is so vehemently 
opposed to the rest of the elec- 
torate seeing it 

Perhaps it is sheer muddle- 
headedness — though, having 
worked for five years under 
Rees-Mogg's editorship at The 
Times, I doubt it Even if he 
had one or two odd ideas about 
the gold standard and the Roll- 
ing Stones his political atti- 
tudes were anything but 
muddled. Could it be that Sir 
W illiam believes that, while Ae 
is smart enough to see through 
McGuinness’s nasty semantics 
(all aimed at obscuring the 
fact that he lives in a demo- 
cracy so that force of arms, 
never mind terrorism. Is wholly 
immoral) the rest of us are too 
thick? Much more likely, I 

think. 

Sr William's attitude seems 
to be a central factor in the 
question of whether toe British 
public are ever to - see this 
sober, depressing and informa- 
tive programme. It was, by all 
accounts. Sir William more 
than anyone who was respons- 
ible first for the BBC governors 
deciding to see Seel Uves 
prior to transmission, and then 
for persuading the governors 
to suppress it Before hea r in g 
his arguments a majority of 
the' gbvCritors^ftiSECSive 
rnitted 'transmission; 


Young, as chairman, and a 
distinct lack of experience In 
journalism anywhere else on 
the board, no doubt the gover- 
nors felt that the word of the 
former editor of The ‘limes 
should cany special weight No 
doubt, too. Sir William believed 
tint in arguing for suppression 
he was acting for the best and 
ensuring that less intelligent 
viewers- would be protected 
from the blandishments of 
McGuinness. I suspect, in 
addition, that he may subscribe 
to Conor Cruise O’Brien’s 
belief that showing Real Lines 
would give comfort and en- 
couragement to McGuumessfs 
supporters — all the little 
cowards lower down the IRA. 

O'Brien is probably right 
about that. Furthermore there 
may be a few nitwits among 
viewers in Great Britain so im- 
pressionable and stupid that 
the programme would make 
them feel sympathy for 
McGuinness. However, that is 
a price which is sot fust well 
worth paying but which mist 
be paid: only fools imagine that 
freedom of expression is easy 
or that it comes cheap. The 
freedom to hear only those 
views which are approved by 
the authorities is the sort of 
“freedom.” we expect in Soviet 
Russia. like it or not, McGuin- 
ness and Campbell are British 
citizens and within their 
respective communities (which 
form part of the UR electorate, 
part of the BBC’s audience) 
they command considerable 
support 

So much so that each is an 
“Elected Representative”: the 
original title of the programme, 
and one which should perhaps 
have been retained; then the 
true irony of suppressing it 
would have been vividly 

NorthernTf elant r fr eq uently tee 



Campbell on regional television 
and radio programmes. Thus the 
ban means that we in Great 
Britain are denied the right 
which is extended to citizens of 
Northern Ireland to tnafc? up 
o wn mind s after hearing the 
arguments 

At the start of the Real Lines 
row there was a tendency for 
commentators to declare "a 
plague on all your houses": on 
former Home Secretary Leon 
Brittan for leaning on Stuart 
Young with all the weight of the 
Government behind him; on the 
governors for pusillanimously 
caving in to that Government; 
on BBC management for being 
slow and ineffectual in respond- 
ing; and on BBC journalists for 
going on strike. 

Certainly Brittan’s action, 
which might have been con- 
stitutionally impeccable if be 
bad been dealing with a truly 
independent board of 
governors, was little short of 
contemptible given that he 
knew he was addressing Mrs 
Thatcher's appointees. "Mag- 
gie’s placemen” (as they were 
scathingly referred to repeated- 
ly in recent Edinburgh TV 
Festival discussions) could 
hardly be expected to do any- 
thing but kow-tow to Maggie's 
Home Secretary, toe man 
expected — wrongly and dan- 
gerously in my view— to com- 
bine responsibility for both 
national security and broad- 
casting. Brittan’s wide-eyed 
claim that he was doing nothing 
more than any other citizen 
might do was breath takingly 
disingenuous. Interesting that 
yesterda yhe lost the job. On a 


Sir William Rees-Mogg (left) and Alasdair Milne 


mg. nothing toe Thatcher 
cabinet did in trying to queer 
the pitch of Irish extremists 
would be surprising. 

BBC management also 
emerges with precious little ere 
diL It was unfortunate that 
Alasdair Milne declared “ Tm in 
charge” and “The programme 
will go out ” given that he was 
promptly obliged to indicate 
that he was not in charge since 
he could not say when the 
>rs would let it go out. 
excuse is that when the 
affair blew up he was on board 
ship in the Gulf of Finland and. 
short of a hijack, had no way of 
getting back to London quick 
enough to avoid a catastrophe. 

The best that can be said by 
those who know him — who 
remember him piloting the 
satire programmes through the 
storms of the 1960s. and facing 
up to toe Tory backwoodsmen 
who bowled for his blood when 
Panorama gave a platform to 
those opposing the Falkland* 
war — is that even if Milne 
lacks tact be has never larked 
the guts for fight. As for the 
BBC journalists, it does indeed 
seem somewhat paradoxical to 
protest at the suppression of 
one programme by suppressing 
all programmes. 

It is toe governors upon 
whom the plague will be called 
down most vociferously if, 
having decided quite wrongly to 
preview the programme and 
equally wrongly to suppress it, 
they were to cap it all by allow- 
ing personal pride to stand in 
toe way of a rational reconsider- 
ation. They shsonld have re- 
jected Rees-Mogg's suggestion 


With an accountant. Stuart and bear . McGuinness and 


mmrcgn oayria ^ofr-a preview bccanse^when the 
that ^after^Bur murder of Airey gbVeinors ■start' watcfcing pro- 
Neave and the Brighton bomb- grammes and deciding whether 


they should be screened, they 
become editors-in-chief, and to 
have Stuart Young — a Finchley 
Conservative appointed by 
Prime Minister Margaret 
Thatcher, another Finchley Con- 
servative— as leader of a board 
of Thatcher-appointed editors- 
in-chief at the BBC is to have 
politically controlled broadcast- 
ing, as anybody outside the UK 
can see. The governors can 
only serve their function as in- 
dependent representatives of 
the public if they are chosen 
without partiality and they 
ovoid previewing programmes, 
and avoid becoming a part of 
the editorial process. 

I understand that since toe 
breaking of the row, changes 
have been made to toe Seal 
Lives programme. Captions have 
been altered so it is now clear 
that McCiHnaess’s convictions 
were in “the Republic of Ire- 
land" not just "Ireland.” Sinn 
Fein's success in winning 59 
seats in local elections is put in 
perspective with toe information 
that they won only 12 per cent 
of tbevote. and a sequence show- 
ing the effects of IRA violence 
has been added. Consideration 
of such details should really be 
none of the business of toe 
governors prior to transmission 
of a programme. 

Nevertheless, if they have any 
residual regard for true free- 
dom of expression, and any 
concern for their own image in 
the eyes of posterity, the gover- 
nors— at the bottom of the deep 
pit they have dug themselves — 
will tomorrow grasp these 
changes like a welcome rope and 

haul themselves back into toe 

light by naming an -early date 

for transmission. 


Aunt Dan and Lemon/ Royal Court 


Wallace Shawn's new play, in 
which the author himself 
appears, replacing John Heard 
at short notice and thus becom- 
ing the first playwright to 
appear on this stage in his own 
work since Harley Granville 
Barker in 1906, is the latest 
fruit of the collaboration 
between toe English Stage 
Company and Joe Papp's Pub- 
lic Theater in New York. The 
play moves across the pond to 
Manhattan in mid-October, 
after the run at the Court. 

In toe form of a frail 
woman's recollections of a 
childhood friendship, it will 
set a few cats among toe liberal 
pigeons of Soane Square. It 
contains an extended defence 
of Henry Kissinger's reign as 
Defence Secretary during toe 
Vietnam War. It contains a 
putative sympathetic argument 
for Nazism on the grounds that 
Nazis at least were trying to 
create a certain way of life for 
themselves which is. to a 
greater or lesser extent, what 
we all do. And Lt renders a 
character of a compassionate, 
dissenting disposition entirely 
speechless. 

Shawn does not employ any 
historical or intellectual argu- 
ments beyond the most 
simplistic. What he does, rather, 
is to turn his play li k e an in- 
quisitive beam on toe audience 
and say that it is easy to de- 
nounce Kissinger, easy to 
denounce Nazism, hot what 
would you have done in 
Kissinger's place, how do you 
think a Nazi would feel as the 
infants and women walked 
naked across the open path at 
Trebtinka to toe “shower and 
disinfection.*’ 

The repository for his guile- 
less queries is toe tiny wizened 
Oxford teacher Aunt Dan. 
played by the Oscar award- 
winning actress Linda Hunt. 
She was a friend of Lemon's 
mother (Linda Bassett) and her 
conversations with Lemon (the 
woman of the opening scene) 
took place on sonny lawns and 
in Lemon’s cosy garden house 
about 13 or 14 years ago when 
Lemon was ll-years-old. Lemon 
is now a prissily necklaced 
wide-eyed fruit juice freak, a 
condition neatly conveyed by 
Kathryn Pogson to offset toe 
impressionable girl of toe 
central scenes. Miss Hunt, on 
the other hand, is a genial, 
dangerously monotoned cypher 
for about two ideas masquerad- 
as a philosophy. 
i’s first reaction is to dub 


Michael Coveney 

toe play formless and Max 
Siafford-Clark's direction of it 
indulgent But Shawn is a 
crafty writer and the shifting 
timescale and apparently un- 
related sequences shake out to 
form a piece that is, despite its 
obvious shock tactics, engaging 
and intermittently enthralling. 
Aunt Dan is toe crucial forma- 
tive influence on Lemon, some- 
one who makes her cut 
through cant and accepted 
opinion to look at toe world and 
its people on their own terms 
and in her own eyes; she asks 
Lemon's mother if toe journa- 
list worms who attacked 
Kissinger for killing peasants 
could face toe consequences of 
their murder of our leaders? 

We hear this sort of thing 
from florid right-wing pundits 
but less often on toe contem- 
porary stage. The demolition 
of compassionate mother is toen 
followed by a long anecdote 
about Aunt's spotting of Kis- 
singer at a club waiting 
intently over a thick file to 
greet. fUlsomely and de- 
lightedly, a revolting looking 
old friend who bad kept him 
waiting for nearly too long. 
From this, a little shakily, she 
concludes that Kissinger is an 
honourable, decent and entirely 
splendid chap. 

Lemon's father (Wallace 
Shawn) delivers a witty 


defence of capitalist enterprise. 
]n a tangential, quirky snap- 
shot sequence reminiscent of 
Shawn's Marie and Bruce, we 
see a sexually voracious siren 
(Lyasey Baxter in lilac stock- 
ings, blonde hair cascading 
over exotic shoulders) fleecing 
a Jovial punter (Mr Shawn 
again) and then, after an ex- 
plicit heterosexual encounter 
with a police collaborator 
(Mario Arramblde is not the 
best actor American Equity has 
sent us), committing a revenge 
murder. The episode is an 
illustration of another of Aunt 
Dan's stories, out of which 
emerges her own lesbian predi- 
lections. The production has 
not yet fired on the right zany 
cylinder here. 

Bidding u& farewell from 
her retreat of coloured jars and 
juices. Lemon pushes Shawn's 
point ludicrously too far by 
likening the destruction of 
cockroaches with the extermi- 
nation of Jews. Not equating 
them, mind you. And Lemon, 
squeezed dry by it all. regrets 
that she never even kissed the 
old dear wbo Is last seen 
tucked up in bed dying. The 
clever design, complete with a 
neat revolve, deliquescent 
Oxford foliage and smart 
furnishings, is by Peter Hart- 
well. the lighting by Andy 
Phillips and Christopher Tout- 

fflin. 



AlMMuk Muir 

Kathryn Pogson (left) and Linda Hunt 


Edwin Drood/Delacorte, New York 


Inside arts man out 


The arts world will take the 
resignation of Lord Gowrie as 
Minister for the Arts with 
mixed feelings. On toe one 
hand it had grown to like top 
fact that for the first time the 
national arts supremo was an 
insider, a man who had pub- 
lished poetry and had once 
earned his living as an art 
dealer; on toe other, his very 
closeness to toe arts made it 
seem even more outrageous that, 
wearing his other hat as a 
Treasury spokesman in toe 
House of Lords, he was a com- 
mitted follower of toe Govern- 
ment’s tight financial policy. 

His unchanging theme, which 
he repeated daily as he 
meticulously visited arts institu- 
tions and attended openings 
throughout toe country, was that 
in the current economic climate 
the arts could not expect any 
extra cash from the Government 
above toe inflation rate. To 
fimd expansion toe arts most 
either run their activities more 


efficiently or look to alternative 
sources of revenue, most notably 
business sponsorship. 

He believed that he had laid 
the framework for such a switch 
through the Business Sponsor- 
ship Incentive Scheme which he 
energetically promoted. He 
found £lm a year to finance toe 
scheme whereby any arts 
organisation which attracted 
new sponsors could qualify for 
extra ca«b from toe Govern- 
ment. 

But Lord Gowrie acknow- 
ledged that the Government 
would always have to fund the 
Arts Council to undertake basic 
arts provision: toe new sources 
of cash were for growth. He 
never apologised for his policy, 
and was not afraid of rows with 
Sir Peter Hall, and the like. 

But, perhaps because he was 
a Treasury Minister, Lord 
Gowrie was often able to find 
tranches of cash in an 
emergency. In particular the 
heritage did well under him. 


thanks to the £25m which was 
found to save grand houses like 
Kedleston, Nostell Priory and 
Weston Park for the nation, 
and toe recent more liberal 
attitude towards accepting 
works of art in lien of tax. The 

Perhaps Lord Cowrie's big- 
gest coup was persuading Mr 
J. Paul Getty Jnr to give £20m 
to the National Gallery, with a 
further £30 m in the pipeline. 
He leaves the heritage in a 
fairly healthy state: toe per- 
forming arts less so. 

Lord Gowrie’s surprise 
departure was prompted, in. toe 
main, by the knowledge that, 
as a peer, he was unlikely to 
rise much higher in toe political 
hierarchy and also by a wish to 
improve his financial position. 
He is expected to return to his 
career as a picture dealer, with 
far more knowledge of how toe 
arts world operates. 

New minister. Page 16 
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City Music Society 

Dominic Gill 


Lunchtime concert-goers will 
be delighted to learn that for 
its 39th season (who needs 
anniversaries?) the City Music 
Society has redecorated toe 
Bishopsgate Hall handsomely in 
its original colours, installed 
soundproof doors, and replaced 
tiie famous hard wooden chairs 
with padded seats. The hall's 
acoustic is. unaffected, still 
splendidly warm and dear. 
These latest improvements (tea- 
trolleys rattling past in the cor- 
ridor, and sore b eh lnds. were 
really toe only nuisances) make 
it a well-night perfect concert 
place. 

It was Louis Kentner who 
inaugurated the lunchtime con- 
cert series at Bishopsgate in 
2947. and who returned there 
in 1978 to give the 1,000th 
recital. He returned again 
yesterday, in honour of the 
refurbishment and his own 80th 
birthday, with the same pro- 
gramme of Beethoven and 


Liszt that he gave 38 years ago. 

His account of Beethoven's 
C major sonata op. 2 no. 3 was 
well-meaning and well-con- 
sidered. but perhaps it was a 
shade too laborious to be called 
piano playing at its finest Hie 
fingers are no longer quite as 
agile as those which gave the 
premiere of Baxtok's second 
concerto under Klemperer — 
though they showed some un- 
expected. and welcome, nimble- 
u ess in the scheno and there 
was a chance to revise opinions 
by observing the first move- 
ment's exposition repeat 

In Liszt's Dante Sonata there 
was room for the manner to 
expand without the notes mat- 
tering too much. The manner 
was grand-salon: and the best 
of it was dolcigsimo con amove, 
and undoubtedly effective — ■ 
though Mr Kentner's pianissimo 
tremolandos came out, for some 
mysterious reason, decisively 
fortissimo. 


Rupert Holmes’s musical 
version of The Mystery of 
Edwin Drood lets the audience 
decide on the murderer and the 
love interest to round out the 
plot Dickens never finished. 
Elaborately staged, as if to con- 
firm the suspicion that this may 
be the next New York Shakes- 
peare Festival offering destined 
for Broadway, WQford Leach’s 
production has some spectacu- 
lar effects and snappy dance 
numbers but it bogs down at 
times in the music-hall frame 
and complex storywithin-a- 
stozy. 

While the music-hall idea 
allows an expansive and con- 
vivial George Rose to address 
the audience and act as a 
master of ceremnies, it also 
encourages a lot of the scenes 
to be exaggerations of vaude- 
ville, with too much mugging 
and self-conscious projecting 
directly out beyond the foot- 
lights. Bob Shaw's scenery con- 
sists largely of brightly coloured 
flies like old fashioned one- 
dimensional backdrops, which 
capture toe Claustrophobic Vic- 
torian feeling of the novel 
Dickens had only half-finished 
when he died in June 1870. 
The real mystery he left behind 
was just what the mystery con- 
sisted of since it seemed clear 
that the choir master and opium 
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Theatre 

LONDON 

Sweet BM of Youth (Haymarket): 
Lamen Bacall elegaaffy decadent ax 
TautesseeWiDiaais'a doomed movie 
queen. Harold Pinter's direction, and 
isbmn Biss’s evoc a ti v e con- 

tradict the play’s lopsided re g u lar 
tion and place toe central tussle be- 
tween the star and bar gigolo (Mi- 
chael Beck) against a datniiod can- 
vas of small town Southern venge- 
fniness by the sea (9309832). 

Noises Off (Savoy): Ttw funniest play 
for y ears in London, now with an 
impr oved third act Michael Kake- 
more’s brflHant direction id baric* 
stage shenanigans on tour with a 
third-rate farce Is a key factor. 
(8388888). 

Steflgfat Extras (Ado Bo Vb 
Andrew Lfayd W< 


movie 
and a 

in d i fwr l TniMite rariang amend. Dte- 
neriand. Star Wars and Cto are all 
t nfhumtwK. Pastiche score nods to- 
wards rock, country and hot gospeL 
No chad is known to have asked tor 
hia money back. (834 8184). 

On Yam Toes (Palace): Bodgers and 
Harts 1836 musical is a genuine ton- 
ic. American jazz dance ooBMes 
with the Ballets Busses. Gems in- 
dude There's a Small Hotel, Glad to 
be Unhappy and the Balanchine bai- 
lat for Sanghte- on Tenth Aveana 
(4376834). 

i«nd Street (Drury Lane): No British 
aqurvaksd has been found tor New 
Yorift Jony Orbadi, bat David Mer- 
rfck’s tap-daadng extravaganza has 
bees r aptur ousl y received. Ameri- 


can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

Me and My Gbi (AddplD): Seek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time m u s ic al hit 
with Robert Lindsay in the Lnpino 
lane role emerging as the best new 
musical star since Mlrhari Craw- 
ford. (8387512). 

Hie G om ma e nt In spec tor ( QB vlerfc 
Striking but u nfun ny revival with 
under-equipped TV wmi i i* Rffr May- 
all playing the posear as a shrieking 
nose-wcker. Richard Eyre’s produc- 
tion for the NT ja cks eit her comic 
tdmfoo Qf dcSs^isD witi\ 
John Gmtefs imposing design at 
bureaucratic bumf, the show Eas a 
sort at monumental starkness as 
wen as nightmarish tedium. New 
translation by Adrian Mrtyh^tr 
(9282252). 

_ Palace): Michael 
i ■farm* to T flnilfln inffti 

bis breathtaking pe rfor mance os 
the dreus impresario, adding one oe 
two new tricks in a Hkpafie mer- 
ingue of a musical. (8341317, credit 
cards 8284735). 


* revival of Tom Stcypartfs gfit- 
tering comedy of love, murder and 
hngmstic mayhem among the logt- 
col positivists, with Pool Eddington 
a more earthbound George Moore H 
toon was Mkbael Hordes*, Fekdfy 
(bKrttftil ac Irk retired rrm- 
sical comedy wife. Peter Wood di- 
rects. (8386404, credit cards 
3798233). 

Hiss Notio&gFzbSBtre production 
has arrived in the West End, if any- 
thing improv ed by toe new casting 
of as Ml** Adelaide and the 


notaMy weDsnngblruskasy Mast&> 
son of Qarke Raters. Richard Eyre’s 
production and John Gunter’s affec- 
tionately lavish designs complement 
this most joyful and literate of 
mu s i c a ls, a fitting tribute to the re- 
cently deceased co-ltbrettlst Abe 
Burrows (8368681). 

NEW YORK 

Cats (Win tar Garden): Still a se&out, 
Trevor Nam’s produc t ion of T. S. 
Hurts children's poetry set to tren- 
dy mM *'’ is visually startling m»d 
choreographicany feline, but daasic 
only in the sense of a rather staid 
and overblown idea of th e a tri c a li t y. 
( 2398282 ): 

Cad Street (Majestic): An immodest 
celebration of tiie heyday of Broad- 
way to the 30s i n corporates gems 
from original ffb" fik* shuffle 
Off lb Buffalo with the appropri- 
ately brash and Jaggy hoofing by a 

Brighton Beech (46th Sto 

The first instalment of NeU Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish lujase- 
hold where young Eogene falls art;-. 
WBn&y in love with his cousin. 
(2211222). 

A Chnrns Lae (Shnbert): The longest- 
mssio{ musical ever in Astfio 
has not only supported Joseph 
Popp’s Public Theater for eight 
years but also updated the nrnri ca l 
genre with Its ba ck stage story in 
which the songs ore used as audi- 
tions rather than emotion s. 
(2398200). 

Sunday in toe Park wife Georgs 

(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a moscel with dots and dashea 
of sang that end too soon but week 


well with Ttanr Straiges’s pretty set 
and James Lapine’s bout which 
gears in the second act 


La Cage amc Fofiea (Palace): With 
some tuneful Jerry H erman songs. 
Harvey Pierat^n’s adaptation of the 
French film manages, barely, to cap- 
tare the feel of the sweet and hilar- 
ious original between hi gh-kic king 
«mrf pm rf y chorus numbers. 
( 7572628 ). 

Torch Song Trilogy (Helen Hayes): 
Harvey nerstem's touching and 
funny recollections as a drag queen 
add op to the best histrionic Sarah 
Bernhardt role cm Broadway today. 
(9449430). 

WASHWQTON 

Count at Monte Chbto (Ssenhowerk 
The second production of ftrter Set- 
lars' new American National Thea- 
tre co mpany is the James O’Neill 

version of this swashbuckler. 
(2543870). 

TOKYO 

Bnnrabt P upp e t Theatre: From the 
. Notional Bunrekn Theatre in Osaka 
the troupe performs in Tokyo offer 
a tow abroad. (Bunraku is s smote 
version and dose relation of Kabu- 
* kt p upp ets are half to two thirds 
fifesbe; many (days were 

written fix Bunrekn. Puppets are 
moved round the stage by three 
handlers and the story is conveyed 
by n arrato r s and musical accom- 
paniment Very powe rful t heatre 
form wito a sincerity missing motor 
era. The plays first performed m 
late 28th cantixry at National Thea- 
tre (near major hotels). Good En- 
glish programme and earphone 
commentary. (2857411). 


Frank Upsius 

addict Jaspers had to be the 
killer of Drood, his nephew and 
rival, for the band of Rosa Bud. 

That toe audience in the first 
fortnight has not so far taken 
the easy way out and chosen 
Jaspers is a credit to the high 
quality of Holmes’s book, which 
is matched by clever lyrics and 
catchy if sometimes familiar 
tunes. George Tfose, playing the 
chairman of The Music Hall 
Royale at Greater Dorpin&on- 
Sea, explains the reasons for 
suspicion of the major possible 
culprits before the ushers take 
a vote in each section of the 
theatre and secretly (and 
quickly) compile them for toe 
surprise finale. 

The stellar cast consisting of 
Qeo Lalne,. Patti Cohenour, 
Betty Buckle. Jana Schneider. 
Jerome Dempsey, Howard Mc- 
GiUin and Larry Sbue eke out 
all toe snarls, innocent eye 
flutters and mutton chop 
seriousness of silent-film era 
acting. The large production 
numbers are graced by Graciela 
Daniele's vivid choreography 
that exemplifies toe right com- 
bination of music hall without 
succumbing to its excesses and 
cliches. The naked dancers 
slithering under the bed and out 
on to toe stage make Jasper’s 
opium dream the palpable 
vision of a fevered imagination 


brilliantly working overtime. 

As for going to Broadway, toe 
production seems almost too 
well suited to the outdoor Dela- 
corte stage because of the 
audience participation and 
exaggerated melodrama with 
which the scenes are handled. 
The production needs to weed 
out the repetitive mockery of 
music hall to make all toe 
scenes rise to the level of the 
best of them. The whole idea 
has a lot going for it, especially 
having so well put together the 
mechanics of audience partici- 
pation without destroying the 
continuity of the play, thus even 
giving audiences a reason be- 
sides George Rose's ebullient 
performance to see it more than 
once. 


Maxwell Davies to 
write new opera 

British composer Peter Max- 
well Davies Is to write a new 
opera for the Brighton Festival 
following a £4,500 Arts Council 
award towards toe commission. 

Scored for 12 solo singers 
and a 15-strong instrumental 
group, Saint Francis will be 
given its world premiers by a 
specially expanded Fires of 
London group at the Gardner 
Centre. Brighton, in May X9S7. 


Athena Art Awards/Mall Galleries 


The judges 
Athena Art Awards, toe biggest 
arts prize in the country worth 


Antony Thomcroft 

for the first been selected Instead of toe 300 
planned. The explanation given 
is that many of the canvases 


£25,000 (£10,000 more than the chosen are so large that they 
Booker hook money) could not have eliminated a wider show. 


Only two of the 98 have been 
selected by Athena for repro- 
duction in its poster business. 


agree on an outright winner, 
and have split the prize equally 
between John Bell any and Paul 
Huxley. Both are professional suggesting 
artists. interest between sponsor and 

The competition did not turn judges. But 2* other works, 
out quire as Athena anticipated were not favoured by the 

but its chairman. Mr Terry judges, also caught Athena’s 


Maher, considers that toe spon- 
sorship has proved worthwhile 
and, after an inquest on toe 
event, he expects to finance 
anotoeropen competition in two 


eye and will be commercially 
exploited: other artists have 
been commissioned on the basis 
of their entry. 

The contrast between toe 


years time, perhaps incorpart- official exhibition and toe works 

in an adjoining gallery which 
_ _ . . . . . Athena chose is striking: 

There were 1*531 Athena has gone for clear cut 

** photographic " images, the 
type of art favoured by adver- 


ing photography. 

There were ifi— 

few were from the big names 
of the art world, and Royal 

Academicians were conspicu- tiring agencies, up-market 
absent: perhaps leading artists magazines, and smart taste. The 
did not want to risk failure, big display hat some rather 
The judges. Douglas Hall of the tired abstracts and makes the 
Scottish National Gallery of summer Show at the Royal 
Modern Art; Bryan Robertson, Academy seem positively 
the author, and Professor Colin vibrant. Most of the 98 are for 
St John Wilson, Professor of sole, ranging in price from £95 
Architecture at Cambridge Uni- to £8,000 (works by Paul 
versify, considered the entry to copal Cbowdbury and Guy 
offer a good cross-section of Noble). John Bellany’s “For- 
contemporary art both proles- tunatus " carries a £5,000 tag 
slon&l and amateur, but per- and Paul Huxley's “Dual 
haps with too much emphasis on Figure ” one of £2,688. 

expressionism at the expense - — . - 

good draughtsmanship. They 
also thought too many of toe 
canvases to be on the morbid 
side. 

For the current exhibition, at Scottish Arts Council, has been 
the Mall Galleries in London, appointed administrator of 
which continues until Septem- Northern Ballet Theatre. He 
her 13, only 98 pictures have succeeds Derek Westlake. 


Ballet appointment 

Anthony Wraight, formerly 
the director of touring of the 
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The search 


for jobs 


UNEMPLOYMENT has moved 
relentlessly to the centre of the 
political stage over the past two 
years. In 1983, when the 
^economic recovery was begin- 
ning to gather steam, it was 
much, easier to he sanguine 
about employment prospects 
.than today after a year of above 
average economic growth. Poll- 
sters and politicians are rarely 
in agreement but both now 
seem to believed that the out- 
come of the next general elec- 
tion — the prospect of a hat-trick 
for the Conservatives — depends 
primarily on the Government’s 
record on jobs over the next two 
years. 

The persistence of high unem- 
ployment refutes the argument 
now embraced by the Prime 
Minister herself, that the 
Government’s problems are 
principally. presentationaL A 
thousand good communicators, 
even Mr Jeffrey Archer, the 
. Conservative Party’s new deputy 
chairman, cannot obscure the 
uncomfortable fact that the un- 
- employment total has been stuck 
well above 3m for several years 
"and that one in four young 
’ people is without work. This is 
-a problem which has to be 
'solved, not merely repackaged. 

As unemployment has become 
-a progressively more acute 
political problem. Mrs Thatcher 
'has' .-assumed an increasingly 
prominent role in the search 
: for a solution. It is no accident 
that the ministers running the 
i'fhree big departments con- 
cerned with unemployment-* 
Mr Nigel Lawson at the 
Treasury, Ur Leon Brittan at 
the Trade and Industry Depart- 
ment and Lord Young of Graff- 
ham at Employment — are all 
proteges of Mrs Thatcher. 

-. In the past few days the 
Prime Minister has stressed the 
importance of the new, beefed- 
up Employment Department 
and the pivotal role which will 
be played by Lord Young, the 
man who -comes to her with 
'“solutions rather than prob- 
lems.’' Yord Young— self made, 
energetic and optimistic — is the 
'very embodiment of Thatcherite 
values. His elevation and the 
fact that the Employment 
-Department will now field two 
Cabinet Ministers (Mr Kenneth 
Clarke will answer questions in 
the Commons) suggests Mrs 
Thatcher has taken Mr Lawson’s 
Mais lecture very much to 
heart: the solution to unemploy- 


ment is to be sought increas- 
ingly through micro-economic, 
supply-side measures. 

In the hands of Lord Young 
and Mr Clarke, the department 
will evolve out of its traditional 
industrial relations brief and 
become more explicitly concern 
become more explicitly con- 
cerned with job creation. Lord 
Young will bring with him his 
red-tape-cutting " jobs task 
force ” and the Enterprise Unit. 
If a supply-side cocktail of bet- 
ter vocational training, business 
deregulation and more ambi- 
tious trade onion reform (per- 
haps a more spirited attack on 
the closed shop) can turn the 
unemployment tide in two 
years, Mrs Thatcher will be vin- 
dicated and .Lord Young a 
national hero. - 


Flexibilty 


However, a political party 
trailing badly in the opinion 
polls has to be realistic. Every- 
thing- Lord Young does at the 
Employment Department is 
likely to improve the flexibility 
of the British economy in the 
long term, and therefore im- 
prove the long-term jobs out- 
look. But almost every econo- 
mist will agree that supply-side 
measures, desirable as they are, 
are most unlikely to have a 
dramatic short-term impaot on 
unemployment. If Mrs Thatcher 
relies too heavily on Lord 
Young and the Emnlayment De- 
partment the Ukelihod must he 
that unemployment will be close 
to its present level at the time 
of the next election. If the 
latest labour force projections 
are correct and the economy 
does slow next year, it could be 
still worse. 

There is a danger that in 
putting so much stress on new 
enterprise and deregulation the 
Prime Minister will be raising 
expectations that cannot be ful- 
filled. All the levers available 
to the Government including 
macroeconomic policy, have a 
part to play in the battle against 
unemployment One of the cen- 
tral issues for the UK is the 
wage-setting process; wbat is 
needed is not so much moral 
suasion from Ministers as 
changes in the labour market 
to improve the flexibility of 
wages. This, too, is a structural 
reform which will pay dividends 
in the long term; but it must be 
given high priority by Lord 
Young and his team. 


Goals of U.S. 


farm policy 


AMONG all the other bunting 
issues on its agenda, the U.S. 
Congress was yesterday return- 
ing to the fray over the 
awkward question of farm 
policy. As legislators return 
from their s umm er recess, 
they have just 12 working days 
left before the current four- 
year Farm Bill, which sets the 
framework for all agricultural 
support, expires. 

In practice that is not a final 
deadline, and Congressmen 
have a couple of months more 
before they absolutely need to 
pass a new Bill. But It does 
demonstrate that time is begin- 
ning to run ishort for the 
Reagan administration in its 
praiseworthy efforts to reduce 
farm support and establish 
what it calls a more market- 
oriented policy... With every 
passing month, the need to 
bring agriculture < — both in 
the UJS. and In the EEC — 
closer to the realities of the 
international market is becom- 
ing more urgent. Nowhere is 
this truer than in grain. 


Cereals sales by most of the 
g exporters are looking dread- 


big exporters are looking dread- 
ful this year because the Soviet 
Union— virtually the sole force 
propping up the world market 
of late — is expecting a better 
harvest. America’s efforts to 
boost its competitiveness 
through the so-called export 
bonus scheme have so far been 
something of a flop; two of 
the targe tted countries — 
Algeria and Yemen — have. not 
bought a single ounce of grain. 
UA agricultural exports are 
expected to be nearly 16 per 
cent down on 1984’s already 
depressed level. 


and straining in Congress does 
mask an important fact: the 
general aim of the Admixtistra- ; 
tion— to reduce farm price i 
support to a more realistic 
level — has found a surprising 
degree of acceptance on 
Capitol HilL The theory is that 
by doing so, U.S. farm exports 
would become more competi- 
tive, and there would be a real 
prospect — through pressure bn 
the EEC in particular— of 
drumming some sense into the 
crazy world of agricultural 
trade. 

The problems in taking those 
principles forward are twofold. 
First, pressure is mounting for 
a further financial rescue 
package for farmers — to an 
extent which might scupper the 
A dm inistration’s proposals. 

Second, many people in- 
volved In the debate are ex- 
pressing grave doubts as to 
whether U.S. exports can 
become really competitive un- 
. less there is some action which 
would inspire a significant 
further fall in the value of the 
dollar. 

On the first point, it is diffi- 
cult to see what can be done 
to help. Eighty per cent of 
U.S. farm production is 
accounted for by 20 per cent of 
the farmers, and many of the 
Test are already probably 
beyond assistance. But an 
Administration gesture in that 
direction might be worthwhile, 
if only to help Congressmen to 
sell the main thrust of its pro- 
posals. 


Bankruptcies 


Meanwhile, as many Con- 
gressmen will have seen again 
at first hand during their sum- 
mer break, the problems on 
the U.S. farm belt simply get 
worse. Farm bankruptcies are 
continuing at record levels, and 
the 'whole U.S. farm credit 
system is looking decidely 
shaky. Small wonder, then, that 
Capitol Hill appears to be 
experiencing great difficulty in 
fitting the 1985 Farm Bill 
within the .constraints called 
for by the Administration. As 
President Reagan reiterated 
during a recent radio broadcast, 
the White House wants spend- 
ing on commodity support pro- 
grammes to be kept to $34.8bn 
over the next three years, and 
all the proposals on the table 
in both the Senate and the 
House are way over budget 
Nevertheless, the heaving 


Price supports 

The second problem is 
beyond the scope of the Farm 
Bill. But farmers and their 
lobbying friends in Congress 
are simply not going to swallow 
the Administration's pill, or 
make It easy for President 
Reagan to negotiate on trade 
liberalisation, unless they can 
have some confidence that 
fiscal policy, and the exchange 
rate it has such a hand in 
determining, will enable them 
to compete. 

The importance of the U.S. 
getting its farm policy right 
this year can scarcely be over- 
stated. The U.S. Farm Bill of 
1981. which set price supports 
at artificially high levels, was 
a major reason why the EEC 
felt able to pursoe such & xms- 
guidedly expansionist agricul- 
tural policy in the first few 
years of this decade, and land 
ns in the mess we are in now. 
The conditions of the mid-1980s 
are different, and they require 
genuinely new answers. 


A CONTESTED take-over 
bid in Japan has long 
been a contradiction In 
terms, as strange to the ear as 
sushi on toast. Suddenly, how- 
ever, in the hottest, dullest 
weeks of the year, talk in the 
financial circles of Tokyo re- 
cently has been of little else. 

That is not to say that any- 
one has yet succeeded in a con- 
tested take-over bid in Japan, 
nor is anyone likely to in the 
near future. Nonetheless, a 
string of events reaching from 
Tokyo to Los Angeles have 
focussed a revealing light on 
the cherished notion of 
Japanese corporate indepen- 
dence, 

For many sectors of Japanese 
industry that notion, it appears, 
is now under selge. But those 
setting the pace are not inter- 
national finaciers with pockets 
full of other people’s money. 
The increased tempo of mer- 
gers and acquisitions is now 
being set by the gentle 
manoeuvring of sizeable com- 
panies (mostly Japanese but 
some from abroad) and backed 
by Industrial logic, not simply 
deep pockets. 

The events of the last few 
weeks are the exceptions which 
prove this rule. In mid-August, 
Minebea, a world leader in the 
ball-bearing industry and some- 
thing of a maverick within 
Japan for its aggressive manage- 
ment style, launched an un- 
wanted take-over bid for Sankyo 
Seiki. a precision machinery 
maker, by disclosing a 19 per 
cent stake in Sankyo. The move 
was heralded as Japan’s first 
contested take-overbid. 

Just as this news was being 
digested, it was discovered that 
Minebea had been the target of 
another unwanted bid, this time 
from a foreign predator. Charles 
Knapp, through his Los Angeles- 
based investment h anking firm, 
Trafalgar Holding disclosed it 
bad cornered nearly a quarter 
of Mlnebea’s shares by purchas- 
ing warrants and convertible 
bonds from London-based Glen 
International. Minebea ’s shares 
have shot up on the news, from 
Y700 before the news, to Y820 
yesterday. 

Neither bid can possibly suc- 
ceed. Those most Informed 
'about the Japanese mergers and 
acquisition scene have dis- 
missed these events as a “cir- 
cus show." while others have 
said the coincidence of Minebea 
as pursuer and persued is no 
coincidence at all, suggesting 
that Minebea itself prompted its 
foreign bidder in order to push 
up its share price and 
strengthen its bargaining posi- 
tion with Sankyo. 

The reasons why neither bid 
can succeed go a long way to- 
ward explaining the nature of 
the Japanese mergers and 
acquisition scene, which is ex- 
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p anning by the month. 

“ Japanese companies . axe 
not for sale,” says Mr Stephen 
Church, a fluent Japanese speak- 
er who is head of YamaicSi 
Securities’ six-year-dld inter- 
national mergers -and acquisi- 
tions operations. Mr Church’s 
business card makes no men- 
tion of bis division’s name, be- 
cause even today, the concept 
of a take-over is still culturally 
taboo. The Japanese word for 
acquisition, baiahu, also means 
bribery, while, the word for 
take-over, cotton, doubles for 
hijack. 

A partnership between the 
management and the employees 
Is at the essence of -a Japan- 
ese- company. “The logic of 
capital is a foreign notion,” says 
Mr Church. Giving way to an 
outside predator— even if it 
makes financial sense — would 
be tantamount to surrendering 
one’s responsibilities to the 
company and its workers. And 
in Japan, responsibilities to his 
employees are still a top prior- 
ity for a Japanese executive. 
Indeed, the notion of share- 
holders’ rights is next to non- 
existent. 

Legally speaking, hostile 
predators from abroad are free 
to buy controlling stakes in any 
company they wish — thanks to 
recent liberalisation - in this 


area. Practically, however, the 
system tacitly protects the pur- 
sued, not the pursuer. 
Ironically. Mr Kenji . Senoue, 
general manager of Mlnehea’s 
planning department and archi- 
tect of the company’s bid for 
Sankyo. Seiki, explains the way 
this works the best 

According to the Foreign 
Exchange and Foreign Trade 
Control Act, a direct Investment 
of 10 per cent in a Japanese 
company automatically requires 
submitting to a detailed 
approvals procedure by both the 
.Ministry of Finance and the 
ministry overseeeing the activi- 
ties of the industrial sector 
involved. 

" They require a lot of details. 
Although it is submitted confi- 
dentially, . the information 
would he leaked to us (by 
government officials) and this 
would help us prepare our 
. defence,” said Mr Senoue 
matter-of-factly. 

But even if a foreign 
aggressor could jump through 
these hurdles who, as a Govern- 
ment official put it -yesterday, 
would work for him? 

What does work in Japan is 
an agreed merger or acquisi- 
tion, a kind of arranged mar- 
riage, with a proper go-between. 
Japan’s days of heady growth 
rates are over and foreign tech- 


nology is not as cheap as it 
once was. This means, com- 
panies are more dependent on 
In-house research and develop- 
ment capabilities. This is 


fine for the big companies 
like Sony and Hitachi and 
irrelevant to the tiny shops 
which exist to feed merely 
their owners. It is the 
companies in the middle, par- 
ticularly in the research-inten- 
sive electronics and chemicals 
fields, which are Increasingly 
interested in finding mates. 

For the go-between, business 
has been picking up. Yam ai chi, 
a pioneer in the field, says it has 
put together only 100 link-ups 
m its 12 years in the field. Cur- 
rently, however, 50 deals are 
under active discussion, with 12 
agreed and signed in the last 
six months. 


such as supermarkets, electronic 
components, and a bit further 
ahead, the -financial sector, 
which faces a huge surge m 
competition because of planned 
liberalisation in Japan’s finan- 
cial markets. 

In addition to rationalisation 
deals, companies are looking at 
mergers as a relatively cheap 
way to expand their product 
Hue or diversify their business. 
Mr Francis Pike of MIM, the 
UK investment advisers now 
owned by Aetna Life, points 
out that in the 12 months to 
March, 1984, cash and deposits 
on hand in Japanese public 
companies swelled to U-S.$ 6 bn, 
while holdings of short-term 
securities nearly reached 
U.S.$5bn. Both figures show 
a more three-fold increase 


Middle-men in .Japan must 
spend an extraordinary amount 
of time locating potential 
sellers, getting to know, their 
managements and earnings 
their trust Mr Church reckons 
that someone in his department, 
.for example, is a drinking com- 
panion of top executives at 
every pharmaceutical company 
of any size in Japan. This indus- 
try has been .particularly under 
pressure because of recent drug 
price cuts. Other targeted indus- 
tries include retail distribution, 


over the previous year. 

“Now -that cash flow is out- 


stripping. Internal Investment 
requirements, many Japanese 
companies are considering 
acquisition as an -alternative to 
investment in securities.'' says 
Mr Pike. 

A recent survey of 100 large 
Japanese companies echoes 
these sentiments. A surprising 
48 per cent stated that mergers 
and 1 acquisitions . were an 
“important business strategy." 

The path for the foreign 
seeker of a' sweetheart marriage 


with a Japanese company, 
however, will continue to be 
tougher than that for a 
Japanese. Merck, the UA. drug 
giant, had a 33-year trading 
history with Banyu before xt 
bought a controlling stake in 
the Japanese drug group in an 
agreed deal in 1983 (Many still 
say Merck paid an unusually 
fancy price considering 
Bankyo’s problems). 

And Japan-watchers catalogu- 
ing that country’s takeover bids 
in the U.S. and Europe can for- 
get about a more accommodat- 
ing attitude to hostile bids from 
foreigners in Japan. 

“ Should we change our 
culture and the way. we do 
business for the sake of 
reciprocity?" asked a promi- 
nent Japanese businessman 
yesterday. 

Further, the idea of buying 
a Japanese company simply to 
realise the value of its assets 
is practically unthinkable. 
Japanese accounting methods 
mean that many large 
companies have tantalisingly 
-large property and securities 
portfolios at well below market 
values on their books. But the 
notion of buying a company for 
asset-stripping in Japan Is about 
as alien as proposing English 
as the national language. 


...AND WHY MR RAMSDEN IS SHOWING SUCH A KEEN INTEREST 


Mr Terence Ramsden is 
nothing if not confident The 
man wte has cased a stir on 
the Japanese Stock Exchange 
by selling options over his 
stoke in Minebea to the 
American Investment banker 
Mr Charles Knapp, says he 
thinfcn the shares eonld climb 
as high as Y1200. (At the 
moment they are around 
a .SZO having ' risen substan- 
tially in the last ample of 
weeks). 


He gives the impression of a 
Japanese specialist who 
always has another ace op Ms 
sleeve, that he has found a’ 
way through the jungle of: 
Japanese corporate inscrutabi- 
lity and has at last opened up 
the country for foreign take- 
overs. 


Ramsden has over thepast 15 
months been buying Minebea 
bonds . detachable sharp, 
warrants 


In the process, he has seen 
his own stoke in Minhbea In- 
crease In value by more than 
one-thinL - • 


When told that analysts 
would not agree with this 
valuation, he replies: “But 
tbev don’t know what I 
know." 


The statement encapsulates 
the role that Ramsden. 33, has 
played in the Minebea affair. 


The deal by which etudes 
Knapp got options over a 23 
per cent share of Minebea 
was, according to Mr Rams- 
den, the result of his tmfc- 
year apprenticeship in the 
Japanese corporate sector. 
Through • Glen, Us London- 
based Investment group, Mr 


- These ’woufd'haVC eost Mr 
Ramsden a cool $X56m to cod- 
vert and In any case Minebea 
shares were trading at such a 
low level that this was hardly 
an attractive proposition. 
Instead, Mr Ramsden sold an . 
option oyer the shares to Mr 
Knapp, -Who was well known 
for Us willingness to take 
risks. 


Mr Knappi aged 51,' Is best 
known as the controversial 
figure behind the .meteoric 
rise and fall of Financial Cor- 
poration of America (FCA), 
th parent of America’s biggest 
Savings and Loan. 


The terms of the purchase ■ 
have not been disclosed, but 
Mr Ramsden says that they 
give sufficient time, and are 
at such a price, “for Mr 
Knapp to pursue all the 
actions he wants." 

Mr " ftawwurlwn Ttfmmtf has 
continued to accumulate 
Minebea stock through 
* aggressive buying In the 
market every day,” and he 
still has a “serious vested 
Interest” In the company In 
the form of warrants, bonds' 
and equity. He puts this hold- 
ing at more than 10 per rent 

At some Indication of how 
munch Messrs Knapp and 
Ramsden might own between 
them, Mr Ramsden points to 
estimated 35 per cent of stock 
outstanding in the form of 


foreign debt, and adds that 
another 30m shares would 
give them control. 

Mr Ramsden has a ready' 
response to suggestions that 
he and Mr Knapp have been ' 
acting as “ green mailers ” — 
that Is, threatening to hid for 
a company in which they 
themselves hold stock in 
order to Increase the value 
pf that holding: 

“ The management of the 
company has been punning a 
policy which deliberately 
undervalues the stock. If a 
greenmailer,. or' the action 
that he takes, brings the stock 
back to a realistic revilui- 
Uon, then that Is in the share- 
holders' Interests." 

In the same role as the 
“shareholders’ friend" he is 


currently engaged in litiga- 
tion against the Tokyo Sanyo 
Electric . Company, which- is 
unconnected With the Knapp- 
Minebea affair. " 

As a shareholder, Mr Rams- 
den attended the annual 
meeting earlier this year, 
which he says was a typic- 
ally Japanese corporate affair, 
with shareholders rubber 
stamping board resolutions 
and applauding directors. 

On September 19, the 
Tokyo High Court will be 
asked to rule on Mr Rams- 
den's allegations that Tokyo 
« Sanyo has issued deliberately 
misleading facts on four occa- 
sions, relating to foreign 
debt and shareholders' parti- 
cipation. 

Frank Kane 


Floating off 
the challenger 


One of the more unusual docu- 
ments to be launched upon the 
City will come this month from 
merchant bank Guinness 
Mahon. Although a prospectus i 
in style it should rather be seen ' 
as a memorandum to potential 
punters. 

And they will be reminded 
with brutal clarity that it Is un- 
likely they will ever see their 
money again. 

The one shaft of sunlight will 
be an outside chance that they 
could enjoy a big return. 

Guinness .Mahon’s Peter Jen- 
nings, <me of the bank’s cor- 
porate finance directors, has 
devised a professional way for 
companies and individuals to 
finance a contending British 12- 
Metre yacht to join in the 1987 
America’s Cup challenge in 
Australia. 

His principals, a group of 
welMieeled yachtsmen and 
businessmen called the British 
America’s Cup Challenge, based 
upon the Royal Thames Yacht 
Club, are seeking at least £1.2m 
in individual and corporate com- 
mitments. 

They expect to make up the 
£3.5m needed for the challenge 
with various commercial spon- 
sorships, including travel con- 


Men and Matters 


business - fall-time with Valin 
PoUen. 

If the work-load that Richard 
Pollen tells me he has lined up 
for Dembitz is a true bill then 
Dembftx is hardly going to find 
time for his daily swim after he 
moves. 


BASE LENDING RATES 


cessions from British Airways, 
and facilities while the team is 
at Fremantle. 

With a management team in- 
cluding Jennings, Nigel Hawk es. 
commercial director, and David 
Arnold, financial director, the 
prospective British challenge is 
now underpinned by a strong 
business organisation. 

Work has started at Cougar 
Marine, on the Hamble river, 
on building two rival British 
yacht designs. They will be 
matched against each other at 
Fremantle— and the better 
boat will be the British chal- 
lenger. In turn she will have 
to beat at least 16 other chal- 
lengers to race against the 
Australian defender. 

A British win could provide 
rich dividends for the punters 
— Guinness Mahon prefers to 
call them “ patrons.” 

They would be in a useful 
position to benefit from a fren- \ 
zied round of commercial activi- 
ties when Britain was called 
upon to defend the cup in home 
waters in 1990. 


Talking shop 


Truants 
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On its knees 


•‘Barbara Cortland too 
was sh«7” 


The Catholic Building Society 
is in many respects much like 
other building societies, as you 
might expect of a body whose 
president, the Duke of Norfolk, 
is also president of the Building 
Societies Association. 

For. its 25th anniversary, 
therefore, the Catholic did as 
other societies do and launched 
I a Jubilee Bond savings account. 

Others might have stopped 
there, or contented themselves 
with strawberries and cream in 
the boardroom. 

Not so the Catholic; the festi- 
vities later this month will 
begin with High Mass at West- 
minster Cathedral, and continue 
with a buffet at the Carlisle 
Place Convent. 

This Is (dearly one building 
society that does not need the 
Abbey Habit 


Unusually for a City career 
man, a rising young merchant 
banker, John Dembitz, aged 35, 
has elected to resign bis direc- 
torship of Charterhouse Japbet 
to seek a new line of work with 
Valin Pollen, one of the City's 
more glamorous advertising and 
PR agencies. 

Valin PoUen. which went 
pubUc on the Unlisted Securi- 
ties Market last y ear (five years 
after being formed by Reg 
Valin and Richard PoUen) looks 
set to show pre-tax profits of 
over £lm for 1984-85. 

Dembitz is going in as man- 
aging director to run the busi- 
ness on a day-to-day basis, and 
to develop client relationships. 

Richard PoUen, who gives np 
bis seat to Dembitz, tells me 
that he and co-founder VaUn 
will have more time in future 
for planning the strategy of the 
business. Pollen becomes chief 
executive, and Valin continues 
as executive chairman. 

Dembitz was born in Hun- 
gary. His faxnfly emigrated to 
England from Budapest when 
he was seven, a year after the 
uprising: 

After Manchester University, 
where he studied management 
science under the redoubtable 
Professor BOland Smith, Dem- 
bitz went marketing in Hungary 
and Romania for Morganite In- 
ternational 

He - returned to the London 
Business School and later 
worked for McKinsey, the man- 
agement consultancy. 

.His present life-style starts 
with ' a 7 am swim at the RAC 
Club before a long day at Char- 
terhouse, where be combines 
.the responsibility for business 
'development in the “high-tech” 
sector with the bank’s market-: 
ing and PR functions. , 

HIh fondness for marketing 
and communications ultimately ] 
persuaded him to go into the 


Faces are reddening in Brussels 
and London over the threatened 
collapse of an attempt by the 
European Commission to edu- 
cate British executives In the 
realities of Japanese society, in- 
dustry and management. 

As part of a drive to prise 
open the doors of the Japanese 
economy and promote European 
exports, the Commission offered 
to subsidise - heavily - briefing 
sessions for managers in several , 
Community countries. 

The French showed little in- 
terest, but ttae Germans and the ! 
British jumped at the idea — ! 
the Germans in the form of the j 
Hamburg-based Institut fixer 
Asienkunde, the British - via 
London University's School of 
Oriental and African Studies 
(SO AS) which is reckoned to be 
Europe's largest centre of Japa- 
nese studies. 

The German programme, 
which is already under way, was 
heavily subscribed,. and appears 
to be running like clockwork. 
But the two-week SO AS brief- 
ing, scheduled to' start on Sep- 
tember 15, has just lost Its one- 
and-only taker, and may have to 
be cancelled at . best, or post- 
poned. 

As an alternative to partici- 
pation for the full fortnight, 
entry to the programme is also 
being offered on a daily basis. 
But Richard Tames, the SOAS 
head of external services, is 
understandably rueful at this 
public display of UK inertia. 

. ’There seems to be an atti- 
tude of, ‘We’ll leave it until the 
next time,", he says. “That’s 
precisely wbat Europe doesn't 
have In its competitive struggle 
with Japan — time." 


PM's deal 


Heard in Westminster. “She 
doesn’t shuffle fools gladly." 


Observer 


ARN. Bank 111 % 

Allied Dunbar & Co.... 114% 
Allied Irish Bank ... 111% 
American Express Bk. 111% 

Henry Ansbacher 114% 

Amro Bank Ul% 

Associates Cap. Corp. 12 % 
Banco de Bilbao 111% 

Bank Hapoallm 111% ■ 

BCd 111% 

Bank of Ireland 111% 

Bank of Cyprus .... 111% 

Bank of India 111% 

Bank of Scotland ... 111% 
Banque Beige Ltd. ... 111% 

Barclays Bank 111% 

Beneficial Trust LttL.. 121% 
Brit. Bank of Mid. East 114% 

■ Brown Shipley 114 % 

CL Bank Nederland... 111% 
Canada Permanent ... 111% 

Cayzer Ltd 111% 

Cedar Holdings 12 % ■ 

I Charterhouse Japhet.. 111 % 
Choulartons** 

Citibank NA 11} % 

Citibank Savings fl2|% 

City Merchants Bank 114% 

Clydesdale Bank 111% 

C. E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 111% 
Consolidated Credits ... 111 % 
Continental Trust Ltd. 111% 

Cooperative Bank 111% 

The Cyprus Popular Bk. 111 % 

Duncan Lawrie U4% * 

E. T. Trust 12 % 

Exeter Trust Ltd, 12 % • 

Financial & Gen. Sec. 111% 
First Nat. Fin. Corp. ... 13 % 
First Nat. Secs. Ltd. ... 13 % * 

I Robert Fleming & Co. 111% 
Robert Fraser & Ptns. 121% n 

Grindlays Bank *114% 

I Guinness Mahon 11 }% , 

lHambros Bank 111% 

Heritable & Gen. Trust 11J% *" 
I Hill Samuel .. Jlli% s 


C. Hoare & Co. 114 % 

Hongkong & Shanghai ill% 
Johnson Matthey Bkrs. 114 % 
Kn owsley & Co. Ltd. ... 12 % 

Uoyds Bank 114 % 

Edward Manson & Co. 121% 
Meghraj & Sons Ltd.... 114 % 

Midland Bank 111% 

Morgan Grenfell 111% 

Mount Credit Corp. Ltd. 114 % 
National Bk. of Kuwait 111% 

National Girobank 111% 

National Westminster 111% 
Northern Bank Ltd. ... 114 % 
Norwich Gen. Trust ... 121% 

People's Trust ..." 121 % 

PK Flnans. Inti. (UK) 12 % 
Provincial Trust Ltd.... 124 % 
R- Raphael & Sons ... 111% 
Roxburgbe Guarantee 12 % 
Royal Bank of Scotland 111 % 

Royal Trust Co. Canada 114 % 
J. Henry Schroder Wagg 111 % 
Standard Chartered ... 1 ( 11 }% 

1(38 

Trustee Savings Bank nj% 
United Bank of Kuwait 111% 
United Mizrahi Bank... 111 % 
Westpac Banking Corp. 114% 
Whiteaway Laldlaw ... 22 % 
Williams A Glyn’s ... nj% 
Yorkshire Bank 
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UK FARM EQUIPMENT INDUSTRY 

A star that fell to earth 
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By Lucy Kellaway 


“BRITAIN’S SURVIVAL de- 
pends upon' the ability of her 
manufacturers to live adventu- 
rously. There is no alternative.” 

That was what Howard 
Machinery, one of Britain's 
oldest' ' makers of agricultural 
equipment, asserted at a time 
when Margaret Thatcher had 
barely left university. The com- 
parry, then called Rotary Hoes. 
Issued a pamphlet to commemo- 
rate the Queen’s Coronation, 
and for the next 20 years it 
lived up to its formula for 
success. 

Today, however, the UK arm 
of Howard is jjs receivership, 
the overseas subsidiaries are 
being sold off and the remainder 
of the company is fending off 
liquidation by persuading Its 
creditors to write' off their loans. 
Even the i well-respected 
" Howard " name is to go. On 
Friday, Howard's luckless share- 
holders will vote on a proposed 
name change to “BM Holdings 
pic." 

The key to Howard's success 
was to . develop a. specialised 
product — thus side-stepping 
■ competition 'from the nml tl- 
national giants of the farm 
machinery industry such as 
Massey-Ferguson and John 
Deere— protect it with patents 
and secure a dominant position 
in a niche market. Howard 
mastered this strategy better 
than many of its competitors, 
and through innovating flair 
and aggressive marketing built 
up a strong world position, with 
turnover that touched £85m at 
its peak in 1979. 

The story of Howard's 
decline, in which 30 years of 
expansion were reversed In a 
decade, demonstrates the vulner- 
ability of a company which 
needs continually to generate 
new products just to stay in 
the race. It shows how a 
medium-sized engineering firm 
with heavy production over- 
heads can be squeezed when 
faced with felling demand. And 
it provides a particularly sad 
example of the commonest cause 
of failure of all: poor. manage-, 
meat decisions finally resulting 
in a loss ot control 

Howard’s tale begins before 
tire war, with the Rotavatnr. 
the company's first big. seller 
and its greatest ; triumph. 
.Developed by Mr Alan Howard, 
an Australian engineer and tire 
company’s founder, K lifted 
rather than ploughed the soft 
and could be used In all pHttmHwi 
and on the hardest ground or in 
a paddy field. - Operated either 


Strengthened 
Rent Acts */- 

From Mr D . Kidd ‘ ’ 

Sir,— Several months ago 
Ministers had decided upon 
abolition of the Bent Acts— a 
form of price control on resi- 
dential tenancies — but the 
Cabinet as a whole refused to 
sanction this long overdue and 
necessary move. 

Nevertheless - there was 
recent legislation on the Rent 
Acts. It was passed unnoticed. 
It did the very opposite of what 
Ministers Would have liked. It 
strengthened and intensified 
the Rent Acts. Moreover, it was 
given retrospective effect so 
that overnight many landlords 
fonneriy outside tike Acts are 
faced with the imposition of 
anti-economic controls. 

The reason this harmful new 
legislation was little-noticed 
was that it was not debated in 
Parliament nor introduced by 
the Government It is judge- 
made law, enunciated by the 
House of lords in a case called 
Street v Mountford. But it has 
precisely the . same effect 
especially as by not reversing 
it Ministers must be taken to 
approve it 

To understand that effect ft 
is important to appreciate that 
what remains of rented accom- 
modation does so largely 
because arrangements could be 
made lawfully to avoid the 
Rent Acts and keep a tree 
market in operation. Farms of 
occupancy have been used 
which do sot in law amount to 
a tenancy and therefore Be 
beyond the paralysing grasp of 
the Acte. One of these arrange- 
ments is called a residential 
licence, upheld many times by 
the Court of Appeal ( including 
that most distinguished and 
celebrated judge. Lord Den- 
ning). ■ 

But all that has changed 
now. The House of Lords, con- 
sidering an appeal on the point 
for the first time, has overruled 
the Court of Appeal, rejected 
serious arguments based on 
freedom of contract and gone 
out of its way to express hosti- 
lity towards those who use 
arrangements to avoid the Bent 
Acts. „ 

Once this decision begins to 
be relied on by contract-break- 
ing u tenants," assisted by 
legal aid to give it the widest 
scope every fa l t e ri ng step 
taken by the Government 
towards economic liberalisation 
of tiie rented housing market 
will he undone. 

David J. Kidd. 

48,Park Avenue, N22. 



by hand or pulled by a tractor, 
the machine did the work of a 
barrow, a seed driller, weed 
cutter and many others besides. 

Production began in earnest 
in the UK after the war. Sales- 
men were sent round the world 
to demonstrate the machines 
By the 1950s Howard was pro- 
ducing in France and West 
Germany. A decade later it 
had 15 overs eas subsidiaries, 
and was selling 30,000 Roto- 
vators a year in 153 countries. 

The machine, meanwhile, was 
continually updated and im- 
proved. A variety of attach-, 
meats and specialised models 
was available. However, by the 
end of the 1980s, many of the 
patents had lapsed and Howard 
was suddenly faced with cheaper 
compet i tion from overseas. 

Faced with a declining share 
of this market, Howard came 
up with its second best-selling 
product: the Botaspreader. and 
rapidly gained 65 per cent of 
the world muck spreading 
market 

By the late lflBOs Howard 
was a .gleaming example of 
British industry at its best 
Unusually Innovative and 
export-oriented. R was spotted 
by tiie Industrial Reorganis- 
ation Corporation as a nucleus 
for a three-way merger with 
the two other farm machinery 
makers— Ransomes Sims & 
Jeffries and Bamfords — a plan 
which never came off. 

ha 1909 Alan Howard and the 
original chairman Hr E. N. 
Griffiths, retired. Mr Peter 


CoJedongh, who took over as 

ghair map lanrtrhM 

the company into a series of 
bold acquisitions, including 
j M Mann a uk distributor of 
West German Qaas machinery. 

At that time the tone of ' the 
market for machinery was very 
cheerful. EEC price subsidies 
and booming worldwide 
demand meant that by 1973 
Howard had more orders than 
it could cope with. 

In 1973, the first disastrous 
step was taken in moving the 
efficient, albeit tm wieldly fac- 
tory in Essex to five different 
sites in the UK Extra capacity 
was needed to cope with 
demand and the company was 
also attracted by cheaper 
labour outside the South of 
England. 

“ It was complete chaos. We 
never succeeded in mairrnff as 
many machines as we had done 
before." says one of the direc- 
tors of Howard Rotavator, who 
had opposed the move from the 
start. At the same time, Howard 
pushed ahead overseas, moving 
to larger modernised factories 
in France and in West 
Germany. 

Even if tire market had not 
turned down at this moment 
Howard would still have been 
in trouble as the patents on the 
Botaspreader were running' out 
and no new products were 
emerging to fill the gap. 

The Mg baler should have 
been tire next success, and a 
factory was opened in the US. 
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Letters to the Editor 


An apolitical 


tax 

From Mr A, Harper 
• Sir,— Dr Catch (August 2S) 
se ems to misunderstand the 
nature of the value rating. Site 
values represent a natural fond 
of -communal revenue source 
which axe created by the 
presence and work of the 
society and are totally insepar- 


able from, it That is: no ; 
society — no land value. 

Once collected, how such 
revenues are spent brings us 
back to the stuff of politics. 

It should be noted however 
that the full application of site 
value rating manifests a fesrir 
TlftL l Tlf y phftp ftTBAWft R ■ voitm- 
tary taxation with market-set 
maximum levels. 

The allocation of sites be- 
tween users would be decided 
on a higfaest-bidder basis and 
nobody would be forced to con- 
tinue occupying a site where 
he considered that the rent was 
too high- 

Site value rating is an 
apolitical tax. 

Arnold J- Harper. 

31 Russell Rood, SW19 

Site value 
rating 

From Mr V. Blundell 
Sir,— Dr Catch (August 29), 
without disposing of Dr Sanffi- 
lands* arguments in favour of 
site value rating, does appear 
to have a point, with regard to 
the rating of amenity land, the 
value of which does not result 
from public expenditures but 
from the bounty of nature. 

The value of a rite with great 
natural attributes, however, is 
not created by its occupier — 
n eith er the present one nor 
those who have successively 
sold it. 

It is recognised that nature’s 
bounty in the North Sea should 
be nationally shared and tins 
is implemented through heavy 
oil revenue taxation and royal- 
ties. Why, therefore. Should not 
all other manifestations of 
nature’s gifts be treated like- 
- wise, and why hot through local 
taxation? 

V. H. BlnndelL 
14, Tensing Gardens, 

S&ericay, Essex. 

A plea for 
excellence 

From Canon K. Jones 
Sir— With the beginning this 
month of a new academic year 
may I plead for a higher stan- 
dard of living in Britain? This 
has little to do with money and 
less with, self-aggrandisement 
but everything to do with per- 
sonal integrity. And it to 
direct concern to all of ua what- 
ever may be our walk in hfe 
for "so man- is an island." 

Never has it been more 
necessary for people to be 
aware of and to strive W wm 
good things in life. On all sides 
we see a deplorable decline in 
standards of behaviour. Van- 
dalism in schools, self-seeking 


by individuals in trade unions 
I and elsewhere, a woeful dis- 
! regard ■ tor ethics in news- 
journalism and a singular lad: 
of noble example from ei ther 
Church or state. 

We need a new endeavour to 
focus our attention upon the 
attainment of excellence so that 
the good tilings in life are seen 
to be real values like tolerance 
and understanding, self-sacri- 
fice and generosity, .personal 
discipline, love for all men and 
seal for the adva n cement of 
the common weaL 

Those in positions of 
authority throughout tire 
nation must strive to promote 
this higher standard of living 
in order that our children will 
not look back in anger tomor- 
row, ber atin g ns for what 
appears to be today a grave 
dereliction of duty on our part. 
(Canon) K W.. Jones. 

2, Grange Lodge, 

18, Grange Gardens, 

Eastbourne, Sussex. 

Allowances at . 
Cheltenham 

From the Chairman, 

GCHQ Branch, 

Society of Civil and 
Public Servants 

Sir,— -David Brindle’s article 
(August 30) on the recently 
announced allowance for scien- 
tific staff at GCHQ is generally 
accurate. It is, indeed, true 
yftar the failur e to retain highly 
qualified staff in the scientific 
and technical fields since the 
ban on union membership has 
been having a severe advene 
impact on the operational cap- 
ability of some areas within the 
department. The size of these 
allowances is an indication of 
the degree of concern which 
has been generated. 

The article, however, reports 
the Treasury as maintaining 
that the allowances will he 
available to union as well as 
non-union members of - staff. 
THs is simply sot true. - The 
e omnmnl Aatfaww scientific and 
technology (CST ) grade struc- 
ture is a departmental structure 
exclusive to GCHQ. Its intro- 
duction was announced In the 
camp .document that outlined 
the' revised conditions of service 
at GCHQ in January 1984, and 
entry to any of Ike CST grades 
was dependent' on the indi- 
vidual signing a form agreeing 
to resign from any union and 
not to join any union in the 
future, other than a staff asso- 
ciation approved by the 
director. 

So the feet is that those 
scientists who have refused to 
sign this undertaking and have 
retained their union, member- 


to build iL It was an invention 
that sprung from one of 
Howard's idea-sharing sessions 
with farmers (who bad hitherto 
come up with ingenious but im- 
practical gadgets, such as a drip- 
proof umbrella). Although the 
idea was a breakthrough, there 
were engineering problems. By 
the time the machine was work- 
ing the market had been stolen 
by the rival — hut inherently 
inferior — round baler. Howard 
abandoned production. 

While group profits during 
the mid-1970s stagnated, the 
company's recent acquisitions 
moved from strength to 
strength. But by 1977, with 
profits falling and stocks rising. 
It had become glaringly obvious 
that action was overdue, and 
the following year the main 
new plants in the North-East 
which had never nm at any- 
thing approaching capacity, had 
to be closed. 

That was the start of a vicious 
circle of redundancies, whose 
enormous cost in turn brought 
about farther closures. In the 
past eight years. Howard has 
spent around £12m on redun- 
dancies and closures. 

By 1960 the company was 
struggling under a £lB,5m 
mountain of debt and was set 
to make losses of about £3m. 
Under irresistible pressure 
from its bankers, it started to 
sell off all its profitable assets. 
The disposals included J. Maim, 
which then was. making profits 
ot about £L5m and raised about 


ship; while --continuing to peri 
form exactly parallel johs as 
their -.colleagues jn .-.the CST 
stxucfiire, : are specifically 
barred from assimilating into 
this s tru cture .and. will there- 
fore not get . so allowance. 
This will leave -them in 
some cases: as much as £2JOO 
worse off This is, of course. 
In addition, to not . having 
received the £1,000 compensa- 
! tion tor loss of rights under tire 
1 Employment Protection Acts . 
andl being prevented from I 
: taking up any promotions while : 
1 still at GCHQ. I 

I The Treasury ought to have ! 
known these- facts. If it did 
not it is, sadly, just one more i 
instance of the lack of com- 
munications over this appall- 
ingly bungled affair. 

Jeremy Windust, 

Room E/0308, 

Oakley Priors Road, 

Cheltenham, GIos. 

Creating. 

wealth 

From the Chairman, 

Lansfield Management 

Sr. — In your issue of August , 
30 you report remarks made by 
Dr Cyril. Hilsmn on the owner- 
ship of British companies in 
which he Implies that City in- 
stitutions are mainly interested 
in guaranteed returns. 

City . institutions are, or 
sbonld .be interested in invest- 
ing in companies which create . 
wealth rather than guarantee- 
ing returns. 

It would seem logical that 
the - principal ■ weight of inves- 
tors should Be in the hands ol . 
professionals, rather titan com- 
' parties. professionals can 
objectively direct funds towards 
those companies which make 
the best use of them in terms 
of capital Investment, produc- 
tivity and wealth creation in 
real t wins, 

The holding of "cash moun- 
tains" is unproductive in terms 
of the creation of employment 
apart from' the creation of < 
wealth. Material and goods 
suppliers who hold shares in 
companies are likely to lead to i 
a distortion of the flow of 
funds. • 

B.A.E. Maude. i 

805. Salisbury House, 

31, Finsbury Circus, EC 2. 

. Two other 
fellows . 

From Mr V. Mays 

Sar, — In his review (August I 
24) of FBnders Petrie: A Life : 
in Archeology, by Margaret S. 
Brower, H, G. Smith states of i 
Petrie “He was the only man 
ever to be a Fellow of both the , 
Ronl Society- and the British I 
Academy.*! 

To the best of my knowledge 
there were at least two other?; 
Sir James Fraser of The Golden 
Bough fame and Alfred North 
Whitehead the Cambridge 
mathematician and Harvard 
philosopher. 

Wolfe Mays. 

Manchester Pohitedmic. , 

AU Saints, I 

Manchester^ 


£7.5 m. j 

Foe a while it seemed that all I 
was well again. The company 
started to make tiny profits ! 
after another spate of changes i 
and closures, which saw the , 
entire UK production of Rota- > 
valors move to France where 
costs were lower. 

More important, Howard 
brought out its first exciting 
new product for over a decade 
— the paraplow, a machine 
which loosened the soil and, 
Improved Its yield. However. ! 
without the breadth of market 
of either of Its earlier winners, i 
the parqilow alone could not 
save the company. 

In 1988, when Howard 
seemed to be back on its feet, 
was pushing profits towards the 
film mark and was under the 
new leadership of Mr Frank 
Alsop. the company took 
another wrong turn. Expecting 
a pick-up in tire market; it 
started to spend heavily again 
on R&D and marketing. 

But demand failed to 
materialise and a fourth major 
round of cutbacks followed. By 
mld-1984 “the executives were 
suffering fTOm battlefield 
fatigue. The whole company 
had industrial tiredness,” 
according to Mr Nigel Dunne tt. i 
the company’s w«n»frfng direc- 
tor. By the end of that year a ! 
clean sweep had been made of | 
the top European executives. 
Mr Alsop was replaced at the 
top by Mr George Hill. i 

Mr Hill strongly denies that ! 
he was brought in to wind up - 
Howard. "Tm a businessman. - 
not a company doctor," he 
claims. But less than a year 
after his appointment agree- 
ment had been signed to sell 
all the European subsidiaries 
the Howard name and tm<*r . 
marks to a Danish company 
for £2J35m, and the receivers 
had been called Into Howarr 
Rotavator in the UK. 

The net asset value of wha* 
is left is about half of ’** «**■"•• 
capital, and if the company 
went into receivership now, 
creditors and shareholders 1 
would probably get next to 
nothing. 

Last week Howard’s Share- ! 
holders approved a plan to stop 
the receiver by providing for 
a conversion of the banks’ debt I 
into equity. Under the terms 
of the plan, HH Holdings will . 
be a company backed by about - 
£600,000 In cash, poised to re- 
invest in a business “not neces- 
sarily In the Add of agricul- 
tural products.** 


Local Government in Britain 

Once more the system 
is up for grabs 


IS ANOTHER major reorganisa- 
tion of Britain’s local govern- 
ment now imminent? Only two 
or three years ago such a ques- 
tion would have seemed utterly 
ludicrous. The system, estab- 
lished in 1974, which was ex- 
pected to last at least a genera- 
tion, had settled down after 
some initial teething problems. 
Moreover, no one involved in 
all the upheavals associated 
with that major reform would 
lightly contemplate another. 
The structure of local govern- 
ment was simply not a live issue. 

All that has now change d- 
Tbere are persistent reports, 
officially denied but still circu- 
lating, of a Department of 
Environment investigation into 
the possibility of abolishing the 
333 shire districts. A rival pro- 
posal to abolish the shire coun- 
ties was only narrowly aborted 
at the annual conference of the 
Association of District Councils. 
In Scotland there has been re- 
newed talk of abolishing the 
regional councils. Other ideas, 
such as regional government, 
are bade on the political agenda. 

The catalyst, of course, was 
.the Government’s abolition of 
the Greater London Council and 
the metropolitan counties. Their 
doom is now sealed, but it 
increasingly appears that the 
Government's victory will prove 
a pyrrhic one. Further Change 
now seems inevitable. 

There are several reasons for 
this. Firstly, no one seems to 
think the awkward replacement 
structure of joint boards and 
joint committees in the metro- 
politan areas can last long. 
Secondly, the whole system of 
local government has been ren- 
dered illogical and unstable, in 
that it perpetuates separate 
administrative arrangements for 
tiie major conurbations without 
any continuing justification. 
Whq should Doncaster or Wal- 
sall, for example, wield so much 
more power than Nottingham or 

Thirdly, the political passions 
stirred by the battle over 
abolition ensures that further 
reorganisation will follow any 
change in government. 

Finally, change itself opens 
up the possibility of further 
change. All those whose hopes 
were disappointed in 1974, 
unitarists, regionalists or what- 
ever, who had been reluctantly 
resigned to the system which 
then emerged, can dost down 


By Bob Leach 

their pet solutions, and again 
peddle them eagerly to anyone 
who will listen. Once more. It 
appears, the whole system is 
up for grabs. 

What are the options? One 
possibility if Labour gained 
power at Westminster would be 
a simple restoration of the 
status quo ante. This would be 
the least disruptive alternative, 
but it may sot be enough to 
satisfy the thirst for revenge 
among Labour supporters for 
what was perceived as an 
extremely partisan measure. 

Already there are plans for 
a new super GLC. More power- 
ful metropolitan counties are 
also a possibility — in 1970 
the then Labour Government 
had wanted to give education 
to the proposed new metro- 
politan authorities, as well as 

more extensive housing and 
planning powers than they 
eventually acquired. 

Quite apart from partisan 
considerations, a respectable 
intellectual case can still be 
made for metropolitan govern- 
ment. Ironically it has attrac- 
ted more interest and support 
in other countries as it has 
fallen out of favour in Britain. 
Yet ** SuperMets ” could only 
be established at the cost of 


Why should Walsall 
wield more power 
than Southampton ? 


considerable blood-letting in 
Labour local government 
circles, where the former 
county borough lobby remains 
strong. For that reason a return 
of powers to the larger cities 
is perhaps a more likely con- 
sequence of a Labour victory. 

This would be consistent with 
the renewed pressure for a uni- 
tary system of local government 
with all functions concentrated 
at one level. Unitary authorities 
would be simpler for the public 
to comprehend, and would assist 
co-ordination between services. 

The simplest way of achieving 
a unitary system would involve 
the abolition of one of tiie ex- 
isting tiers of government Elim- 
inating either the shires or the 
districts has been canvassed. But 


as is clear in the metropolitan 
areas, merely abolishing one 
tier of government In a system 
designed for two will not pro- 
duce satisfactory unitary 
authorities. Were It to be done, 
the only likely consequence 
would be the further ton of 
functions to local government 

A more extensive reconstruc- 
tion would be necessary to 
achieve a viable system. Pro- 
fessors Jones and Stewart; the 
leading academics in the local 
government field, have sugges- 
ted this could be d o ne substan- 
tially through the amalgamation 
of existing districts. They re- 
commend all-purpose authori- 
ties in the population range 
150.000 to 500,000 in their recent 
book, The Case for Local 
Government 

Jones and Stewart emphatic- 
ally reject the notion of any 
intermediate elected tier of 

government between the town 
hall and Westminster. Yet the 
regional government lobby has 
revived strongly of late. 

The attractions are dear. 
Regional government could end 
the ovcricentralisation ot British 
administration and lessen the 
dominance of London. It could 
bring under the control of 
dlrectiy-elccied authorities a 
host of regional quangos and 
outposts of central government 
departments which are not cur- 
rently accountable to any demo- 
cratically elected body. It could 
act as the catalyst for the 
economic regeneration of some 
of Britain's most depressed 
areas. 

Yet the obstacles are fami- 
liar and formidable— the low 
level of regional consciousness 
over much of the country, the 
absence of any consensus on 
the number or boundaries of 
regions, the potential costs of 
imposing a new tier of govern- 
ment, and the opposition of 
various vested interests to 
subordination to elected poli- 
ticians. 

Regional government retains 
some support within the Labour 
Party, but has more consistently 
been advocated by tbe Alliance, 
particularly its Liberal com- 
ponent. It could be on the cards 
if the next election produced a 
hung parliament or conceivably 
an Alliance victory. 

77m author It Senior Lecturer Sn 
Government. tt the School ol Account- 
ing end Applied economic*. Ltd* 
Polytechnic. 
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THE THATCHER APPROACH TO MINISTERIAL CHANGE 

High office for promising pupils 


BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


MRS THATCHER behaves like an 
enlightened headmistress (of a 
grammar school, naturally) in her 
annual shuffling of ministers. She 
rewards the effort of promising pu- 
pils as, with rare exceptions like the 
outsider Lord Young, they gradual- 
ly work their way up the hierarchy. 

For all the surprise of the last- 
minute switch of Messrs Brittan, 
Hurd and King, the hallmark of the 
changes is their predictability and 
sense of order. This reflects that the 
crucial influence of those consum- 
prate party managers, Lord White- 
law, the leader of House of Lords, 
and Mr John Wakeham, the chief 
.whip. Most of the moves, particular- 
ly at a junior level, reflect thoughts 
first generated in the whips’ office 
in the early summer. 

Moreover, it was the caution of 
the party managers that persuaded 
Mrs Thatcher last weekend, against 
her original intentions, not to bring 
back Mr Cedi Parkinson. This ex- 
plains Mr Brittan's move. He is in 
no way being demoted. 

The Prime Minister has also pre- 
served the political balance of the 
Cabinet While Mr Kenneth Clarke 
and Mr Kenneth Baker have wetter 
antecedents than the departing 
ministers, Mr Clarke is firmly part 
of Lo rd Young’s team and Mr Baker 
and the Prime Minister are at one 
on local government issues and es- 
pecially the need radically to re- 
form the rates (local property taxes) 
System. 

' Both appointments were predic- 
table in the sense that, like Mr 


Douglas Hurd a year ago, Mr 
Clarke and Mr Baker were next on 
the list for promotion to the Cabi- 
net, after lengthy and successful ap- 
prenticeships as ministers of state. 

The same point applies to Mr 
John MacGregor, who, though pub- 
licy unknown, has earned much re- 
spect within the Government for 
his work on small business and ag- 
riculture. His selection as chief sec- 
retary to the Treasury is not a sur- 
prise, since he was the whips’ office 
candidate, even though Mr Norman 
Tebbit is believed to have argued in 
favour of Mr Paul Channon, the 
Trade Minister, for the post 

Outside the Cabinet the vacan- 
cies have generally been filled by 
ministers who have served in a cou- 
ple of undersecretary posts. The 
most notable promotions have been 
of Mr John Fatten, Minister for 
Housing , and of Mr William Waltie- 
grave. Minister for Local Govern- 
ment Both entered the Commons 
for the first time in 1979, were ap- 
pointed ministers in January M| i 
September 1981, respectively, and 
have served in two jobs. 

Both are also part of the close 
network of some Oxbridge - educat- 
ed Tory MPs in their early 40s, who 
formed the Blue Chip Group (other 
members include Mr Chris Patten, 
a junior minister, and Mr Tristan 
Garel-Janes, a whip). 

In 1981. they produced a pamphlet 
ur ging a shift of Government 
economic polky. 

Otherwise, some existing minis- 
ters of state have been shifted eith- 


er sideways or slightly upwards to 
gain more experience. The main- 
promotion has been for Mr Richard 
Luce to become Arts Minister, al- 
though Mr Ian Gcw has gone to the 
Treasury after two difficult years as 
Minister for Housing. 

Other shifts of a similar nature 
involve Mr Norman Lament, who 
will use his considerable 
experience as Minister for Defence 
Procurement, Mr Peter Morrison, 
moving from employment to Indus- 
try, and Mr Barney Hayhoe, shift- 
ing from the Treasury to become 
Minister for Health. Mr Hayhoe al- 
ready has considerable experience 
in dealing with civil service pay and 
numbers, which will be immediate- 
ly relevant in handling the National 
Health Service. 

In general, such ministers of 
state must be patient and wait to 
move up the list of those whose 
turn it is to join the Cabinet 

The newcomers as junior minis- 
ters - Mr John Major, Mrs Angela 
Rumbold, and Mr Michael Howard 
- are all among the category of 
members who have been talked 
about at Westminster as promotion 
candidates. 

Mr Major, fix- example, has made 
a mark at the whips’ office, most re- 
cently over the Finance BOL Mrs 
Rumbold, first elected at the Mitch- 
am by-election in 1982, had attained 
the mysterious status of being the 
obvious “promotable" woman MP, 
presumably because she is hard- 
working and serious in a way that 

Mrs Tha yhw admir es. 


Mr Howard, a successful barris- 
ter, has been the most frequently 
mentioned name at Westminster of 
who can be promoted from the hun- 
dred Tory MPs first elected in 1983. 
But Mr Howard is somewhat older 
than his immediate parliamentary 
contemporaries more part of 
the generation of his close friends, 
Mr Leon Brittan and Mr Norman 
Lament 

The same approach is likely to be 
reflected in foe remaining appoint- 
ments expected in the next day or 
two of a Minister of State at foe 
Foreign Office, a Sports Minister - 
little power but much publicity and 
aggravation — w hile there may also 
be switches in the Department of 
Educa ti on among Social 

Security Ministers. 

By contrast, Mrs Thatch e r has 
got rid of ministers who, though 
loyalists, like Mr Jenkin and Mr 
Rees, have got themselves in a posi- 
tion where they were both criticised 
within the Government and pub- 
holy. The more junior resignations, 
for example, of Mr MacFariane arid 
Mr Fletcher, are of two people who 
have been under secretaries since 
1979 and did not have immediate 
promotion prospects. • 

But, in politics, as long as there 
are reshuffles, there is hope for 
back-benchers and junior ministers 
of at last getting to the Cabinet - in 
time. 

Profile of new Conservative deputy 
chairman, Page 8 


Belgium’s 

coalition 

Government 

dissolved 

By Paul Cheeserfght In Brussels 

BELGIUM’S parliament was dis- 
solved yesterday, opening foe way 
for the country’s 14th general elec- 
tion since foe second world war. It 
will take place on October 13. 

* Dissolution followed the 'failure of 
the four-party centre-right coalition 
Government of Mr Wiifried Mart- 
ins to agree on. a programme of 
constitutional reform discussions, 
largely connected with handing 
over control of education to the lin- 
guistic communities. 

The two main communities are 
Dutch-speaking Flanders in foe 
north and French-speaking WaDo- 
nia in the south. 

But the Martens Government re- 
mains in power until the election 
and the ndxt parliament will not 
have the power of a constitutional 
assembly. 

The education question will not 
go away, however. It has widened 
foe breach between the two centre 
parties - foe Flemish Christian 
Democrats, in which Mr Martens is 
foe senior politician, and the 
French-speaking Social Christians. 

: The Social Christians have con- 
sistently opposed handing control 
pf education to the communities, 
while foe Christian Democrats have 
espoused the idea. 

1 Christian Democrat ministers 
and the Flemish press were yester- 
day making it dear that the Social 
Christian success in blocking con- 
stitutional reform discussions 
would prove to be a pyrrhic victory. 

Insistence among Christian 
Democrats on chang in g the financ- 
ing of education so that, in effect, a 
large proportion of money goes to 
ftanders will hamper any discus- 
sions on a new coalition involving 
both parties after October 13. 

These arguments point up the re- 
turn of communal issues to the tra- 
ditionally fractious Belgian political 
scene. One reason for foe survival 
of foe Martens Government - foe 
longest miming in Belgium since 
1965 - was an agreement among the 
coalition parties to keep communal 
issues out of the mainstream of 
political discussion. 

The two centre parties, with the 
liberals from both sides of the lan- 
guage frontier, held 113 out of 212 
Sedts in the outgoing parliament 
They have sought to give an im- 
sion of stability rare in recent 
jan history. 


Bonn opposition problems mount 
as SPD treasurer resigns 


BY PETER BRUCE IN BONN 

VEST GERMANY’S main opposi- 
tion party, foe Social Democrats 
(SPD) was plunged into an embar- 
rassing crisis yesterday by the sud- 
den, and apparently angry, resigna- 
tion of one of its most senior mem- 
bers, Herr Hans-Jurgen Wisch- 
newski, as party Treasurer. 

Herr Wlschnewsiri left the post 
accusing foe party's parliamentary 
leader, Herr HansJochen Vogel of 
behaving Tike a primary school 
teacher'* and warning that the SPD 
is running out of money. 

The resignation, which could not 
have been more bully timed - SPD 
later in the day attempted to unseat 
Herr Friedrich Zunmermann, the 
Interior Minister, for his rale in the 
latest Bonn spy scandal - is thought 
likely to unleash a damaging round 
of infighting within the party. 

The SPD leadership, which has 
been carefully trying to conjure op 
a state of calm within. its ranks well 
ahead of foe next general election, 
scheduled for February 1987, greet 
ed the departure of Herr Wisch- 
newsky with dismay yesterday. 

The party is understood to be 


close to naming Hht Johazmes 
Rail, premier of the state of North 
Rhine Westphalia, as its candidate 
to run against Chancellor Helmut 
Kohl in 1987. This would mean by- 
passing Herr Vogel, and would be a 
major political setback for the cur- 
ent parliamentary leader. 

Herr Wlschnewsjd is. understood 
to have disa g reed with Herr Vogel 
earlier this week over party fi- 
nances. The farmer treasurer bed 
wanted to effectively close down 
the loss-making SPD newspaper, 
“Vorwarts," or merge it with a mag- 
azine sold exclusively to paid-up 
members. The party’s national ex- 
ecutive is said to have turned him 
down on Monday and he resigned, 
in a letter to Herr Willy Brandi, 
party chairman, early yesterday 

morning 

In the letter, Herr Wischnewski 
warned Herr Brandt that the SPD 
was no longer redeving any contri- 
butions worthy of note, that party 
funds were being wasted, that 
membership was declining and that 
an increase in campaign funds for 
next year could now be ruled out 


“Moreover" be w rot e . "I am no 
longer prepared to take foe primary 
teacher manner, of Hans- 
Jochen VogeL” Hot Wischnewski 
will also give up his seats , on foe 
party’s most senior body, the prae- 

adfixm, and on the national 

executive. — * 

, Her Wischnewski, a former vice- 
president of the SPD (he gave way 
in this office to Herr Ran. in 1982) 

has hald a Series of high r anking 

posts in the par1& and in govern- 
ment He has been a minister in the 
Foreign Office and under Herr Hel- 
mut Schmidt, In foe Chancellor’s of- 
fice. He is credited with being foe 
driving force behind foe spectacu- 
lar rescue of passengers from a hi- 
jacked Lufthansa aircraft in Mo- 
gadishu, Somalia, in 1977. 

Iter Brandt said he regretted foe 
resignation, but called the attack on 
Herr Vogel "unnecessary.” 

The SPD is known to be in finan- 
cial difficulty. The party is also like- 
ly to finance the next election cam- 
paign from funds c o llected at a local 
level and not solely out of central 
finances. 


Hanson lifts 
offer for 
SCM to 
block plan 
for buyout 

By Wnnam Hall in New York 

HANSON TRUST, the UK conglom- 
erate, yesterday increased its bid 
for SQL foe New York based con- 
glomerate, by a fifth to S72 per 
share cash in a last minute bid to 
block SCM management’s plans to 
take the company private. 

News of Hanson Trusts S983m 
bid for SCM came less than an hour 
after SCM announced that it had 
reached a definitive agreement for 
a $70 per share management buy- 
out In order to avoid delays Merrill 
Lynch Capital Markets planned to 
begin a tender offer for 105m 
shares, or 85 per cent of SOM’s 
equity, within five days. 

TT«n<snn Trust requested the sus- 
pension of SCM shares on the New 
York Stock Exchange shortly after 
noon yesterday. Since Hanson 
made .its initial offer of $60 a share 
on August 25, SCM shares have 
been trading at a premium as Wall 
Street arbitrageurs gambled that a 
hi ghe r offer would have to be made. 

SCM shares rose $2% early yes- 
terday before being suspended at 
$89%. 

Given that SCM directors had 
earlier approved the S70 per share 
definitive management buy-out 
with Merrill Lynch, Wall Street an- 
alysts said yesterday that SOM’s 
board would be hard pressed to re- 
ject Manson Trust’s improved offer. 

Hanson said yesterday that in ad- 
dition to the conditions in its earlier 
offer document, foe amended offer 
is conditional on SCM not granting 
“lock-up" agreements or options to 
any other bidder or group mefadmg 
a group consisting of Merrill Lynch 
Capital Markets and members of 
SCSI's management 

SCM is foe latest anti biggest tar- 
get to come into the sights of Han- 
son Trust, cme of Britain’s most 
acquisitive a mp i m ix If Hanson 
succeeds in taking over SCM it will 
double the size of its U.S. business, 
which in the year to June 1984 had 
trading profits of $149 Jm and sales 
of 5L7bn. Hanson employs 37090 
people In foe JJS. .sod produces 
everything from hot dogs to garden 
tools, shoes and furniture. 

SCM, whose profits are recov- 
ering after several years in the dol- 
drums is an example of "smoke 
stack America* It operates more 
than 70 plants around the world em- 
ploying ova 20,000 people and its 
products range from tffawtfnm diox- 
ide, which is in th»» paint busi- 
ness, to pulp and paper mid food. 

last year it earned S4L8m on 
sales qf £2JZbn. 

SCM said Merrill Lynch had 
agreed to provide up to $450m of the 
fu n ds required to purchase the 
shares. It arfHaH that Prudential In- 
surance Company of America had 
expressed a willingness to provide 
most of the additional funds subject 
to certain conditions. 


British union 
split widens 

Continued from Page X 

general secretary and leader of foe 
new National Federation, was in 
Blackpool earlier this week for 
talks with EEPTU leaders on a pos- 
sible merger with the electricians - 
one which w ould appear probable if 
the EEPTU is expelled from 
congress. 

It appeared last night, as the Amal- 
gamated Union of Engineering 
Workers' executive met in Black- 
pod, that they would refuse to con- 
form with the TUCs demand that 
they cease taking state aid for bal- 
lots — thus making likely sus- 
pension from congress today. 

The TUC decisions were greeted 
as a boost to the Government by Mr 
Norman Tebbit, who took up his 
new post as Conservative Party 
chai r man yesterday. 

"We have got off to a super start 
today in every way," he raid, "not 
least because the TUC conference 
has celebrated my arrival here (at 
Conservative Central Office) by do- 
ing all sorts of dafter (more stupid) 
thing s than even I thoug ht was 
possible." 
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French Socialist camp 
gets ready to canvass 


Continued from Page 1 

There are already plenty of signs 
of foe party fraying at the edges, 
with M Michel Rocard. foe former 
agriculture minister, declaring his 
candidacy for foe presidency; the 
open dispute that emerged in the 
smnmer over whether the party 
should move to the centre as part of 
a “Republican front”; and the under- 
standable bitterness of a great 
many deputies who are being given 
places on foe Socialists’ lists of 
candidates where they will inevi- 
tably lose their seats. 

M Jospin, who took over the run- 
ning of the party from M Mitter- 
rand in 1981, has the reputation of 
being insufficiently tough. He failed 
to curb foe note of class warfare 
and revenge that burst through at 
the party’s 1981 victory congress 
and which did it much damage in 
the eyes of the public. 

With his shock of curly grey hair, 
and thin rimmed spectacles, he 
looks tike a Protestant preacher. 
His politics are fired with a pas- 
sionate moral concern and preoccu- 
pation with Third World issues that 
have won him a “boy scoot* label 
and foe enmity of foe right Over 
the Greenpeace affair he is ada- 
mant that those who blew up foe 
Rainbow Warrior must be brought 
to justice. 

Unexpectedly this summer, how- 
ever, Jospin showed that he could 
be tough. Faced with a soft footed 
manoeuvre by M Fabius to take foe 
running of the campaign out of bis 
hands, he responded by a public 
threat of resignation that left the 
Socialist leadership gasping. M Jo- 
spin still believes that he had no 
choice because his efforts to pursue 
the matter privately had failed. 

At stake he believes were issues 
of the independence of the party in 
relation to the Government and pre- 
sidency, its future policy and lead- 
ership and the choice of candidates 
for the parliamentary elections. His 
strong tactics worked; and for the 


moment he has reinforced his own 
grip on the party and its influence 
on the running of the campaign. 

For M Jospin there is no doubt 
that the party’s future remains that 
of a large popular party of the left - 
comparable to the Social Democrat 
party In West Germany or foe So- 
cialist movement in Britain fmd as 
capable of forming a government 
He is totally opposed to it making 
"Republican” alliances to the centre 
in which it would risk losing its 
identity - foe fate ’of foe SFIO So- 
cialist movement in France in the 
1950s and the tactic favoured by M 
Fabius for the immediate years 
ahead. 

M Jospin spelled out his position 
in his declaration last month to the 
party’s executive committee: "I 
agree that the party should seek to 
open up and recruit more widely, 
but I reject foe idea that it should 
lose its identity in a political body 
put together for the needs of the 
moment A major political organisa- 
tion can only survive as part of a 
major movement of history. Ours is 
Socialism.” 

Rather than see Socialist beliefs 
diluted in a coalition government 
after 1986, M Jospin would prefer 
foe party to be in opposition. He 
told tire committee: “If the party 
does not have enough seats nor suf- 
ficient political allies to govern on 
the basis of its own positions and 
values and on a policy of the.left, it 
should be in opposition.” 

As successor to M Mitterrand at 
the Socialist Party, there is tittle 
doubt that M Jospin would also like 
to succeed him as Socialist 
candidate for the Elysee. 

His principal weakness is that he 
has had no ministerial experience. 
On the other hand, he is often 
ranked third in the Socialist Repu- 
blic. ‘There are some 40 ministers," 
he once said, “but only one First 
Secretary." 


Malaysia picks 
Pratt & 
Whitney engine 

By Wong SuJong In Kuala Lumpur 
and Chris Shenwefl in Singapore 

ROLLS-ROYCE of the UK has lost 
a much sought-after $40m Malay- 
sian aircraft engine order to Pratt 
& Whitney of the U.S. after the Mal- 
aysian Government overrode an ac- 
cord between the engine manufac- 
turer and its Own na tional arrlinp 

The order represents a major set- 
back both for Rolls-Royce and for 
General Electric of the U5., the two 
regular engine suppliers to Malay- 
sian Airline System (MAS). 

It gives Pratt & Whitney, how- 
ever, an important toehold in Mal- 
aysia to add to its established 
South-East Asian presence in Sin- 
gapore and Indonesia 

Rolls-Royce, which is awaiting 
foe outcome of a $l37m engine or- 
der for Indian Airlines, would not 
comment on the Malaysian 
decision. 

The Malaysian order was for en- 
gines on a Boeing 747-300 ordered 
in June. Rollo-Rojve had strong ex- 
pectations of supplying the engines. 
MAffs two existing 747-200s are 
both powered by Rolls-Royce en- 
gines, but tiie Malaysian Cabinet 
refused to ratify foe airline's latest 
decision and ordered a review of its 
purchasing strategy over the longer 
term. 

The final decision in favour of 
Pratt & Whitney was made .last 
week by Mr Daim Zainuddin, the 
finance Minis ter, and ha* disap- 
pointed both Rolls-Royce and Gen- 
eral Electric, which felt that in both 
fuel efficiency and maintenance 
costs to MAS they had a dear 
technical advantage. 

Having bad its position under- 
scored as foe smallest of foe big 
three 747 engine suppliers, Rolls- 
Royce may decide to enlist the sup- 
port of the British Government in 
complaining about the way the 
latest order was last 


THE LEX COLUMN 

Hanson plays 
at leapfrog 


The equity market would be a 
duller place without the Hanson sis- 
ters. Yesterday morning's coquet- 
tish statement about Bowater In- 
dustries provided the biggest thrill 
of the day in London but, not to be 
outdone, the New York sister pro- 
vided even greater excitement in 
the early evening with a revised 
proposal to SCM. 

Hanson’s original offw ba d al- 
ways looked a sighting shot forced 
upon it by a sudden move in the 
SCM price but the increased tender 
of $72 a share is probably more gen- 
erous a revision than Wall Street 
had expected. With delicate timing, 
Hanson narrowiy topped the $70 of- 
fer rnshed out by Merrill Lynch and 
the SCM managemen t only an hour 
earlier. 

A third bidder could yet emerge 
but it looks ing»Mgmgly likely that . 
SOM’s ownership will be deter- 
mined by a straight nzn-off between 

Hancnn and the managemen t con- 
sortium. In that event, Hanson 
must have the upper band. The 
management team ha< already put 
its name to an offer worth less than 
the revised Hanson terms and, in a 
buy-out, would incur substantially 
higher funding costs than its 
financially mnscnlar rival. 

Hanson can also comfort itself 
with foe thought that the manage- 
ment of UjS. Industries tried - and 

fnflod — itnaarfr TTanwnn though * 

higher offer last year. 

At $72 a share Hanson would be 
paying about 12 times earnings and 
a premium of ro ughly a third to the 
last published asset value. But, 
while SCM is now looking less of a 
bargain. Hanson should still cover 
its financing costs in year one with 
$15-20m to spare. And that is before 
it a pplies any of its familiar treat- 
ment to such extravagances as a 
head nfffcp or an R & D budget 
SOM’s management has seen off 
predators in the past but the defeat 
of Hanson will require escapology 
of & higher order altogether. 

Klein wort Benson 

- Another UK ^anna] institution 
tradition was cast aside yesterday 
as Klemwort Benson suppleme n ted 
its customary dividend announce- 
ment with a proper set of Interim 
figures. Klmnworfs radicalism has 
not yet extended to full disclosure 
of hawking profits but the message 
of the published numbers is that 
fiie City of London's biggest 
mer chant bank enjoyed a most 
satisfactory half-year. 

The worry is not the overall size 
of the surplus - pre-tax profits of 
cM 4m compare with C44fim in the 
whole of last year - but its composi- 
tion. Old-fashioned merchant bank- 



ing is at present supporting foe 
thrust into the securities markets. 
The U.S. Government securities op- 
eration lost money in the half year 
and KUmrort has discovered to its 
cost that rapid growth in interna- 
tional bond underwriting is only 
profitable when matched by en- 
hanced distribution. The US- bond 
business is now back in profit and 
the integration of Grieveson Grant 
should strengthen foe distribution 
gjrfp but, given the direction in 
which all the Gty merchant banks 
are moving, it would be rereassur- 
ing to see a smoother run in the sec- 
urities markets. 

Lasmo 

Yesterday’s interim results from 
Tjionn were probably doomed to a 
sour reception even without unsett- 
ling rumours about Saudi oil mar- 
keting polity. Net income for the six 
months to June, up 27 per cent to 
£l6.7m, was within range of stock- 
brokers' targets but the surround- 
ing terrain was so pocked with 
l ighting shots that some brokers 
must be wondering why they both- 
er with Lasmo: the company had' al- 
ready lost a few friends with its 
market priming before last April’s 
rights issue. 

As it was, the mere hint that the 
last Opec member still selling at the 
official price might have found 
some elegant way of c harg ing its 
easterners less was enou gh to send 
file whole sector down. Whether the 
story is tree or not, it is firm remin- 
der of the markets nervousness 
about oil prices; and a company 
such as Lasmo, which trades on a 
multiple equal to its colleagues' per- 
centage yield (and vice-versa) will 
be bit correspondingly harder. 

Still, a I4p drop in Lasmo's share 
price to 278p is a pretty cool rsponse 
to increases in sales, production 
and pre-tax profit of 50, 40 and 33 
per cent respectively. The City of 
London could not reasonably hope 
for an increased interim dividend 


so soon after stumping up ttBm in 
cash for foe rights: so. ramewhere 
between Lasmo and the Gty. some- 
thing has gone wrong. 

Lasmo produced an excellent jus- 
tification for its call on sharehol- 
ders: having run “P 
string of finds, it needed rash for 
appraisal and the equity portion of 
development costs. The company 
has already delivered the goods in 
production, finds are announced at 
no less remarkable a rale, and next 
year should hold something for 
earnings as higher-margm Far East 
oil replaces a dip In foe Norfo Sea- 
Appraisal of T Block, which Phillips 
is trying to sell* ond development of 
the Aubrey field should provide 
some badly needed tax efficiencies. 

However, this will do little for 
Lasmo's share price so long as foe 
City is suspicious about foe quality 
of discoveries; and whatever Las- 
mo's skill at finding oil it might do 
well to ensure that a cash outflow 
next year does not set foe market 
thinking too early of rights. 

Exco 

Whereas Exco used to be valued 
as an indirect investment in Tele- 
rate with its own operations thrown 
in for a few pence per share, sale of 
the Telerate stake has necessarily 
forced the market to think again. 

The rethink has not, however, re- 
sulted in a. markedly different 
share price; 200p on the day of foe 
Telerate deal in July, the shares 
stood at 202p yesterday - a level 
which still leaves the business val- 
ued at barely 50p a share more than 
the net cash in its balance sheet 

That may seem a little unfair, giv- 
en the evidence that Exco's underly- 
ing performance this year has been 
running above the market esti- 
mates. Money broking may have 
come to seem a rather staid activity 
«mid foe more exotic farms of fi- 
nancial service nowadays to be ob- 
tained in the Gty of tendon, but 
Exco's money broking business con- 
tinues to advance strongly, more 
growth being achieved in deposit 
broking than foreign exchange. 

Since forfaiting has produced un- 
expectedly quick returns, and W|- 
OO has gained market share in the 
Far East at small cost to current 
turning*, there is a case for rating 
the whole bundle slightly higher. 

A revaluation will probably have 
to wait upon Exco's reinvestment 
policy, which could well see it gear 
up to embrace more ambitious ac- 
quisitions even than Telerate. Until 
then. Exco's rash pile can scarcely 
expect to attract a much higher rat- 
ing than is implicit in its 11 percent 
running yield. 
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Option. 

In March, GNI announced the launch of their 
Traded Options Desk and Options Bulletin Service. Since 
then, we haven’t looked bade 

Neither have our clients. 

Not only do traded options offer high profit 
potential, they also guarantee strictly limited risk. Ifs no 
wonder they are the fastest growing markets in the 
commodity and financial futures arena. 

Perhaps ifs time you took a look. Send now for our 
explanatory booklet and a free copy of the latest Bulletin. 

I* 8 To: [CM Graham, GNI 3 Lloyds Avenue. London, EC3N 5DS Tel- 01-481 ruro-Tl 
I ^^^reaek page 48135. PJease send me: □ An Introduction toOp^s | 
■ □ The latest Options Bulletin” □ Details on futures trading P ons | 
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Canada to tighten rules Ftaffl “ 
in wake of bank failures SS? ^“ ys 


BY BERNARD SIMON IN TORONTO 


THE CANADIAN Government 
plans to introduce legislatioa to 
strengthen the pones of bank re- 
golators m the wake el last week- 
end's collapse oftwo Alberta banks, 
CanatSan ' Commercial n»wir anti 
NortMand 

Mrs Barbara. McDoogaH, Minis- 
ter of State for Finance, said yester- 
dayfeat Hie Government will also 
ask parliament to i n w« i f g»rte the 
affatis of the two. banks, and will 
setups private sector panel to pro- 
pose ways of strengthening regala- 
tion fo financial institutions. 

The proposed measures, coupled 
with a Government assurance that 
all depositors in the two banks will 


be compensated fin- losses, r eflect 
Ottawa's efforts to assure the public 
that the troubles at CCB and Nor- 
thland will not the overall 
Stability Of the CwnaAhyn hftwWwfr 
system. 

The Bank of precipitated 

the collapse of the two h«"Vs by 
withdrawing the support green to 
them in recent nwmflie in the farm 
of short-term loans. Both banks had 
a heavy exposure to file depressed 
property and energy markets in 
western Their problems 

were exacerbated by deposit o rs' 
nervousness after the iTwwoAfam 
Government and six large banks 
devised a baB-out package Ibr CCB 
last March. 


- Mrs McDougaB said that the 
legislation to be presented soon, 
wiflfpve the minister of finance au- 
thority to prevent the transfer of 
ownership af federally regulated fi- 
nancial <py*N as frppire 

where the transfer is deemed to be 

co ntrary to the public interest Fed- 
eral regulators will also be able to 

take action earlier to curb activities 
threatening the viability of these m- 
shtunons. 

The Government disclosed yes- 
terday that about one-third of 
CCBs outstanding loans were non- 
performing. Although it declined to 
reveal th e size of the bank's loan 
portfolio. CCKs assets total roughly 
CS2-7bn (SLflSbn). 


Italy wins fine terms for floater 


THE ITALIAN Treasury y est er day 
awarded the mandate for its Ecus 
300m floating rate note to Bankers 
Trust, but Ayided not to lawng h a 
fixed-rate issue, at least for the 
time being. Fixed-rate Ecu Euro- 
bonds and other c u rre ncy sectors 
were suffering yesterday as fee dol- 
lar made further gains, writes Mag- 
gie Grry in London. 

Fallowing a high level of competi- 
tive bidding for Italy’s isspe tight 
terms were set, while some traders 
said the large size of fee deal would 
make it move sknify. The issue 
amount is the largest floater yet in 

thfl Ken marftp t , »nd rwo hnndc 

have been placed, that should ea- 
coinage UqtridHyi 

The sevenyear bonds win pay in- 
terest quarterly at fa per cent 
above ferre-monfe. London inter- 
bank offered rate, while front-end 
fees totalled 18 bass points. The 
hands were hid at a 15 basis point 
discount to the par pvft tiw 
levy, at which comanagers own 
them. 

The Ecu 100m issue fortheEuro- 
.pean Investment Book, also kng 
expected^ was launched yesterday 
fay Nikko Sec^tjK. Db is a Sho- 
gun deal - a nomyen issue sold in 


The 16-year issue wtagiven a. 8% 
per cent coupon- had lflOfa issue 
price. The bond?, were not trading 
actively in Europe, although the 
lead manag er quotedthem Within 
the 2 per cent fees. 


The doing's recent recovery has 
brought confusion to fee Eurodollar 
bond market, since traders are un- 
sure whether to reverse earlier 
sales of dollar paper. The New York 
market gave no dear lead when it 
reopened after fixe Labor Day 
holiday and prices were mixed in 
Europe. 

Credit Agricole, the French farm- 
ers* bank; braved the uncertainty 
with a S125m five-year issue led by 
Shearson rrfmum. This has a 10 
per cent coupon but a 100ft issue 
price. However, syndicate manag- 
ers believe the AAA rating should 
ensure good placement for the 
bonds, which were trading just out- 
side the IK per cent selling conces- 
sion by the dose. 

' Two Japanese b o rrower s 
launched issues with equity war- 
rants, each for $30m. Kokusai Kog- 
yo, fiie aerial survey group, chose 
Nomura International as lead man- 
ager and Fuji Bank as guarantor 
for its five-year deal. This has a 7 
per cent coupon and par issue price. 

Seldsm ChearicaFs deal was lot 
by Yamaichi International and is 
guaranteed by. Sanwa Bank. Here 
file coupon ts indicated at£K per 
eesit'Beth issues were trading wfihT ' 
in the.- IK per. cent selling conees- 
sxms. 

. fix the' D-Mark bond ™i fcri. 
Deutsche Bank launched a DM 
150m eight year issue for National 


Bank of Hungary. The coupon was 
set at 7 per cent, the same as for 
Portugal's issue on Mondry, and 
issue price at par. 

• With the D-Mark market weaker 
yesterday fay around ft print as a 
result of the ^ rm °r dollar, Hun- 
gary’s issue got off to a slow start. It 
was quoted by the lead manager 
around the IK per cent selling con- 
cession, though other traders re- 
garded fixe coupon as too low for 
the name and said fixe bonds were 
bid well outside the 2ft per cent 


In fixe sterling market. Morgan 
Orpnfall Is pTaffng 3 £75m bulldog 
iksue for fixe Bank of Greece. The 
bonds mature in 2010 and will be 
priced this afternoon to give a yield 
135 basis prints above fixe gross re- 
-d emp t i o n yield on the inwimoA 
government stock. Treasury 13ft 
per cent 2004-08. Issue price will be 
sri dose to £90, of which £30 will be 
payable on September 6. with fixe 
hwiimee due obx January 17 1988. 

Japanese borrowers provided the 
in terest in the Swiss franc foreign 
bond xahtferi yesterday. Aolri Cor- 
poration lanndied a two-tranche 
private riacement led by .Swiss 
Yriksbaak The firs£ for SwFr 50m, 
is a convertible wifiLa fiveyear life 
and an indicated 1% per cent cou- 
pon. The other portion, for SwFr 
100m,' comes with equity warrants. 
It also matures in 1960 and the cou- 
pon is indicated at 3ft per cent 


Ecu-dollar warrant issue launched 


BY MAGGIE URRY M LONDON 

PHIBRO-SALOMON, the U.S. com- 
modities and investment ban king 
group, is making an issue of ex- 
change-rate warrants giving hol- 
ders the right to buy or sail Euro- 
pean currency units in eamhange for 

(fallur* :. 

The issue is. the first iamb deal in 
Ecus, although in the past Phibro- 
Salomon has made staling and 
DMark/daUsr warrant issues. 


Warrants to buy Ecu 150m (calls) 
and warrants to sell Ecu 150m 
(puts) are being offered. The war- 
rants expire on September 2 1986 
and holders can exercise them at 
any time up to that s p i ompn 
Brothers, which is arranging the is- 
sue in fiie Euromarkets, will make 
a market in the w arr a n t s. 

The exercise price <rf the calls in 
$0.7885 to Ecu 1 and for the puts is 


$0.7785. Each warrant gives- fixe 
right to buy or sell Ecu 10,000. Yes- 
terday Salomon was offering fixe 
calls at £408.20 - giving a premium 
of 5J 9 per cent - and the puts at 
£378J0, a premium cl 4J» per cent 

The spot exchange rate at fixe 
time of fixing the prices was 
S0.7850. The trial value of the offer- 
ing is about $12m. 


Pirelli unit 


By James Buxton In Rome 

PIRELLI and Company, the Milan- 
based holding company which has 
controlling stakes in fixe Pirelli 
cables and tyres group, announced 
yesterday that it is to merge with 

Cahn tn MTlann Qatr a lC, a Milan fi- 

nance and prop e rty ccaxxpany. 

The merger, under which Cahntn 
shareholders will get nine shares in 
PireQi and Company for every four 
Caboto shares, means that Caboto 
will bold just under 30 per cent of 
Pirelli and Company. The arrange- 
ment has been approved in princi- 
ple by the boards of both 

mmjatnipg 

Pirelli explained yesterday that 
the merger would give Pirelli and 
Company access to the finwnrial 
services expertise of Caboto, in 
which Hambros Investment Com- 
pany of Zurich, an offshoot of the 
T/wirfm merchant bank, hrJrfc 20.7 
percent 

This, Pirelli says, would enable it 
to raise new funds for the Pirelli 
group. 

PirelE denied suggestions in the 
Italian press that the merger was 
motivated in part by a desire on fixe 
part of the Pirelli family to shore up 
its control of PireQi and Company 
in fixe cu r rent climate ot takeovers 
on the Milan bourse. Montedison, 
fiie chemicals group, recently 
acquired control of the BLInvest 
company, as a consequence of a 
clandestine raid on Bi-Invest 
shares by stock exchange 
operators. . 

Pirelli insists Pirelli and 
Company is not vulnerable to raids 
of fins irind Although fixe Pirelli 
family officially controls less than 7 
per cent hf fee company, it h«g 
created a syndicate at other share- 
holders that together claim to con- 
trol about 40 per cent of its shares. 

Last week CIR, the company con- 
trolled by Sig Carlo de Benedetti, 
chairman of Olivetti, issued a state- 
ment daring -rumours' that it was 
serifing to take' control 'of Pirelli 
andCompany in this way. • 

Massa flotation 

MASSA, the West German family- 
owned group, is pre- 

paring for a bourse flotation, possi- 
bly ■nTno U mp next Sommer. It has 
had talks wife a German mer chant 
bank, and expects to go ahead wife 
an i ff gi e of unvoting, preference 
shares. 

The co mpany 's sales last year 
dipped to DM 3J7bn.(SL12bn) from I 
DM 32gbn, net profits were steeply 
lower at DM 2&3m against DM , 
34.7m. ! 

Genstar 

GENSTAR’S riuue juice has fallen | 
in recent weda from CS34 to C$32, 
not to CS22 as inadvertently report- , 
ed yesterday. I 


SWITCH OF SALES EMPHASIS SPEEDS PROFIT RECOVERY 


Atlas Copco survives pressure 


BY DAVID BROWN M STOCKHOLM 

ATLAS COPCO, the Swefesh indus- 
trial, mining and construction 
e qui p m ent grou p, has managed to 
daw its way back to respritable 
profitability after the worldwide re- 
cession which left many of its ma- 
jor international competitors reel- 
ing. - 

The strength of the U.S. dollar, 
winch jharkted the likes of Inger- 
sofcftand. Dresser Industries and * 
CcKgxer Industries - coupled wife a 
dr aconian ra tionalisation scheme — 
helped put the group on the road to 
its best-over result this year after 
- the sharp declines ‘of 1082 and 1883. 

The restructuring, which started 
in 1981, involved closure of 12 out of 
48 plants and fixe laying off of 4JW0 sha 
employees -some 20 per cent of the tris 





Mr Tom Wachtmeistef 


It hx also engineered ah impor- 
tant shift in its sales pa tt e rn. Min- 
ing anil construction equipment 
generated folly 85 per cent of turn- 
over. ixx 1978, and it was precisely 
these sectors which were hardest 
hit fay the warning downturn, 

Bajget strains in the industrial- 
. ised world, coupled wife payments 
probtans in demoping nations, led 
to heavy drops in construction ac- 
tivity. Meanwhile, a broader trend 
towards- lower inefafis. consumption 
led to a drastic contraction of the 
mining industry. 

The market for such equipment 
as portable compressors and crawl- 
er-monnted rock drills prMtically 
' Aiynpyirgd Earnings phXQjmeted 

from SKr 570m («68m) to.SKr 35tox 
in 1982, then dropped a furthri SKr 
100m to SKr 253m the Mowing 


year. 

But selective pruning 
troductkmof a number! 


Iiis the fo- 
new prod- 
shave cut 


Atlas Copco’s de p endenc e on these 
sectors by 15 per cent, rising the 


share of sales generated by indus- 
trial customers to 50 per cent of fixe, 
group total. 

The ipaprovement in eaimags 

prnn« largely from this change,” 
says Mr Tom Wachtffifiister, group 
managing director. 

Atthesametime, the strength , of 
the dollar, coupled with the late 
1982 devaluation of fee Kronor by 
26 per cent, proved crucial factors 
for a company with 92 percent of 
its sales outride Sweden. 

Despite an overall contraction, it 
was able to wtafofam and in some' 
increase its refer 
tively high average market shares, 

which now range from 4 per cent in 

the US, to 15 per cent in Europe 
and 23 per cent in fee developing 
world. It has also had notable suc- 
cess hi penetrating potential new 
growth areas such as China. 

Haying lost some- 18 -per cent in 
vohnne. sales during those years, 
Atlas Copco was able to match the 
downturn with an equal gain in 
•1984 and 1985, helped by strong in- 
vestment in western Europe which 
generated fully half the group's to- 
tal SKr 9ibn sales last year. 


IzxgersoU-Rand, its major interna- 
tional co mp eti to r , has only been 
able! to daw bade a third of the 30 
per cent volume lost during 1982-83. 
Its recovery last year, measured 
again in volume terms, was only 
half fee 12 per cent increase noted 
by Adas Copco. 

The group recently reported a 
sharp 43 per cent rise in earnings to 
SKr 422m for fee first half, further 
consolidating fee gains of 1984 
when earnings doubted to 
SKr 573m. 

Beyond its steps to rationalise 
prodoetkm. Atlas Copco has also 
managed to cut fee relative level of 
its tiedrup capital, despite a strong 
increase in invoiced sales, and has 
marfp some importan t shifts in its 
product niiif- 

foventory man ag emen t .has play- 
ed an important role. Inventories as 
a percentage of total sales were ait 
by 10 points to just over 30 per cent 
by 1980, which fixe group estimates 
has saved it some SKr 250m over 
the past five years. 

Atlas Cbpafe largest division, 
Ahpower, contributed the bulk of 
the improvement in group e ar n i ng s 

last year, up SKr 200m to SKR 
390M. Wife its headquarters and 
brgest plant in Antwerp, Belgium, 
the division produces a wide range 
of compressors. Invoiced sales 
climbed 17 per emit in fixe first half 
toSKr JL33bo- 

Xhe divirion has developed and 
introduced a number of specialised 
oilfree compressors for the pharma- 
ceuticals, electronics, food process- 
ing and textiles sectors, as weQ as a 
new line of compact ofi-injected 
screw compressors. 

In a major 1984 acquisitioii, it 
took over the gas compressors divi- 
sion of Linde of West Germany. A 
rostly and controversial rationalisa- 


RELAXED OWNERSHIP CONTROLS LEAD TO SCRAMBLE FOR U.S. NEWS OUTLETS 

Media groups tune to takeovers 


BY TERRY DODSWORTH M NEW YORK 


I THE EVENING News Association, 
a Detroit-based newspaper and tele- 
■ vision group, was selling its stock 
for S50 a share only two years ago. 

Last year the closely-held group 

made a SlSm pro fit 

Yrt today, after a lengthy bidding 
war, the same stock is being bought 
for SL583 a share. ^Hxe purchaser is 
the Gannett Group, working in a 
framework which values the Even- 
ing News Association at S717m. 

However expensive this deal may 
appear, it merely reflects the hi gh 
price of assets in an industry whae 
companies are scrambling to buy 
whatever is available. In the past 
year or so, as media pro fi ts have 
surged ahead, takeover fever has 
reached a peak, driven by two un- 
derlying forces. 

First, in tbe newspaper business 
proper, the big, expanding "Hinmii 
groups such as Gannett, Times Mir- 
ror and TCwight-UiAtor j are intent 
on consolidating their grip across 
the country, while powerful region- 
al groups, such as the New York 
Times, are moving beyond their tra- 
ditional base. The New York paper 
is now well on its way to national 
distribution. 

Most of these larger groups are 
currently faikh with cash. Their ad- 
vertising revenue has been swollen 
by almost three years of economic 
recovery, and they commonly earn 
between 15 and 20 per cent on their 
equity. Their biggest collective 
problem is to find outlets for fixeir 

funds 

Partly because of fixe expansion 
of the larger groups, fee old family 


newspaper companies, often a lega- 
cy of tbe pioneering days, are dying 
out, absorbed by profession aDy- 
managed, puhlicly-held concerns. 

The Evening News Association is 

one of the old guard. It was founded 

in 1873, and owned largely by des- 
cendants of Janies E. Scripps. An- 
other is the Des Moines Register 
and Tribune, one of the most high- 
ly-respected newspaper groups in 
fee country, which agreed to be 
acquired this year. Gannett, bkWing 
against Dow Jones, em er g ed victor- 
ious in th at contest as well, spend- 
ing about S200m in a deal regarded 

as expensive by most analysts. 

Another bid battle emerged this 
week wife a SB93m offer for Free- 
dom Newspapers, a Catifonxift- 
based u c wspa p ei. and TV station 
group- The $98 a share offer from 
Mr Harry Hoiks, son of the compa- 
ny’s founders, is reported to have 
been rejected by fixe company. 

The second factor in fee takeover 
spree is the intense I n terest that 
has been sparked in fixe radio and 
television sector by the relaxation 
of tbe regulations governing station 
ownership, 

Tbe airwaves have always been 
closely watched fay fee authorities 
who wanted to praent the domina- 
tion of the media by axxe monopolis- 
tic organisation. Under rules that 
had existed for fixe past 10 years, no 
individual or organisation could 
own more than seven TV stations, 
seven AM radio stations, and seven 
FM stations, fix a controversial deci- 
sion, these limits have now been 
lifted to twelve of each, leading to a 


wave of expansionary moves by es- 
tablished organisations, rwh a r u sh 
by new investors to enter the 
industry. 

One example of the speculative 
interest running through broadcast- 
ing was the acquisition of the 
KTLA-TV station in Los Angeles 
earlier this year by Tribune, owner 
of the Chicago Tribune and the htew 
York Dapy News. KTLA was 
acquired in a leveraged manage- 
ment buyout ixx 1983 by Kohlberg, 
Kravis Roberts, the New York in- 
vestment firm, for S245xn. 'When the 
investment group sold the station to 
Tribune three months ago, it 
collected S510m in cash. 

Television, and to a lesser extent 
radio, is also the key to the Evening 
News agreement The group owns 
five stations, cue of them strategi- 
cally located in the large Washing- 
ton market, axyf fixe other four in 
fixe South, spread across Arizona, 
O klahoma. Alabama and Texas. 

Its radio stations are in Detroit, 
and it also has two small newspa- 
pers in California and New Jersey. 

Gannett already owns six televi- 
sion « x>d 18 radio outlets, so 

fixe acquisition of the Evening News 
will make it a significant player in 
the market, particularly wife the 
Washington TV subsidiary in its 
pocket. 

Tribune; however, remains the 
pant in television, with an overall 
share of the nation’s television au- 
dience reckoned at 19.6 per cent af- 
ter the Los Angeles acquisition. 

In common with most of the oth- 
er wwnpunip* on ^ acquisition 


trail, Tribune has paid highly for its 
expansion, Tbe KTLA purchase is 
expected to dilute earnings for a 
year or two, and will give it a more 
highly-geared balance sheet than 
most companies in the industry. 
Debt will probably rise to around 40 
per cent of total capital. Analysts 
calculate that it has purchased the 
station for around 12 times operat- 
ing cash flow, against a normal pur- 
chase ration of 9 times cash flow 
only two years ago. Operating cash 
flaw, or operating profits before in- 
terest, is a widely used benchmark 
ratio in tbe U.S. television industry. 

Despite the scepticism of some 
industry specialists about acquisi- 
tions at these price levels, many 
still argue that now is an appropri- 
ate time to be aggressive. According 
to this school of thought, the televi- 
sion industry is bound to go 
through a shake-out us it readjusts 
to the new rules just written by the 
Federal Communications Commis- 
sion and it is best to plunge in and 
grab a significant stake while it is 
still possible. 

This thinking explain:, the most 
dramatic move in the sector so far - 
the takeover of Metromedia, a high- 
ly indebted group of six television 
stations, by Mr Rupert Murdoch, 
the Australian-born publisher, in a 
deal which he is presently trying to 
refinance. Because of that agree- 
ment, Mr Murdoch has burst onto 
the scene as a broadly-based com- 
munications entrepreneur, with in- 
terests, like the U.S. majors, in both 
newspapers and television. 


Amex seeks European market for options 


BY PAUL TAYLOR M NEW YORK 

THE AMERICAN Stock Bwimnp , 
(Amex) has launched a major Earn- i 
peem nn^Hfpting drive promoting its 1 
option instruments to oversea in- < 
vestas. I 

Tbe focus of the European map- i 
keting effort, formally launched at i 
the Swiss Commodities and Futures 


Association iw nfa wwg in Rnprgpn- 
stock, Switzerland last week, are 
the recently introduced Amex gold 
options contract ami fixe well - es- 
tablished Amex major market in- 
dex option, «"* of fixe fa vM j im g US. 
stock index options contracts. 

The Swiss co nf erence kicks off a 


nine-city tour by two senior Amex 
executives, Mr Frank Mwgnwni^ di- 
rector of international options mar- 
keting and Mr Joseph StefaneDi. 
vice-president of options market- 
ing. During tbe tour the Amex ex- 
ecutives hope to meet leading Euro- 
pean financial institutions, fund 


managers, brokerage firms and 
government officials. 

The Amex launched its gold op- 
tions contract amid a blaze of pub- 
licity in April this year. like other 
ILSl exchanges the Amex has been 
acthrley seeking to expand overseas 
interest 


These stairiiiB hove been sold outside the United States of America and Japan. This announcement 
. . appears as a matter of record only. 
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fion scheme is expected to yield 
profits starling next year. 

Tbe group's second major unit, 
MOT, has ta k e n , the brunt of the re- 
cession in this industry. The cli- 
mate improved somewhat in 1984, 
thraigh mainly fn thp undergromxd- 
sector where Atlas Copco has an es- 
timated 40 par cent share of the 
world market 

Demand in fee surface equip- 
ment sector for the contracting in- 
dustry remains weak. Overall, first- 
half sales climbed 16 per cent to 
SKr L76bn, but order bookings rose 
at the lower rate of 11 per cent 

Late last year, after heavy losses 
in its lLS.-based Jarva tunnel bor- 
ing operation, the group dosed fee 
company and transferred produc- 
tion to Kvaemer of Norway at 
heavy cost some of which has been 
ca rried over into 1985. 

Of tte remaining diviskms, took 
fared well after the closure of three 
out of six plants and a product de- 
yetopment programme which left it 
less dependent on ailing industries 
such as shipbuilding. 

This year the groop expects sales 
to exceed SKr lObn and some ana- 
lysts have suggested feat a SKr 
750mplas result is not out of fee 
question. 

Despite its major restructuring 
and improved market shares, sever- 
al quesftna remain over Atlas Gop- 
co's development beyond this year. 

Investments In the TLS. have lev- 
elled of f, -and may not show signifi- 
cant growth on Alias Copco’s other 
major markets in 1988. There are 
doubts, too, about fee development 
of tbe political situation in Sooth 
Africa, 

Yet anofeer focta, as the compet- 
itive advantages the Swedish de- 
valuation dwindle, is fee develop- 
ment of the dollar exchange rate. 


CHUBU ELECTRIC POWER COMPANY, 
INCORPORATED 

U.S. $100,000,000 
lQVz per cent. Bonds 1995 

Issue Price 100 per cent. 


Nomura International Limited 

Mitsui Finance International Limited 

Union Bank of Switzerland (Securities) Limited 


First Chicago Limited 


Tokai International Limited 
Algemene Bank Nederland N.V. 
Citicorp Investment Bank limited 

Credit Suisse First Boston limited 

Deutsche Bank AktiengeseRschaft 
KMnwort, Benson Limited 
Morgan Grenfell & Co. limited 
The Mkko Securities Co., (Europe) Ltd. 


1BJ International Limited 
Bamme National de Paris 
Credit Lyonnais 
Dahva Europe limited 
Generate Bank 
LTCB International Limited 
Morgan Guaranty Ltd 
Salomon Brothers International Limited 


Yamakhi International (Europe) limited 
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If you think our last 
investment report is the 
definitive view... 

Every week, ourNewTflbrk analysts prepare Bache 
SeciiritiesTnvestment\\feekly, an in-depth report on the week 
in the US markets. 

As well as providing an up-to-date outlook for the 
market and economy, each report focuses on the latest 
performance ffeures of selected US companies, together with 

our opinions for both the near and longer term and 
xecomxnendations to buy; hold or sell. 

\Ve also feature an earnings update on key US stocks, 
gjtrmg our commentary op upward or downward trends. 

With the help of the Investment Weekly, our clients 
know that should a pOTtfoBo change be in order; a local 
phone caS is afl it takes. Because we have a network of offices 
in Europe and waridwide— as well as nearly 300 brandies 
in die USA. 

Wfe’d Eke to tell you all about the current Investment 
Weekly. Post the coupon for a free copy, before it’s out afdate. 
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INTERNATIONAL COMPANIES & FINANCE 


Haniel buys stake in 
Tokyo freight group 


BY OUR FRANKFURT STAFF 

FHANZ HANIEL, the West German 
trading and transport group, is wid- 
ening its air height forwarding in- 
terests by taking a 35 per cent stake 
in Unitrans of Tokyo. 

Unitrans, which arranges world- 
wide air freight to and from Japan, 
is at present an equal partnership 
of Mitsubishi Warehouse and 
Transportation of Japan, and ihe 
Kuehne & Nagel freight forwarding 
concern of West Germany. Knriwiq 
& Nagel is withdrawing at the end 
of next month to operate on its own. 1 

Haniel will step in from Novem- 
ber 1 through its Haniel Spedfoon 
subsidiary, and Unitrans will flwn 


co-operate with the West Goman 
group’s Air Hamel freight forward- 
ing organisation. 

Franz Haniel is one of West Ger- 
many's largest family-owned con- 


cerns, with widespread interests 
abroad, especially in the U.S. 

Its revenue rose by SO per cent to 
DM I3L5ffbn (Stffihn) last year, 
partly because Hanid took over the 
FUckinger food retailing and whole- 
saling chain in the VS. to add to its 

Scrrvner food chain. 

Haniel said yesterday that with 
the latest it aimed to build iq> 
its air freight forwarding activities 
by working with Mitsubishi, which 
would retain a 65 per cent stake in 
Unitrans. 

• Weshfeutsche Tandeshanlr plans 
to raise DM 250m (S89m) on the do- 
mestic capital market through the 
issue of a zero coupo n bo nd- The 
bond will have a maturi t y of 20 
years and be issued at 25JM, an ef- 
fective issue yield of 8J# per cent 


Bouygues attacks state 
plans for Framatome 

BOUYGUES, the French construct- dome's jg shared equally by 
ion and public works gr o u p, has ~ J ” 

openly criticised the Governments 
dedskm to place the majority of the 
capital of Framatome, ihe nuclear 
construction company, with state- 
COT Tfrof ted enterprises. 

Bouygues disdosed in a state- 
ment that Ihe Government of- 
fered it a 10 per emit stake in Fram- 
atome in return for FFr 200m 
(S23m). Bouygues said it turned 
down the offer because to accept 
would have constituted a tadt ap- 
proval of Framatome’s “nationalisa- 
tion". 

Details emerged over die week- 
end of the Gove rnm ents restructur- 
ing of Framatome's capital follow- 
ing the collapse of Cretisot-Loire, 


Creusot-Loire and the Frenah 
Atomic Energy Commission. 

Ihe Governments plans - de- 
scribed by Bouygues as incompre- 
hensible - ca ll for the CSe Generate 
d*EIectricrt§ (CGE) group to become 
Framatome's biggest single stock- 
holder with a 40 per cent interest 
The Atomic Energy Commission’s 
50 per cent interest will be reduced 
to 35 per cent, and the state-owned 
power utility, Electricrte de Stance 
(EdF), is befog allocated a 10 per 
cent stake. 

Dumez, a privateVowned con- 
struction company will acquire a 12 
per cent interest in Framatome 


The remaining 3 per cent is to be 
subscribed by the personnel of the 
the heavy engineering group. Fram- nuclear power plant builder. AP-DJ 


This advertisement compBes wrth the requirements of me Council of The Slock Exchange. 



Bank of Greece 

(Incorporated with ttmited liability under the laws of the Hellenic Republic) 

£75,000,000 
Loan Stock 2010 

The following have agreed fo subscribe or procure subscribers for the Loan Stock: 

Morgan Grenfeh & Co. Limited 


Barclays Merchant Bank Limited 
Grindlay Brandts Limited 
Kleinwort, Benson Limited 
Samuel Montagu & Co. Limited 
Standard Chartered Merchant Bank Limited 


Baring Brothers & Co., Limited 
Hill Samuel & Co. Limited 
Lloyds Merchant Bank Limited 
J. Henry Schroder Wagg & Co. Limited 
S.G. Warburg & Co. Ltd 


Applicalion has been made to the Council of The Stock Exchange of the United Kingdom and the Republic of Ireland (*The Stock 
Exchange") for the whole of the above Stock to be admitted to the Official List 

InacccHriancewifotherequirememsoftheCkxinQlofTheStockExchange.E/.SOO.OOOofiheStockwiDbeavailaWetothernaricet 
on the date of publication of this advertisement TheStock is payable as to £30 per cent on acceptance and as to the balance not 
later than 17 January 1986. Interest will be payable semi-annually in arrears on 6 March and 6 September, commencing on 6 
March 1986. 

The Issue Yield, rate of interest and issue price wflJ be determined as provided in the Placing Memorandum, at 3pm today. 

Dealings are expected to commence on Thursday 5 September 1S85. Information relating to the Stock, the Bank of Greece and 
the Hellenic Republic win be available in the statistical services of Extol Statistical Services Limited and listing particulars may be 
obtained during usual business hours up to and Including 18 September 1985 from: 


Morgan Grenfefl & Co. Limited 
23 Great Winchester Street, 
London EC2P 2AX 


Hoare Govett Limited 
319-325 High Hofoom, 
London WC1V 7PB 
an d The Stock Exchange 


Pember&Boyte 
30 Finsbury Circus, 
London EC2P 2HB 
and The Stock Exchange 


Company Announcement s Office 
(until 6 September 1985 only), 

• The Stock Exchange, 

Old Broad Street, 

London EC2N 1HP 

National Westminster Bank PLC 
Stock Offices Services, 

20 Old Broad Street, 

London EC2N 1ED 

4 September 1985 


THE ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 



FRANK B. HALL & CO. INC. 


1,000,000 SHARES 

COMMON STOCK 


THE UNDERSIGNED HAS PURCHASED THESE SHARES PI A PRIVA TE TRANSACTION AND 
ARRANGED THEIR SALE TO INSTITUTIONAL INVESTORS OUTSIDE THE UNTIED STATES 


Fox-Pnr, keltonn.v. 


JULY 31, 1985 


BankAmerica 
to repay 
interest gains 

BANKAMERICA, the second big- 
gest U.S. bank holding company, 
has agreed to make Interest pay- 
ments ranging from $176 to $800 to 
as many as 170,000 mortgage hold- 
ers. The recipients are people 
whdse tax and insurant* pie^wiy- 
merits were used, interest free, to 
earn a profit for the bank, reports 
AP-DJ from Sul Francisco. 

A bank official said no estimate 
had been made of the total payout, 
potentially tens of millions of dol- 
lars, because BankAmerica was un- 
certain how many of the mortgage 
holders would file claims for the 
payments. 

However, the amount would be 
“far less" than the SlOlm awarded 
to plaintiffs fo a 1982 California Su- 
perior Court decision, he said. 

The bank holding company said 
the payments are befog made to 
settle a 13-yearoId class-action law- 
suit that accused the company's 
Bank of America unit of failing to 
pay interest on so-called ‘Impound" 
accounts between 1968 and 1975. 
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FT INTERNATIONAL BOND SERVICE 

.The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for September 3. 
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Alt these Notes have been. sold. This announcement appears os a matter of record only . 


General Motors Acceptance 
Corporation 

(Incorporated in the State of New York, United States of America) 

A$35,000,000 

12% per cent. Notes 1988 

Issue Price 100% per cent. 

Hambros Bank limited 

Banque Bruxelles Lambert S.A. Swiss Bank Corporation International Limited 
Algemene Bank Nederkuxd N.V. Commerzbank AkfiengeseHschaft 

Commonwealth Bank of Australia Creditanslalt-Bankverein 

Credit Commercial de France Dresdner Bank AlrtiffigA a p-nafi m^ 

IBJ Internationsd limited Kredietbank International Group 

Merrill Lynch Capital Markets Morgan Stanley International 

Orion Royal Bank limited Union Bank of Switzerland (Securities) Limited 

S.G. Warburg & Co. Ltd. 

September, 1983 
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Downturn 
for Dunlop 
Estates 

Bp Woflf Suhng in Knh lanpur 

DUNLOP ESTATES, fee planta- 
tion group which is now part of 
fee Chinese-owned Multi-paj- 
pose Holdings group, has re- 
ported a 5 per cent drop in pre- 
tax profits to 2L8m ringgit 
fD3$ £L9m) for fee six months 
to June due to softer mmwiniitty 
prices. 

_ Profits after tax and minori- 
ties were 15 per cent lower' at 
fiAn ringgit. Turnover fdl by 
17 per cent to lifim r inggit . The 
interi m dividend is cot from 5 
cents to 4 cents per share. 

Another Malaysian pnbllcly- 
listed plantation co mpa ny. 

Negri Sembilan 03 Palms, has 
also reported lower 198S first- 
half pre-tax earning of 5An 
rmggit. a fall of IS per cent. 
The interim dividend is cot from 
10 cents to 8 cents. 

Carter Holt 
{daces shares 

By Our Financial Staff 
CARTER HOLT, the New Zee- 
laid. timber group, has raised 
NZSIQOm (U.S354fn) to 
its recent acquisition of Alex 
Harvey. Industries by under- 
taking a share placement which 
represents 25.7 per cent of its 
expanded equity- 
The placing was made at an 
average price of NZ$ 2 _u_ 


Santos to raise A$ 168 m 
by one-for-four rights 


BT MCHttL THOMPSON-NOH. IN SVDNEY 


SANTOS, fee big Australian oil 
and gas producer, has coupled 
news of its A**4.fim (f45J5m) 
June half-year net profits with 
details of a A$i68m retumsee- 
aMe one-for-four rights issue. 

The company said yesterday 
it needed to discover about 8m 
barrels of oil a year to maintain 
production levels. Money raised 
from fee ri ghts issue trill help 

it maintain exploration spend- 
>ing at a rate of A$75m a year 
over fee neat three years. 

Santos is keen to broaden its 
exploration thrust outside its 
traditional stamping ground of 
central Australia, where fee 
Cooper Basin liquids scheme, in 
which it is a major partner, fs 
reaching peak production. 


The issue price of the new 
shares will be AS&50, a big 
discount on fee current market 
.price of AS4.40. The share alter 
will be payable In two instal- 
ments, one before November 6. 
1885, fee other before May 8 
next year. 

The three biggest- share- 
holders in Santos — Bridge Oil, 
Australian Cm Light Company, 
and National Mutual life— will 

take up their entitlements. The 
new shares will qualify neither 
for the interim dividend (op 
two cents to 9 cents per share) 
or fee final dividend. 

The company’s first-half net 
profits of A$64.6m compare with 
AS29.5m last time. Interest 
expenses were sharply higher, 
at A$60.7m against A$25m, and 


there were extraordinary 
losses of AgZGm, partly due to 
fee amortisation of foreign 
exchange losses caused by this 
year’s sharp depredation of the 
Australian dollar. 

• VtmgMs, a junior partner in 
the Cooper Basin oil and gas 
fields, «w a 34 per cent reduc- 
,tion in net profits, to A$4Bm 
(UA$3Am) for the half year 
to June, Sales rose sharply, but 
tax was A*7.9m against only 
A$2SKMW0 previously. 

A subsidiary of Woodside 
Petroleum, Vamgas has declared | 
an unchanged Interim dividend , 
of 4 cents a share. It also re- j 
ported an unrealised foreign ■ 
exchange loss of A324Jm be- ■ 
cause of fee depredation of fee ; 
Attfxalian dollar. ! 


Banco Filipino liquidation suspended 


BY OUR FINANCIAL STAFF 

THE PHILIPPINE Supreme 
Court has ordered fee central 
bank’s Monetary Board to 
suspend liquidation proceedings 

n gatnef- BaTw n gjUp Inn Savings 
and Mortgage Bank, fee 
coun tr y’s biggest savings bank. 

Banco Filipino was placed 
under receivership in January. 


Its liquidation was approved in 
March because, fee central bank 
said, liabilities of 5JJ» pesos 
($274m) exceeded assets worth 
SSbs pesos. 

The bank petitioned the 
Supreme Court to stop the 
liquidation and to nullify fee 
decision. It is now to be allowed 
a fell hearing with the 


Monetary Board ordered to 
submit «n«Wngs within 30 days. 

The court ruling represents 
a significant victory for Banco 
Filipino in its long-naming 
attempt to stave off liquidation. 
Before It ran into financial 
difficulties in 1984, the bank 
had 89 brandies ami some 3m 
depositors. 
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Japan approves two new 
financial instruments 


BY YOKO 5HDATA M TOKYO 

THE JAPANESE Ministry of 
Finance is expected to give its 
formal approval to two new 
financial instruments which will 
widen fee range of opportuni- 
ties available to investors. 

The first of these is a scheme, 
devised jointly by the country’s 
city (commercial) banks and 
securities houses, for bank loans 
to be granted against the col- 
lateral of approved securities 
— somewhat along the lines of 
German or Swiss practice. 

Nikko Securities and Joyo 
Rank based in Ibaraki, have 
received permission to go ahead 
wife launching a service next 
Monday whereby Joyo will lend 
up to Y5Qm ($200,000) to indi- 
vidual borrowers against col- 
lateral of approved securities 
placed in safe keeping wife 
Nikko. 

The I»"Hiwg rate has been set 
fnitiaHy at 9.5 per cent, includ- 
ing a 1 per cent fee to’ Nikko 
tor- providing a loan guarantee. 
Within fee, Y50tm limit fee 
loans can be drawn Sown either 
at the bant counter or through 


a cash dispenser, while fee secu- 
rities company’s account will be 
credited wife a sum sufficient 
to cover the purchase of securi- 
ties. 

The second innovation, to 
which the MOF gave its 
unofficial blessing last June, is 
a money trust to be offered to 
investors by fee Japanese trust 
banks, wife a prospective initial 
dividend of 5 j0 per cent. 

The MOFs approval of fee 
hi ghly liquid - »nd relatively 
high-yielding money trusts is 
semi as a quid pro quo for the 
trust banks’ agreement to allow 
ni«> foreign instutitions to 
enter their business. 

However, implementation of 
fee money trusts has been 
delayed by vigorous lobbying 
on fee part of regional bulks, 
which fear a flight of funds 
away from their deposit 
accounts. 

The trust banks are expected 
to. begin marketing. their money 
trusts in November when many 
wage earners, win begin to 
receive their annnaT bonus 
payments.’ 


Mitsui Finance Asia Limited SUffctS interim fall 
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U.S.$100,000,000 

Guaranteed Floating Rate Notes 1996 . 
Umjiimliiiwllj pwmriwtMff— td 
principal and interest by 

The Mitsui Bank limited 

In -*» with tbs tenra and anton ot 4* NoWa, nn i ka la 

hereby grren that fir ibe afc waoAm inuamt period firm 4th Soptafcer 
1985 ibe Non* will ««y >■* «f barnt afflMA p» m&m. The 
txictm* Bterat feyawnt Dale wB be 4tfa Jfaidi 1906. The Coopen 

Amoiial per BS*10, 000 will bo B3417-93 payable agMWmnwafca of 

CoqooNv-k 

Hainbros Bank Limited 

4th Sefrtember 1985 


BY JIM JONES IN JOHANNESBURG 


SAGE HOLDINGS, the South 
African financial services and 
in ve s tment holding company, 
suffered an interim pre-tax 
profit decline in the six months 
to June 30 1985 and warns that 
naming s for the year as a whole 
are likely to be lower 
First-half pre-tax profits 
dropped to R lZ 2 4m ($4. 53m) 
from R14£3m. An increase in 
fee attributable retained earn- 
ings of associated com panies 
and a reduction in profits 
attributable to minority share- 
holders in subsidiaries led to an 


increase to R6.43m from R5.03m 
in profits attributable to 
ordinary shareholders. In 1984 
pretax profits were R27.49m 
and attributable taxed profits 
were R13-18m. 

First-half earnings dropped to 
33.42 cents a share from 35B3 
cents due to an increase in fee 
ordinary share capital following 
fee Ned-Equity acquisition. An 
unchanged 18 cents interim 
dividend has been declared. In 
1984 earnings totalled 92J.1 
cents a share and a total divi- 
dend of 48 cents was declared, i 


NEW ISSUE JTuse Deposit Notes having been sold, this emtowteemau appears 0s a tnaaer of record only. 

The Rural and Industries Bank 
of Western Australia 

Licensed Deposit-Taker 

A$50, 000,000 

13 1 /4% Deposit Notes due 1988 

Guaranteed by the Government of the State of Western Australia 


Merrill Lynch Capital Markets 

jfonkAincrfea Capital Markets Group 
Banque Nationals de Paris 
Barclays Merchant Bank Limited 
Qj mmer ri wnk 
Creditanstalt — Bankveron 

DGBank _ , 


Bjedletbank Inteniational Group 

Samnd Montagu & Co. Unified 

NorddeutsebeLaiidcsbaiik 


WestdeutscheLandesfra n k 


August 1985 


Orkm Royal Bank Limited 

■ Bank Brnfisri Lambert N.V. 
Banqne Paribas Capital Markets 
Baring Brothers & Co., limited 
County Bank limited 
Dahra Europe limited 
Genossenschaftiiche Zentralbank AG 

VbMB 

rkassen Hambros'Bank 

Mitsnbidri Finance International limited 
Nomura International limited 
J. Henry Schroder Wagg & Co- limited 
Phion Bank of Switzerland (Securities) limited 
Westpac Banking Corporation 


GAB Business Services, Inc. 


a subsidiary of 


UAL, Inc. 


Jjos been acquired by 


Societe Generale de Surveillance Holding SA. 


We initiated this transaction , assisted in the negotiations 
and acted as financial advisor to UAL, Inc. 


Merrill Lynch Capital Markets 


August 1985 


SAB Harmon Industries, Inc. 


has redeemed 51. 1% of its common stock 
. held by a subsidiary of 


Wilh. Sonesson AB 


We acted as financial advisor to Wilh. Sonesson AB 
m this transaction. 


Merrill Lynch Capital Markets 


August 1985 


Wsannoiiflctinax«ppewBi nutter ot record only. 


September Z 1965 


New Zealand Forest Products Finance N.V. 

flncofporated with limited tiabifcy in the Netherlands Antilles) 

A $ 50,000,000 

1374% Guaranteed Notes Due 1992 

Unconditionally guaranteed by 

NZ.. Forest Products Limited 

(Incorporated with limited liabffity in New Zealand) 

Issue Price: 100%% • Interest 13 %% p.a- payable annually in arrears on September 1 ■ Redemption: on September 1. 1992 at par 
Denomination: A S 1.000 • Listing: Luxembourg Stock Exchange 


Commerzbank Aktieogesellschaft Hainbros Bank United 

Bank Gutzwiller, Kurz, Bungener Genossenschaftiiche Zentralbank AG Vienna 

(Overseas) Limited Girozentrale und Bank der osterreichischen 

Bank Leu International Ud. Spaitassen Aktiengesellsdwft 

Bank of New Zealand Kidder, Peabody International Limited 

Banque fndosuez Lloyds Bank International Limited 

Banque Internationale h Luxembourg SA Nederlandse Credietbank MV. 

Banque Natkmale de Paris The Nikko Securities Co^ (Europe) Ltd. 

Berliner Bank Aktiengeseifschaft Orion Royal Bank Limited 

Berliner Handels- und Frankfurter Bank J. Henry Schroder Wagg & Co. Limited 

OBC Limited Vfestdeutsche Landesbank Girozentrale 

Daiwa Europe Limited Wfestpac Banking Corporation 

Deutsche Bank Aktiengeseifschaft Wirtschafts- und Privatbank 

Dresdner Bank Aktiengesellschaft Yhmaichi International (Hirope) limited 






20 


UK COMPANY NEWS 


/ 

Lasmo shows 27% midway rise to £16.7m 


IcndOB & Scottish Marine Oil 
(lasmo). the British ofl com- 
has boosted net profits by 
per cent from £13L2m to 
£18-7m for the lint six months 
of 1985, following a rise of the 
same amount to £31.6m for die 
whole of 1984. 

Production in the six mantas 
increased by 40 per cent com- 
pared with the first half of 1984 
and the company has partici- 
pated in 117 wefie in nine coun- 
tries, of which 78 found oil or 
gas, the directors state. They 
add that 50 of these successful 
wells were In North Anurica and 
tile majority wifi be on produc- 
tion and contributing revenue 
by the mid of the year. 

For the whole year Lasmo 
! to participate in nearly 300 
with an emphasis on 
appraisal ' and development 
drilling. The direction explain 
that within the next year the 
company anticipates the approval 
of significant development pro- 
jects winch are expected to in- 
crease proven reserves, in par- 
ticular the Kafcap KF field in 
Indonesia, tire Octopus field In 
Gabon and the Remnore field, in 
Australia. 

The directors feel that tins 
emphasis on appraisal and 
development drilling wCH help to 
increase Lasmo ’s near and 
middle term cash flaw. 

Results for the second half, 
they say, wiU largely depend on 
dollar oil prices and dollar/ 
pound exchange rates. 

Net production of oil and gas 
in the first six months totalled 
44J800 barrels of oil equivalent 
per day (boepd), compared with 
32,100 last time, a record level 
of production from, the Beatrice 


Field in the North Sea, and the 
T-pian g Field in Indonesia, 
accounting for most of the 
increase, directors point* out. 

On capital increased by the 
group’s £67m rights issue last 
April, f r ff ln F per share are 
given aa l4JBp, against a restated 
12L2p. after tax of 2582m. 
(£43Jm). and the interim divi- 
dend payment la maintained at 
4fip. 

As forecast at the time of the 
rights issue, directors intend to 
recommend total dividends for 
2985 of at least the JZ2p per 
share paid in 1984. 

Mr Robin Adam, the new 
rhairman, said that directors 
would “ much rather look at the 
year as a whole and see the 
whole pattern rather than make 
any significant change at half- 
time.** 

It is expected that the oil 
production stock (ops) payment 
in respect of the six months will 
be declared on September 23 and 
made on October 3L The esti- 
mated amount la equivalent to a 
net payment of 51. 3p per unit; 
after deduction of ACT or where 
applicable, income tax (72LEp 
gross). 

Group turnover for foe first 
half of the year expanded from 
£110.7m to £164Jkn while gross 
profits rose to £9L9m, compared 
with £6&4m. The pre-tax figure 
was £74.9m. against £58^m, and 
was struck after related com- 
pany losses of £6m (flm), net 
interest payable £2.7m (£6. 9m), 
ops provision of £3.7m (£S.lm) 
and included other income, last 
time, of £3fim. 

Compared with some £88m for 
the whole of 1984, capital expen- 



diture amounted to £61zn 'during 
the first six months, while 
Lasmo’s planned spending for 
the rest of the year would lift 
this figure to some £140m. 

Mr David Ferguson, group 
finance director, said later that 
the post tax cash flow for the 
two years would -be within 
around £8m of actual and 
projected capital spending in 
that period. 

“For the two years our cash 
flow is projected to virtually 
cover our capital expenditure,” 
he stated. 

. Mr Ch ri s Greentrec, chief 
executive, commenting on the 


Eon side, said that the 
i trice field was performing 
above expectations, ** as is the 
Ninian Field." He added that 
tiiis field would continue to be a 
large contributor to production 
in the second half. 

Bids for the Phillips interest 
in T-Block in the North Sea bad 
to be in by the end of this 
month, but yesterday Mr 
Greentree was giving few dues 
as to what moves lasmo would 
make. The partners in the bloc, 
including lasmo, had the right, 
if they wanted to, to match any 
of fo** bids, allowing t jtmn to 
wait for others to set the price. 


he stated. 

The directors explain th at the 
sterling oil price was substan- 
tially affected by major fluctua- 
tions in the dollar price and in 
the average dollar/pound ex- 
change rate. The price of 
Lasmo’s North Sea crude oil 
averaged £22.62 per barrel for 
the first half of the year, com- 
pared with £20-95 last time. 

Cost of sales for the period, 
totalling £72.6m (£449m) com- 
prised of royalties £lg.lm 
(£8-lm), operating costa £23.1m, 
(fir 4mi, amortisation £32.7m 
?£23-4xn), trade doll purchases 
14.7m (nil), release of drilling 
rig provision £5.6m last time. 

As stated at the time of the 
issue, the directors say, pro- 
ceeds will help to fund the 
appraisal and development ex- 
penditure needed to capital tee 
on exploration successes, to 
pursue a substantial exploration 
programme and to take advan- 
tage of suitable opportunities 
ansing from volatile conditions 
in the oQ sector. 

In April the then chairman, 
Mr Geoffrey Searle said in his 
annual review tha t th e group 
had a good mix between those 
projects which would continue 
to yield cash flow In t<e near 
term those which would 
come into production in the 
longer term. 

He added that in view of this 
“balanced portfolio" the group 
foresaw an ability to increase 
production steadily for several 
years ahead. As a result of cur- 
rent operations be stated that 
the group’s proven rese r ves 
should continue to increase in 
the medium term. 

See Lex 


Provident Financial ahead 
despite high cost of money 


THE Provident Financial Group 
has continued to make progress 
despite the persistently high 
cost of money and only the start 
of the return to normality in the 
mining areas. 

For the first six months of 
1965 tite group, based In West 
Yorkshire and engaged in docu- 
mentary, personal loan and other 
credit facffities, raised Ms profits 
before tax from £&S4m to £7J5m 
from a turnover £HL56m ahead 
at £163JJ4m. 

The directors, headed by Sir 
Timothy Kitson, say the in- 
creased volume, anticipated in 
the animal report, reflects the 
success of the weekly-collected 
credit companies in winning new 
co6tefneESb 

Meanwhile, the interim divi- 
dend is befog lifted from 3.5p to 
4p net from, earnings of lOp 
(&12p) per 25p share— a final of 
7p was paid for the 1984 year 
when pre-tax profits readied 
flflAlm. 

• comment - 

Yesterday’s 4p fall in Provident's 
share price to 240p said less 
about the results themselves 
than about the extravagance of 
some City forecasts. If profits 
from the mains ta y instalment 


credit business stood still, it was 
mainly because higher Interest 
rates added am to the insterest 
bill (and would have added more 
were it not for the £66zn of 
borrowings that have now been 
swapped into fixed rate debt) 
and because it was too early to 
get any bounce back on the 
miners' credit arrera. This 
should start to filter through in 
the second half, which will be 
boosted further by the business 
of 601)00 new customers nlm» 
on In the first half and by the 
effect of slightly lower interest 
rates. Meanwhile the company's 
new businesses provided nearly 
all of the improvement in the 
first six months; with Insurance 
broking and the car care plan 
together contributing over flm. 
A loss from the estate agencies 
of some £im simply reflected 
the expenses of expansion— II 
new branches were opened to 
take the total to 48— end as soon 
as expansion slowsprofits should 
'come riitniwg through. A total ’of 
£23m is forecast for the year, 
which after a 41 per cent tax 
charge would imply a fair p/e 
of just over 7. Assuming the 
dividend for the year rises to 
12p the yield Is 74. per cent. 


BOARD MEETINGS 


TOOAY 

lawri w *- A i tbury and Madalay, 
BICC. Banal. Cament-Roadatnna, 
Family Immatmant Treat, Guardian 
Royal Exchanga. Hilladown. Kaap 
Treat. Pacer Systems, Peninsular and 
OriiMtal Scant Navigation. Rwtirook. 
Robinson B r other s fflyder* Gram}. 
Ropnor. Sun Alliance and London 
Insurance. Wilson (Connolly). 

Fkmlai-TAsaociaWd British Enginear- 
ing. Copa Allman International. Padfic 
Saleo Organisation. Charts* Sharp*. 
Stewart Plastics. 


FUTURE DATES 
interims.* — 

Bam rasa Corporation Sept 18 

Blackwood Hodfla Sept 10 

Bookar McConnell Sept 10 

Bremen (C. 0.) Sept 16 

Coatee Patona Sept 17 

Coatain Sept 11 

Casern* Property Sept 10 

Delta - — Sept 13 

Dinkio Heal Sapt 11 

Estates and Gaaaral Invests. Sapt S 
Final* j — 

Don Brothers (Buist) Sept 12 

Entertainment Prod. Services Sept 12 
Kent (John) (Maa naw a a r) _ Sept K) 
Manson Finance Treat ....... Sapt IS 



EGOLI 

EgbtiCniiflriHrfalBri Mines limited. 


(-EariT) 


Announcement to shareholders 

Tlw (Erectors of EgoE are plaaaad to announce that an ogra ama nt has 
bean concluded with Jfmberiena Minerals Ml- r dte abartenO an 
Austrian com pa ny quoted on the Sydney Stock Babo o n s. In Mona of 
aNde 

(Q Egofl wffl acquire 3760 000 shares of West WRwatarwend Gold 
Mutes Limited ( a WWGM*),i company controHed by Jfcnbatfana. in 
exch an ge for the issue of 4000000 Egoll shares. The 3750000 
shares wil represent 20% of the fesued sham capital of WWGM and 
the exchange wH have the effect a t Increasing EgoB*s dbect and 
indboct Interest in WWGM to 58%. 

00 The Egoli group w«l exchange 5 000 000 shares of Brafcpeo Van Dyfc 
Mines Limited ('Brakpan') which win rapraeent 25% of the issued 
share capital of Bratpm wilb Jfanftariana for 3700000 Jfmfteriana 
shares and R3 600 000 cash. 


Egon’s intere s t In WWGM f n8 owi n g ■ 
agreement between WWGM and Tbs 


decided to 

of the tribute agt sem an t 
nrndfontefo Es t ate s Gold Mining Company, W i twste n rand, Limbed 
F Rte wttmte ht *) which, inter lie, has I ncr eased the underground tribute 
area to apprmdmaMy twice tea formar ate. 

The dedetarr was f urth er m ot iva te d by the used lor capital to develop the 
Brakpan Van Pyfc ares and tfm consideration that EgoH wMba te ar— tag 
Ms holding to a ppr o x im ately 15% in Jimbatlana which hotda imp ortant 
mining Interests In Australis, Canada end Indonesia. 

The effect of the transaction on EgoE: 

H tit* n a p Ha l 

The issued share capital wifi bo inoreesad from RIO D00 000 dhrided 
Into 20000000 ordlnwy shares of 80 coma each to H 12 000 000 
dhflded into 24 000 000 sharae of 50 cents eech. 

« *■«**■ 

Due to the netara of Egon's o pe ra tio n s hla not pora M a to c e fcid ma 
with any accuracy tha effect on earnings in the shortterm, but It la 
o ntMp Mad that aa reatenpouad production In the WWGM tribute 
area In creases f rom tha p i aa e nt 15 OOOtona per month to 60 000 tons 
par month, that earning* wH be substantially i ncr a—d . Pretax 
Incoma of R922 3281 was earned In the quarter ended 30 June 1005 
during which on average of TO 700 tooa per mamh of imdwgrauid 
ore and 60 000 tons per m o nt h ofourtact m at e rial wee p rod u ced a nd 


In view of the nature of-EgaPk mining operations, which are 
c o mmon to tha mining Industry. It la not pr arrinab te to forecast tha 
offset of tWaaapdi M on on tbo ultimate nat asaat i n fos of EgoE. 


Tbs director* of EgoE mnaidw that th* abas* transaction Is fair and 
re aeo re bte m id In the Interests of sha rehokte ra of EgoE. 

A cfccuiar and notico at m oati n g to topr u re tha abcuo imn aa rtlmi wfl 
shortly be posted to Ego* ahmahoidara. 


By ordarof tha board 


porDTJLooadala 
3 September t90G 


Vosper runs up a loss of £2.8m 


THE CONTINUING recession in 
the ship b ull ding industry has 
left Hampshire-based Vosper 
nearly £3m in the zed at the 
six months’ stage. 

Furthermore, the directors 
now doubt whether a number of 
substantial potential orders can 
be secured in time to make any 
useful contribution to the full- 
year outcome. 

They say, however, that 
although group finances continue 
to he unite’ pressure they 
remain confident that the nego- 
tiations for the orders will be 
successfully concluded and that 
the subsequent reduction in the 
level of craft in stock will bring 
about a material improvement in 
Vesper's financial position. 

For Ibe opening six months, 
to April 30, the group incurred 
a pre-tax loss of £2£m. This 
comperes with an indicated 
deficit of £2-5m in the nymn<| i 
report last July and with re- 
stated profits of £669,000 for the 
first half of ibe previous year. 

Turnover was down from 
£9.64m to £3.64m for the btdf 
year— Vosper is a shipbuilder, 
ehiprepairer and engineer. The 
directors say the group is con- 


tinuing to trade much below 
capacity with both Vosper 
Private and Vosper Hovermarfoe 
remaining affected by the reces- 
sion. 

Because of current trading 
conditions they are again omit- 
ting the interim dividend — the 
final was also passed last year 
when losses totaled £LQ2m 
(£SL05m profits). 

Half-year tax took £192.000 
(£502,000) to leave the attribut- 
able deficit at £3m (£167,000 
surplus) before taking account 
of extraordinary credits Of 
£083,000 (£30,000 debits). 

The extraordinary item was 
the ebmfoation of obligations 
due to the National Research 
Development Corporation under 
the terms of a December 1984 
agreement. 

Loss per 25 share emerged at 
43.7p. against previous earnings 
of 2£p. 

A decision by the European 
Court of Human Rights concern- 
fog the group's claim for addi- 
tional nationalisation compensa- 
tSram) hbf expected T>efbre the 
end of the year. Voeper is a 
subsidiary of David Brown Hold- 
ings. 


• comment 

The order books at Vosper are 
looking emptier then ever. Al- 
though the group is used to the 
ship-bufidteg industry's big 
swings in demand, the content 
depression is proving very ex- 
pensive. little surprise then that 
eorite this year, Sr David 
Brown and his company David 
Brown Holdings, together con- 
trolling 88 per cent of foe voces, 
put up a £550j000 l&monfo loan 
to heap tide foe group over. To 
be honest, however, trading 
news has for a long time been 
only a secondary cosnadentfon 
for many Vosper followers, whoi 
have been for mote interested 
in the progress of the group's 
claim for increased compen- 
sation after ifo nationalisation 
of its shipyards in 1977. A deci- 
sion by tbe European Comet of 
Human Rights is expected early 
next year. Since the claims 
amount to £60m. or 925p per 
ordinary share, there is no short- 
age of speculative action in the 
stock. The shores, down 10p to 
198p yesterday, have been as 
high as 310p and as low as 142p 
this year. 


Lambert 
Howarth 
margins hit 


A SHIFT in product mix at 
Lambert Howarth Group, foot- 
wear manufacturer, bringing Its 
range more into tine with market 
requirements, has initially 
caused some dQutfon of 
in the first six months of 
but will contribute towards a 
more balanced business profile 
fo the future, foe directors state. 

For the period ended June 29 
turnover increased from £8.48m 
to £10-73m but trading profits 
slipped Ip £894,000, compared 
with £735,000. After deprecia- 
tion, Interest, investment income, 
and redundancy payments this 
time of £120,000. pre-tax profits 
amounted to £427,000 (£517,000). 

After tax of £165,000 
(£238,000) ea rn ings per 2Qp 
share are shown as 4%. against 
4B6p. Tbe interim dividend, 
however, is fo effect lifted from 
an adjusted L25p to L5p net- 
last year's equivalent total after 
adjusting for a onefoxvfive scrip, 
was 4-79p. 

Sales of manufactured ranges 
have grown steadily, the direc- 
tors say, and reflect the continu- 
ing success of foe group’s pefi'S 
of promoting higher values and 
more fashionable footwear. 

Orders fo hand are at record 
levels and developments with foe 
group’s major customers con- 
tinue to be “ very well received." 


Uncertain future for 
Anglo- African Finance 


TAKING INTO account the 
political and economic problems 
In South Africa, Anglo- African 
Finance considers the results for 
the first half of 1985 to be satis- 
factory. However it reported 
turnover down by 30 per cent, 
from £1 1238m to £78.67m, and 
pre-tax income cut by almost 80 
per cent from £5 28m to £2 -22m. 

The directors say that foe 
deterioration fo the exchange 
rate of the rand against sterling 
adversely affected foe value of 
the company's investments and 
earnings fo South Africa. 

' The directors add that itis diffi- 
cult to predict earnings to r tbe 
rest of the year. However while 
foe present advene political 
and economic etrc n m st anc e s pre- 
vail it Is unlikely that tbe results 
will show much improvement fo 
tills period. 

The option, referred to fo the 


company's « m n w m ra |nw> t in 
April granted by Aurochs Invest- 
ment Company (South Africa), 
Anglo African’s subsidiary, to a 
third party to acquire 95 per cent 
of Cap-Auto Investments, was 
not exercised. 

The tax charge was £934,000 
(£L79m) and there was a share 
of foe loss of related companies 
of £7,000 against a share of 
profits of £78,000. The amount 
attributable to outside share- 
holders and preference- divi- 
dends came to h iv (£2B7m). 

Hie income attributable to 
shareholders came out at 
£183,000, down substantially 
from the previous period’s 
£509,000. There was an extra- 
ordinary debit of £82,000 
£287,000 credit). 

Earnings per 7§p share were 
down to 2p from fifip. Again 
there is no dividend payment 


Two purchases by Fitch Lovell 


Fltdi. Lowell, foe food manu- 
facturer and wholesaler, is pay- 
ing up to IL2m in separate deals 
to buy two specialist distribution 
businesses — Bernard . and Co 
(Harrow Road), a Loudon 
groceries distributor, and Silver 
Fish Supply, a Blackpool-based 
frozen foods wholesaler. 

Earlier this week Fitch also 
announced that it was expanding 
into the fish business with the 


acquisition of GrimBby-besed 
Bluecrest Foods for between 
£4m and £12m. 

Fitch has made an initial 
£500.000 payment for Bernard, 
with a deferred conskteatiou of 
up to £300,000 to be related to 
net assets. There is an Initial 
£275,000 payment for Silver Fish, 
with a deferred consideration of 
up to £125,000, payable in two 
tranches. 


ExcolntL 
surges to 
near £50m 
at midway 

Ezra International, which 
recently banked around 
1230m -from foe sale of Its 
entire 52 par cent holding in 
Tderete, has beaten most 
City forecasts- with interim 
profits dose to the £5thn 
mark. 

The dividend is being In- 
creased from an adjusted 
L42p to Lfip and is covered 
comfortably by earnings per 
share 22p higher at TAp. 

Profits at the taxable level 
amounted to £4&41m, against 
a restated *33 21m, for the 
first half of 1985 and were 
attained on turnover ahead 
by £4335m at fltiJfea 

C ontinu i ng volatility of 
interest and foreign ex ch ange 
rates, particularly in the first 
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Reed expands U.S. 
publishing interests 
with £65m purchase 



quarter of 1985, ha s through 
Increa s ed market turnover, 
contributed to aa increase in 
tbe overall profitability of 
money broking operations. 

These operations aloe bene- 
fited from the higher level 
of the dnOac. Exeo baa 
changed Us exchange rate 
accounting policy and user 
uses average monthly rates 
instead of period-end rates. 

W1CO, the Far Eastern 
steekbrektng operation, main- 
tadned and ta certain cases 
Increased its share et market 
turnover In the principal Far 
Eastern markets. Significant 
reductions in coumdsslou 
rates, however, resulted in a 
small redaction fo profits, say 
tlw> directors. 

Gartmore, the fund manage- 
ment offshoot, produced lower 
trading profits compared with, 
last year's exceptionally good 
results. Other activities, par- 
ticularly financial futures, 
leasing and forfaiting; are all 
performing both ahead of last 
year and budget 

Overall, £xco says tint 
trading since the end of June 
has continued at a satisfactexT 
leveL -i • 

Results ...from. Telerate, 
which contributed 
the half year, will he Included 
up until the date of sale on 
August 8. 

See Lex 


Memcom shares 
drop by 90p 

Shares in Hemcam Inter- 
national Holdings, designer 
and manufacturer of eleerunte 
filing systems, plummeted 9fip 
to liffip mi the Unlisted 
Securities Market yesterday 
after Mr F. A. Casey, date- 
man, warned that the com- 
pany was likely t» record a 
significant less for the half- 
year to tiie end of October. 

Memcom, which came to the 
USB! last February, produ ce d 
pre-tax profits of £Ubn tor 
the ended April SO 1985 on 
turnover of £7 Jim, the highest 
since its incorporation in 
1988. 

Mr Casey told yesterday's 
*«iyM»i meeting there had 
been a much larger shortfall 
than expected is systems sales, 
nHbtoirt |1»» co mpa ny fow* 
thought business might be 
Mow. 

This had been aggravated 
by delays on the Ovenlc 
Image processor, designed to 
capture documents on special 
film, and the recovery of 
sterling against the dollar. 

Reduced sales of oil by 
Opec (the Organisation of 
Petroleum Exporting Coun- 
tries) had caused delays and 
cancellations In some of foe 
company’s major markets, .he 
said. 


Kleinwort discloses interim pre-tax profit 


KLrfnwort Benson Lonsdale 
has become foe first UR mer- 
chant hank to disclose its in- 
terim results at the pre-tax 
level, with profits for the first 
half of 1965 of £28J37m_ Figures 
for foe full year, 1984. are given 
as a reference, when profits of 
£44£5tn were achieved. 

Tbe group, which is involved 
foternackmally in booking and 
investment trusts, has Klein- 
wort Benson as its principal sub- 
sJdiaiy. 

Mr R. A. Henderson, the 
chairman, reports that foe sub- 
stantial growth in 1984. from 
profits of £32£Am fo 1963. has 
been followed by a particularly 
buoyant first six months in 
1985. 

The directors have lifted foe 
interim dividend by lp to Bp, 
and they intend to at least 
maintain foe final at lot year's 
9p. Disclosed net earnings per 
25p share are shown as 3LQ9p 

Henderson says that con. 
tributions to profits within the 
merchant banjrixu; group were 
generated from all the principal 
activities other than those asso- 
ciated with foe international 
bond market 

Although tbe associated swap 
operations contributed well. 


results., were affected by the 
volatility of foe market itself, 
and by foe cost of building 
capacity for foe future, he 


finance activities 
have more titan maintained foe 
increased level of income shown 
throughout 1984, while banking 
operations, particularly fo 
respect of the U.S^ have shown 
a marked Increase in profits. 

He adds that useful profit 
contributions have also been 
made by foe group’s operations 
in Europe and foe Far East. The 
Sharps Pixley group has been 
successful fo maintaining a 
basic return an the capital em- 
ployed despite foe depressed 
state of foe bullion market 

The only loss-making area 
during the six months was in 
the UJS. Government securities 
market; where Kleinwort 
Benson Government Securities 
incurred, a loss of £624.000. 
Profits of £3-51m were achieved 
here in 1984. but Mr Henderson 
says that this company had 
returned to profitability by foe 
end of tbe period under review. 

In a breakdown of profit by 
activity, merchant banking had 
a disedosed profit after transfers 
to' inner resources of £3L09m 
for the half year (£4LG3m full. 


year 1964); bullion broking 
made £L66m (£4.97m); invest- 
ment management and nut 
trusts £2£8m (£&94m); while 
-other activities contributed 
£84.000 compared with a loss of 
£143,000 for 1984. 

The pretax result was struck 
after interest on loan capital of 

ffifVtrn ifi llton ), 

The tax charge was little 
changed at around 35 per cent, 
amounting to £10.03m this time 
(£14J27ni>. to leave net profits at 
£1894tn (£30-28m). 

After dividend absorption of 
£3fi4m (£8-35m) retained profit 
totalled £14Jkn for the half vear 
(£2 1.9m full year). 

The chairman states that the 
group's capital base was 
strengthened bv the raising of 
SXOOm of additional primary 
capital fo June .fo the fonn of 
undated floating rate notes, in- 
creasing the group's disclosed 
capital resources to £459m by 
the end of the first hair. 

Included in this flzura are 
reserves of fS4341n compared 
with £238m at end-1984, loan 
capital and minority interests of 
£201 .21m against £147 .4m, and 
share capital of £14.8?.m against 
£14.78m. 

Total assets at and-June 
amounted to compared 


with £4.7hn at the end of 1984. 
The tovlk of this is foe Increased 
total of £4.03bn (£3£9bn) from 
current, deposit and other 
accounts. 

On the other hand the group's 
advances and other accounts 
totalled £2.08bn at end -Jane, 
against the yeareod figure of 
£L9lton. 

Amounts written off against 
disclosed reserves during foe 
half year Included exchange 
differences of £L98m, and 
goodwill of £L07m. 

Tbe assets and liabilities of 
Kleinwort Benson Gover nm ent 
Securities have not been In- 
rinded in the balance sheet of 
foe group as the nature of its 
operations would distort estab- 
lished ratios. Its total assets at 
end-J une were £792m against 
£875. 4m. and total liabilities 
£777. 16m against £858J4m six 
months earlier. 

See Lex 
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BY CHARLES BATCH&OR 

Reed international, the pub- 
lishing.. paints and paper group, 
has paid 590m (£85m) cash for 
R. R. Bewfcer. the New .York 
maptlna publisher previously 
owned by Xerox Corporation. 

Reed first announced in June 
t hat it had signed a letter of 
Intent with Xerox, but the sire 
of the transaction was not 
released. Bowker, which turned 
fo pre-tax profits of 979m, on 
turnover of 941.5m for 1984, pub- 
lishes magazines, reference books 

md directories for the book pub- 
lishing trade and for libraries. 
H employs 340 people. 

The company will form tne 
third division of Reed’s UJS. 
publishing operations. Reed 
already has Cahners Magazines 
and- the exhibition Interests of 
Cahners Exposition Group. 
inter nati onal Trade Fairs and 
Reed Exhibitions. 

Bowker publishes Publishers 
Weekly, with a circulation of 
38.000. to booksellers and 
libraries, and Books fo Print, 
a date-based re f ere n ce directory 
used by book publishers and 
software companies. 

The Bowker purchase takes 
Reed's stable of US. business 
magazine titles to 35- 

Bowker was at one stage 
included fo a deal to sell all of 
Xerox's publishing interests to 
International Thomson Organisa- 


tion. but was dropped from this 
transaction and pot up for sale 

Reed has been engaged In a 
far-reaching restructuring of its 
activities to ooocentrare on three 
core businesses, publishing, paint 
and paper. 

In the past 18 mouths it has 
sold Mirror Group Newspapers, 
Sanderson furnishing fabrics, its 
building products hteisiim and 
four other businesses for a total 
of nearly £2SOm. 

It has spent about £Z00m, 
ywiniy on publishing companies 
as Interior Design and 
Corporate Design in foe ufl. and 
r r^nnnn lr»»nnnft_ g UK 

free newspaper group. 

Reed is one of a number of 
UK companies which have ex- 
panded their U.S. publishing 
interests over the past two to 
three years. . 

Argus Press, part of BET 
Group; United Newspapers and 
Pearson, owners of foe Financial 
Times, have all bought UJ5. 

pabUabcrs. 

The higher rate of economic 
growth in the Ulk. strong 
demand for advertising, the 
fragmented state of the market 
and the publishing industry's 
relative freedom from _ union 
problems; have attracted UK 
groups. 

Reed’s shares fell lOp yester- 
day to 690p. 


South Africa’s problems 
hit Metal Closures profit 


SOUTH AFRICA’S economic 
problems coupled with the fin- 
ing .value of its currency hare 
depressed first-half results at the 
Metal Closures Group, which 
manufactures metal and plastic 
products and constructs convey- 
ing systems and related equip- 
ment principally for the packag- 
ing Industry. 

Group taxable profits for the 
opening six months of '1985 
declined from a restated £3.44m 
to £231m. with £900,000 of the 
fall stemming from South Africa, 
although the group there has 
H again acquitted itself well in a 
difficult economic climate." says 
Mr P. A. Smith, the chairman. 

Elsewhere, he says the packag- 
ing industry is suffering from 
ov-BT-capadty which has been 
reflected in margins in both 
home and export markets. “ hr 
this context, order books for foe 
first half at the year have, in 
general, been disappointing, a 


situation that has been aggra- 
vated by the exceptionally poor 

wnwnutr weather.* 

He adds, however, that the 
introduction of new products in 
foe UK, together with the fulfil- 
ment of the anticipated perform- 
ance at Techno Industries, will 
M begin to influence overall 
profitability in the second half." 

Nevertheless, "foe continuing 
weakness of foe rend against 
the pound must, inevitably, 
make a significant impact on foe 
group's results for tne year." 

Turnover for the first half 
was down from £45 .23m to 
£42. 62m and, after tax of 
£928400 (£1.41m), earnings per 
share were lower at 5J>p against 
g.lp — minorities accounted for 
£218,000 (£314.000). 

The interim dividend Is 
unchanged at 2.2p— last year's 
final payment was 4Sp on pre-tax 
profits of £7.04m. 


Lloyds Bank sdls UJS. offshoot 


Uflyds’ and .Scottish, foe 
finance' Bouse of Uoyds Bank, is 
to sell off a UJS.' subsidiary, 
James Tskott lac to Congress 
Financial Corp. Terms are not 
being disclosed. 

James Taloott is a factoring 
and commercial finance firm, 
with an «nnpqi business volume 


of Bl^bu (£933m), operating in 
New York and Los Angeles. The 
sale is part of Lloyd's strategy 
to pull out of markets where it 
cannot realistically achieve a 
leadership position. 

Congress Financial is majority 
owned by GoreStatea Financial 
Corp of Philadelphia. 


Framatome share deal agreed 


THE NEW share structure of 
power plant manufacturer, was 
agreed in final negotiations over 
the weekend writes David 
Housego from Paris. 

CGE, tiie nationalised engin- 
eering and electronics group, 
will get 40 per cent and Dumez, 
the private construction group 
12 per cent— thus giving the 
two industrial groups a majority 
stake in Framatome. Under the 
scenario befog worked out last 
week, Dumez would only 
have bad 10 per cent 

The new shareholders, which 


include Electricite de France, 
the French generating board, 
with 10 per cent are to pay cash 
for their stake to the Commis- 
sariat a FEnergie Atomique 
(CEA), though the price was 
not disclosed. 

The CEA held 50 per cent of 
Framatome with Creusot-Loire, 
the engineering group, before 
it went bankrupt, and has 
claimed since to have absorbed 
Creusot-Laare’s stake. The CEA 
wiH now hold only a 35 per cent 
stake in the nuclear plant manu- 
facturer. 
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UK COMPANY NEWS 

Sf.T jn nps Hawker sells Fenner stake 

Bowater to U.S. electrical group 

to 8% I Hawker Siddeley is selling its - — — 

253 per cent stake in J. H. 

By David Goodhart Fenner to Emerson Electric; the 

Hanson Trust, the acouisiMve V& electric^ grou p. The stake 
industrial hofaug n aw *™ d *n*W Hawker's 
terdoy rented 'SaS^ST for 

1 peToaut faSea» year ' 
stake in Bowater inrimfrUs *u a ■ St Louis-based Bonners op 

pSSSr JSSrlSS^Tmi ft considers the holding a 

holding to 8 per emit (7.473m I 2 fl €" tenn trad * ^ v ^ tmen t 
ordinary shares) and has no present intention of 

When Hansin took its fi, 8 takeover offer for 
original 7.03 per cent stake in 

Bowater a* the end of July there .® van *° undertaking 

was widespread market specula- J? 1 * 1 11 ^ not «y offer 
tion that a full bid would follow *■*■» December 31 1987 in the 
and the paper group’s shares absence of a recommendation by 
rose Sharply. the Fenner board or an offer for 

Since then, however, Hanson Fetmer 11-0113 another party, 
has launched its £545m bid for The deal uncertainty 

5CM corporation, the New York about Fenner’s imm edi a te 

typewriters TO chemical con- fixture. There had been market 

glomerate, and most analysts speculation that Hawker, whose 

believe no bid for Bowater will bid lapsed in August last year. 

be made until the American bid might bid again. „ . a . : 

is resolved one way or another. Under the takeover code, it Sir Arnold Wall, chairman of Fenner’s pre 
Nevertheless Bo water’s Share would be free todoaolX montls Hawker Slddeicy strongly ta J3S 

En&am 

hi Ph for the v«r Hansmd«iwi Mr Peter Barker. Fenner’s stable situation. We are already miners’ strike an 

Ip np ^ 213 d ’ cioseu (jhainnan. said last nlght+ “ We trading with Emerson group in half year pre- 

H is undSrkood that Hanson m deii S hted - It gives us a very companies and the plan is to 68 per cent dov 

bought the extra shares at the ’ 

end of last week at about 320p. 

Hr Martin Taylor, a Hanson 

Charlie Browns niarfprhnns p/Savftn 

that ■ the situation had not j.i * 

chauged since July. Before Ban- DUVS tUTGC 4 . 

son fait the disclosable 5 per cent * .. • . • 11161^61 CXtCHSlOIl 

level in July the company is rf tflll Outlets VA^vawivu 

believed to have held about 4 

Charlie Browns Car Part BY FRANK KANE 

st OuOter Centres, which became a mean- THE PROPOSED merger of day that Saxon 

ft# ran hTiSiv rhS her of the Unlisted Securities Charterhouse Petroleum and poration. the ve 

ttV“ 8 uT^ t ,“iS el f n t a ?o 2 &L. hs 


Hawker Slddeley is selling its 
253 per cent stake in J. A 
Fenner , to Emerson Electric; the 
ILSb electrical group. The stake 
was acquired daring Hawker’s 
unsuccessful takeover bid for the 
Hull engineering group last year. 

St Louis-based Sknmerson 
says it considers the holding a 
“ long-term trade investment 
and has no present intention of 
making a takeover offer for 
Fenner." 

It has given an undertaking 
that it will not make any offer 
before December 31 1987 in the 
absence of a recommendation by 
the Fenner board or an offer for 
Fenner from another party. 

The deal ends uncertainty 

about Fenner’s immediate 

fixture. There had been market 
; speculation that Hawker, whose 
bid lapsed in August last year, 

“^di^th^mkeover code, it ^ Ar S®J d k Wa 5', . < ^. lTTnan °* 
would be free to do so 12 -tn/mfog Hawker Slaneicy 

after the failure of its offer. 

Mr Peter Barker. Fenner’s stable situation. We are already 
chairman, said last night 4- “ We trading with Emerson group 
are delighted. It gives us a very companies and the plan is to 


step up that trading." 

Fenner, a manufacturer of 

power transmission- equipment, 
conveyor belting and materials 
handling systems, is already 
supplying belting equipment to 
Browning, a UJS. power trans- 
mission com pany within the 
Emerson group. 

Emerson, which spans a broad 
range of industrial and domestic 
electrical products, had net 
camingfi in hte year to Septem- 
ber of $349m on turnover of 
S4.179bn. 

Hawker Is selling its 7.79m 
shares at a.price of 150p a share, 
well above Fenner's unchanged 
closing price last night of 121 p 
a share. Asked why it had 
decided to sell. Hawker said: 
“The price was just right.” 

Hawker, which will receive 
£11.68m from the sale, 

Fenner’s profits recovered 
strongly In 1983-84 after three 
years of costly rationalisation. < 
But it was hit hard by Iasi year's 
miners’ strike and in June turned , 
in half year pre-tax figures some 
69 per cent down, at £643,000. 


move is expected in the short 
term." He considers the first 
sir months of next year as the 
most probable' time for the bid 
regardless of the outcome with 
SCM. 


COOPER INDUSTRIES has sold 
its subsidiary Henry Osborn on 
September 2 for £200,000 cash. 
Osborn is a supplier of engineer- 
ing tools and machinery and in 
the year to January 31 1885 had 
a net profit of £33,000. Value 
of the assets disposed of at that 
date amounted to £384300 after 
adjusting for . dividends of 
£300,000 paid since the year end. 
The Cooper board, believes that 
Osborn's trade and location do 
not now fit into the group 
structure. Sale proceeds will be 
applied in the reduction of bank 
borrowings. 


Charlie Browns 
buys three 
retail outlets 

Charlie Browns Car Part 
Centres, which became a mem- 
ber of the Unlisted Securities 
Market last May with a placing 
of L8m shares at 78p, announces 
the acquisition of three retail 1 
outlets for a cash consideration 
of £145,000. 

The units are in Cheadle, Old- 
ham and Sale, and are being 
bought from the liquidator of a 
private company. The purchase 
includes one freehold property. 

Charlie Browns has already 
started to convert the units to 
its format of self-service super- 
markets, selling motor vehicle 
parts and spares and the full, 
conversion is planned to be com- 
pleted by the end of October, 
the directors state. 

Charlie Browns, with head- 
quarters in Shipley, west York- 
shire, now has 39 retail outlets. 
Xu addition to the three just 
acquired the company has 
recently opened branches - -at 
Whitley Bay, Chesterfield, and 
Darlington. 


Charterhouse/Saxon 
merger extension 


Half-Yearly 


The premfatm income and new business figures of the 
insurance subsidiaries for the haff-yearended 30junel98S 
ore as fallows [the corresponding figures far the six months 
to 30 June 1984 are shown in brackets). 

1 PREMIUM INCOME £m £m 


Ordinary Branch - - 51*6 (37*3) 

Industrial Branch 15*3 (14-3) 

General Branch 5-2 (4*2) 

2 NEW BUSINESS FIGURES 
Annual Premiums 12*8 (11*2) 

Single Premiums 28*1. (19*2) 

Sums Assured 279*4 (279*4) 

The new business figures are net of reassurances. 

It should be noted that the figures a f the half-year do not 
necessarily provide a reliable guide to those far the full 
year. 


London and Manchester 
Group pic 


PSIT 


Property Security 
Investment Trust 
p.I.c. 


PROFTTUP SCRIP ISSUE 

Bctracts from the statement by the Chairman, Mr. A. R. Fury. 

□ Profit before tax rose from £4.0 million to £4.7 
million.' 

□ Net asset value £1 .85 per share. 

■ □ Developments at Basingstoke, Gravesend and in 
Belgium. 

□ New retail properties acquired at Leeds and 
Dundee. 

□ Acquisition to enlarge Rugby industrial sstate. 

□ Wbrk commenced at Motherwell and 
Basingstoke. 

□ Dividend increased to 2.5p per share. 

O Scrip Issue of 1 for 5 ordinary shares. 

Results for the year ended 3Tet March TflBB 


r000s 1965 1984 1983 

Rants receivable 8*818 6,097 5,613 . 

Net property Income 5,819 5,369 4,904 

Profit before tax 4,729 4,044 3,108 

Ordinary dividend per 

share Z5p 2^5p 1.8p 

Share Capital end 


ETS wM Stafford *C o„ ILokLuk, 

pmpmtbsorkmMamaubaKUaiuaaMeau. 


BY FRANK KANE 

THE PROPOSED merger of 
Charterhouse Petroleum and 
Saxon Oil has again been 
extended but it seems the offer 
stands little chance of success 
in its present form. 

By yesterday 38.13 per cent 
of Saxon shareholders, who also 
have, on the table a reluctantly- 
recommended £12 lm bid from 
Enterprise Oil, had accepted the 
merger terms. This is a slight 
increase on the previous level 
of acceptances but does not take 
into account 'withdrawals. 

Yesterday was the date from 
which withdrawals became effec- 
tive. It seemed certain that 
many Saxon shareholders would 
withdraw and leave their final 
decision on the Enterprise bid 
until the last minute, possibly 
in the hope of another company 
topping the Enterprise offer. 

it was also announced yester- 


day that Saxon Petroleum Cor- 
poration, the vehicle formed to 
effect a merger, would declare 
the offer unconditional when 
acceptances from Saxon Oil 
readied 50 per cent. This was 
seen as an attempt to sway 
hesitant Saxon Oil shareholders 
in the even of a ^tiff - hang in g 
vote. 

On the Charterhouse side, 
where 7934 per cent of share- 
holders have accepted the 
merger terms, it has been 
decide dthe offer will become 
unconditional only if the Saxon 
Oil offer does. 

There was no hint last night 
from either camp as to how many 
previously accepting Saxon 
shareholders would change their 
minds but the number is likely 
to be considerable. 

The merger offer has been 
extended until September 10. 


DRG moves to buy out 
minority in NZ offshoot 


BY DAVID GOODHART 

DBG, the • Bristol-based 
packaging and stationery com- . 
panjr. yesterday announced . it is - 
offering a total of £L6m to buy 
out the 25i4 per cent of public 
shareholders in its Hew Zealand 
subsidiary. 

If the offer is accepted the 
company will be de-listed and its 
operations more closely aligned 
with, the Australian subsidiary. 
DRG New Zealand currently has 
a turnover of about NZ$39m 
(£19 3m) and alst year made a 
profit of $23m (£L25m). 

Mr Barry Stevenson, DRG’s 
finance director, said yesterday: 
“We regard this as in effect an 
acquisition which will give us 
greater flexibility in the manag- 


ing' -and rationalisation of thf 
operations in Australia' and New 
Zealand without the necessity to 
take into account the small 
puhlic shareholding in DRG NZ." 

He added that the lifting of 
restrictions on borrowing by 
wholly-owned foreign companies 
had been another factor prompt- 
ing the move. 

DRG. which in 1984 made a j 
pretax profit of £253m on a 
turnover of £606m, will be offer- 1 
ing NZ$1.75 for each of the 23m ; 
publicly held shares. The deal, 
which will be open to acceptance 
until October 18, is to be wholly 
financed in New Zealand. DRG’s 
share price closed 2p down at i 

200p- 


COMPANY NEWS IN BRIEF 


BRITISH CAR AUCTION 
GROUP states that at the extra- 
ordinary general meeting held 
on September 2 the resolution 
for the merger of Anglo 
American Auto Auctions Inc 
with Sandgate Corporation was 
approved. 

RICARDO CONSULTING Engi- 
neers reported an increase of 
30 per cent in taxable profits for 
the year to the end of June 1985 
from £L63m to £2 -12m. Directors 
say that it is mainly the result 
of higher volume of business. 
Turnover rose from £1134 m to 
£X3.76m and the company has 
record order books at the start 
of the present year. From earn- 
ings per share of 92p (7J.p) a 
final dividend Is proposed of 
1375p (L625p), making the total 
for the. year 2.75p (23p). 

JAMES BEATTIE, retail store 
operator, raised sales to £2L26m 
(£ 18.38m) and pretax profits to 
£L62m (£L23m) in the six 

months to July 31, 1985. Earn- 
ings rose to 2.1p (1.46p adjusted) 
per 25p share. The extension of 
the Birkenhead store should be 
completed in time for Christmas 
shopping. 

LONDON AND MIDLAND In- 
dustrials, which earlier this yean 
made an unsuccessful takeover 
bid ofr Allied Textile Com- 
panies, said yesterday that it had 
reduced its shareholding in 
Allied from 11 per cent to 4.86 
per cent LMI said the 675300 
shares had been sold far 
£2335300 and the proceeds 
would be added to its working 
capital resources- 


LOCAL AUTHORITY bonds: the 
interest rate for this week’s 
issue is lit pm 1 cent, up } of a 
percentage point from last week 
and compares with XOtt per cent 
a year ago. The bonds are issued 
h par and are redeemable on 
September 10 1986. A full list 
of Issues will be published in 
tomorrow's edition. 


LAND INVESTORS, property 
investment and development 
company, increased pre-tax. from 
£3 -06m to £8.82m in the year to 
March 31 1985. Gross rental 
income rose to £437m (£4.75m). 
A final dividend of 0.9p makes 


a net total of 13p (lp). Earn- 
ings per 25p share amounted to 
1.72p (L58p). Extraordinary 

items added £3 33m (£Llm). 

BRITISH LINEN BANK says 
the offers made on behalf of 
James Grant (East) Holdings* for 
James Grant (East) have become 
unconditional in all respects. All 
conditions attaching to the offers 
have been fulfilled or waived. 
Urn total numbers of shares in 
James Grant (East) in respect 
of which acceptances of the 
offers have been received are 
2m shares (100 per cent of the 
Issued ordinary share capital) 
and lm preference shares (100 
per cent). Accordingly the offers 
are now closed. 


BARDON HU!. GROUP'S offer 
to acquire all the capital of 
Vectls Stone not already owned 
by Bardon. has been declared un- 
conditional. Acceptances of the 
ordinary offer have been received 
in respect of 11.4m (813 per 
cent). These acceptances, to- 
gether with the 1.4m Vectis ordi- 
nary already owned, represent 
approximately 913 per cent. The 
offer remains open for accept- 
ance until further notice, but the 
alternative consideration tinder 
the offer will be closed on Sep- 
tember LL 


ROHAN GROUP, the Dublin- 
based property developer and 
investor and building contractor, 
reduced pre-tax profits to. 
Igl..34m in the six months to 
June SO 1985 comnared with 
I£L53m in the first half of last 
year. 

Earnings a share were 731p 
compared with H15p (before 
inclusion of an exceptional tax 
credit Of £239m). The Interim 
'dividend is being reduced to 
2.4p against 535p and the board 
expects to pay a similar final 
(63p). 

MAXNHET has acquired capital 
of Shanhope Engineers (Brad- 
ford) for £1300. Stanhope 
manufactures specialist ' pumps, 
complementary to certain of 
Mainmet's products and will 
provide a useful expansion of 
(be group's product range. Dur- 
ing period to September 30 1984 
Stanhope made profits before tax 
of £5,401 and at that date its 
net assets disclosed by Its audited 
accounts were £69,674. 


Bluemel 
suspended 
as Aitken 
quits 

By Charles Batch dor 

MR RONNIE AITKEN, chair- 
man for the past two years 
of Bluemel Bros, the Coventry 
cycle and motor accessories 
group, has resigned as a 
director, the company an- 
nounced yesterday. 

At the same time the com- 
pany's shares were suspended 
from trading on the Stock 
Exchange at its own request 
“pending clarification of the 
company's financial position." 

At the suspension price of 
7p it is valued by the market 
at £L.71m. 

Mr Aitken joined Bluemel 
as a non-executive director in 
March 1983, stepping up to 
become chairman in October. 
19S3. 

Mr Sidney Kite, another 
Bluemel director, has also 
resigned. Both resignations 
took effect on Monday. Mr 
Bilan Sedghl, a partner In a 
Birmingham solicitors' firm, 
has been appointed non- 
executive chairman. This 
“ paves he way for positive 
steps to be taken to further 
rationalise the group's 
affairs,” Bluemel said. 

Mr Aitken, who has acted 
as “company doctor" at 
several companies, joined 
Bluemel as part of a rescue 
package put together In 
February 1983 by the com- 
pany and Hammond Inter- 
national. an investment 
company incorporated In 
Liberia and resident In the 
Isle of Man. 

The package Involved a 
three-fnr-one rights issue to 
raise £632,000. the replace- 
ment of four of its six 
directors and an agreement 
with Jenks & CatteU, a garden 
and hand-tools maker, where 
Mr Aitken is chairman, to 
provide management exper- 
tise. 

A year later the company 
wrote down part of its issued 
capital from £5p to lOp shares 
reducing the total capital 
from' £135m to £909300. 

Apart from the capital 
reconstruction it has ceased 
making Injection moulded 
steering wheels and also 
motor vehicle registration 
plates. In July 1984 it agreed 
to pay £L5m for Bon KUching 
Group, an Importer of cycle 
accessories. 

B luemel has not mgde a 
pre-tax profit since the year 
ended September 1980 
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B Docs it surprise you that the FT 
^ reaches more Department Heads in 
the UK whose main responsibility is 
for finace than any other qualiiy 
national newspaper*. 

It shouldn't. With our comprehensive and 
authoritative coverage of business trends, 
no self respecting Finance Director can 
afford to miss our pages. 

You may also be pleasantly surprised to 
learn that advertising space on our 
Thursday Appointments pages is 30% 
cheaper than the Daily Telegraph and 
almost 40% cheaper than the Sunday 
Times. 

Do we need to comment further? 

Call Francis Phillips on 01-248 8000 for 
details. 

f&uihiitrt 

No FT...noiComment. 


•The European Businessman Readership 
Survey 1984. 


The B.A.I.I. Group is pleased to announce that it has 
acquired 29.9% of the stockbrokers Sheppards and Chase, 
which will be increased to 100% in March 1986 when the 
rules of The Stock Exchange so permit. 

Sheppards and Chase will continue to provide an 
independent broking service for both institutional and 
private clients. 

The B.A.I.I. Group, already strong in trade finance, 
export finance, investment management and capital market 
activities will benefit from a comprehensive broking 
presence in London and the Channel Islands. 

Sheppards and Chase will benefit from the financial 
strength and overseas opportunities presented by the 
geographical spread of the B.A.I.I. Group. 


Banque Arabe et 
Internationale 
dTnvestissement (B.A.I.I.) 
12 Place Vendome 
Paris 

B-A.LI.plc 
22 Bevis Marks 
London 


Sheppards and Chase 
Clements House 
Gresham Street 
London EC2V7AU 

Jersey and Guernsey 
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PRELIMINARY ANNOUNCEMENT 

OF THE RESULTS FOR THE YEAR ENDED 30TH JUNE 1985 


SUMMARY OF CONSOLIDATED RESULTS 


PROFIT BEFORE TAXATION 


PROFIT AFTER TAXATION 


EARNINGS 


EXTRAORDINARY PROFITS 


GROUP PROFIT ATTRIBUTABLE 
TO SIME DARBY BERH AD 


EARNINGS PER SHARE 


DIVIDENDS PER SHARE - NET 


1985 

MSMffioR 

1984 

M$ Million 

210.7 

214.3 

112.3 

121.9 

8&S 

84R 

23.5 

977 

110.0 

107.0 

ML Son 

M. Sen 

10.1 

10.8 

8.0 

6J5 


NOTICE OF REDEMPTION 

GULF OIL FINANCE N.V. 

12*4% Guaranteed Notes Due October 1, 1987 

NOTICE IS HEREBY GIVEN pursuant to the Fiscal and Paying Agency Agreement 
Atwl u of October 1, 1983 among Golf Oil Finance N.V. (the “Company* ), Gulf Oil Cor* 
portion, (renamed Chevron U-&A- Inc.) , as Guarantor and Morgan Guaranty Trust Company 
of New York, as Fiscal Agent and Paying Agent, under which the Company issued its 22%$ 



the amount of 91,010 for each $1,000 principal amount of Notes. 

The Notes become due and payable on the Redemption Date at the Redemption Price 
-which ■lurii be paid upon presentation and surrender of the Notes together with all coupons 
thereto appertaining maturing after the Redemption Date at the offices of the paying agents 
Rated below. The coupons for interest due on or before October 1, 1985 should be detached and 
should be collected in the usual manner. 

'The Notes will no longer be outstanding after the Redemption Date and interest on the Notes 
will cease to accrue from and after the Redemption Date and the coupons for such interest 
shall be void. 

Payments at die office of any paying agent outside of the United States will be m a d e by United 
States dollar check drawn on, or transfer to a United States dollar account with, a bank in the 


Borough of Manhattan, Gty and State of New York- Any payment made by transfer to an 
account maintained by the payee with a bank in the United States may be subject to reporting 
to the United States Internal Revenue Service CTRS") and to backup withholding at a rate of 


- the payee with a bank in the United States may be subject to reporting 
iternal Revenue Service (“IRS 

20% if. payees not recognized as exempt recipients fail to provide the paying agent with an 
executed IRS Form W-8, certifying under 



appropriate) . Those holders who are required to provide their correct taxpayer id entificati on 
number on IRS Form W-9 and who fail to do so may also be subject to a penalty of $50. Please 
therefore provide the appropriate certification when presenting your securities for payment. 


Morgan Guaranty Trust Company 
of New York 
P. O. Box 161 
Morgan House 
1 Angel Court 
London EC2R 7AE 
England 

Morgan Guaranty Trust Company 
ol New York 
Mainzcr Lands trasse 46 

6000 Frankfurt-am-Main 

West Germany 

Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
B-1040 Brussels, Belgium 


August 29, 2985 


PAYING AGENTS 

Morgan Guaranty Trust Company 
of New York 
24, Place Yendome 
75001 Paris, Fiance 

Basque Internationale a Luxembourg SJL 
2 Boulevard Royal 
Boile Postals 2205 
Luxembourg, Luxembourg 

Morgan Bank Nederland NY 
12 Tesselachadestraar 
P- a Box 154 
Amsterdam, Holland 

Swiss Bank Corporation 
Aeochenvoratadt No. 1 
CH-4002 

Basle, Switzerland 

By : Morgan Guaranty Trust Company 

op mew you, Fuad Agent 


This advertisement is issued in compliance with the requirements of Vie 
Council of The Stock Exchange 

MEMORY COMPUTER pic 

(Incorporated In the Republic of Ireland) 

Registration No. 83754) 

Issue of 1,080,000 7.8% Convertible Cumulative 
Redeemable Preference Shares 1994/1998 of 1R£1 each at par 

Application has been made to The Council of The Stock Exchange for the 
grant of permission to deal in the Preference Shares in the Unlisted 
Securities Market. The preference shares have been placed by Simon & 
Coates and it is expected that dealings will commence on Thursday, 12th 
September, 1985. 

Particulars of the Preference Shares are available in the statistical services 
of Extel Statistical Services limited and copies of such particulars may be 
obtained during normal business hours on any weekday (Saturdays 
excepted) up to and including Friday, 20th September, 1985. 

Simon & Coates, 1 London Wall Buildings, London EC2M 5PT 


Brammer up 
21% and 
£12m still 
the target 

Brammer, the bearings and elec- 
tronic components distributor 
which acquired Energy Services 
it Electronics In June, thereby 
staving off toe takeover attempt 
by Bund, has announced a 21 
per cent frMsres&e in pretax 
profits for the first half of .1985. 

With turnover ahead by 
£3.45m to £46. 62m taxable profits 
reached £5.7 lm (£4.74m re- 
stated). The directors say that 
current trading continues to sub- 
stantiate the £i2m profit forecast 
for 1985, excluding ESE, made 
during (he course of the offer. 

The interim dividend is up by 
2p to 4-5p. A total of 7.75p was 
paid in 1984 on profits of 
£10.17m. Net earnings per 20p 
share are shown higher at LL2p 

(95p) 

The interim results have been 
achieved despite the hostile bid 
circumstances prevailing during 
the first half, and the substantial 
extraordinary items of £L45m 
(aH) relate in particular to costs 
incurred. 

The directors say that the 
group now has considerable 
o p port unity to exploit the poten- 
tial available in the specialised 
sectors it serves across the UK, 
Western Europe and the U.S. 

The performance of the UK 
companies bag been excellent, 
they state, with increased turn- 
over profitability in all 

principle subsidiaries with the 
exception of the electronic com- 
ponents distribution businesses. 

In addition the plans for 
expansion In the U.S. are pro- 
gressing satisfactorily. 

ESE is also malting progress 
towards its 1985 pre-tax profit 
forecast of £4£m excluding Neve 
Audio. This is despite the toack- 

S Dtmd of a restrained market in 
e electronics sector. 

Losses at Neve Audio are ex- 
pected to be £L7m in 1985 as a 
result of delays in software 
developments. Active discussions 
are proceeding for the disinvest- 
ment of Neve Audio, and con- 
sequently the directors fed. it 
would be inapprorlate to com- 
ment further at present 
B rammer’s cadi flow for the 
first half was strongly positive 
they say, before the cash 
acquisition of 149 per cent of 
ESE In May. 

During the first six months 
the group made an operating 
profit of £5.47m against £4. 53m, 
and received net income from 
investments and short term 
deposits of £237,000 (£106,000). 

• comment 

Shareholders gave the Brammer 
board a considerable vote of 
confidence in rejecting Bunzl’s 
bid of 420p a share in and 
more in paper. Now that the 
battle dust bas settled, it will 
clearly be some time before the 
price, down 5p. to 330p yester- 
day. rises once again above 
400p. The group is making pro- 
gress on the right lines, with a 
■strong profit Increase achieved 
on a modest rise in turnover 
revealing the close attention 
paid to operating margins. The 
traditional Bearing Service 
business, accounting for some 
80 per cent of profits, was 
responsible for the bulk of fbe 
increase, more than compensat- 
ing for a downturn In elec- 
tronics distribution, bit by a 
weak mariret, and a fiat contri- 
bution from the U.S., where 
competition has been tough. 
Meanwhile, although Brammer 
has unearthed no unexpected 
difficulties at the parts of 
Energy Services it plans to 
keep, the losses at Audio Neve 
are rather larger than had been 
anticipated. For the next few 
months, the stock market's view 
of the group will be heavily in- 
fluenced by the group’s progress 
with the Neve sale. Beyond 
that, the belief that the group's 
longterm prospects In distribu- 
tion merit a premium rating 
should reassert itself. Assuming 
full-year profits of £13.7m pre- 
tax (with a six months contribu- 
tion from ESE) and a 39 per 
cent tax charge, the Shares trade 
tm a multiple of about 13} times. 
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Coloroll meets profits forecasts 

t, e _n,^in KflAVl 


THB RESULTS for CotoroQ, 
wallpaper and home furnishings 
manufacturer, were slightly 
ahead of the estimates gives at 
the time of its obtaining a list- 
ing in Kay this year. 

The company, based in Nelson. 
Lancashire, achieved trading 
profits of £3Blm on turnover of 
£37 .37m in the year to the end 
of March compared with fore- 
casts of £3.75m on £37fim. 

Mr Sam Oxford, efrahnyin . 
says the improvement is dne to 
a larger-tbas-forecast contribu- 
tion from Wallmates. its UJL 
investment which been 

included on an equity accounting 
basis. The figure would have 
been higher but for a £100,000 
lass in Australia, the costs of 
moving into the U.S. and an 
abortive venture into DIY 
security alarms in this country, 
which cost £200,000. 

The chairman adds, however, 
that the results were an improve- 
ment of 81 per cent cm the 
previous year. The main factors 
were the first contribution from 
Wallmates and a substantial 
reduction in the Australian 
start-up and trading losses. 

The company has also pro- 
duced pro forma results to 
reflect the changes in its struc- 
ture daring the past year when 
it increased its stake in EDO 
Industries, the Wallmates com- 



pany, from 48.73 per cent to 
80.85 per cent and the raising 
of £8.7m by a share Issue. 

They reveal profits of £5.28m 
on turnover of £53-8flm. At the 
time of the flotation the 
company was predicting profits 
of £53m on turnover of £53.9m. 

Pro-forma attributable earn- 
ings came out at £3.07m, 
equivalent to 11.3 d per lOp 
share. 

Mr Oxford says that in the 


first quarter of the preamt year 
turnover and pre-tax profits were 
in h«a with budge Used levels 
and ahead of the previous year. 

The integration of Wallmates 
within the group is proceeding 
according to plan with the 
implementation of a computeri- 
sation and financial control 
programme to bring the US. 
company up to the rigorous 
standards applicable in the UK. 

“ Trading conditions in the 


tj s remain buoyant with recent 
movements in tbe dollar against 
sterling having been fully anti- 
cipated in the group's budget 
for the current year,' he adds. 

The board is confident that 
the company will continue to 
make good progress during the 
remainder of the year. 

Coloroll came to market by 
offering for sale 13.5m shares, 
48j per cent of the equity, at 
I35p valuing the group at 
ESfi ftm. The offer was oversub- 
scribed 20 times but once 
dealings began the Share Price 
quickly slipped- Yesterday The 
price rose 3p to i20p on the 
announcement but fell back to 
close at H7p. 

The money was used to 
increase its bolding in EDC and 
aim to reduce borrowings which 
had been built up to finance the 
buying of the earlier stake in 
the U.S. company. . 

Coloroll employ s more Oran 
800 people In tbe UK. the ILS. 
and Australia. Its main business 
is producing wallpaper for large 
customers such as D -I- Y chains. 
It also supplies co-ordinated 
wallpapers and furnishing fabrics 
under brand names Rich as 
Pretty Chic and Dolly Mixtures. 

In addition Its has a packaging 
fiictory making plastic bag* for 
supermarkets and other 
customers. 


Kalms receives 72% pay rise 


MR STANLEY KALMS of 
Dixons Group has become one 
of the UK’s highest paid chairs 
man following a near 72 per 
cent increase in his salary in 
1984-85 from £121^63 to 
£208^34. 

Under his leadership, Dixons 
successfully won its rigorous 
contest for control of Currys 
which has made It one of the 
largest retailers in the UK 
Group taxable profits in 1984- 
1985, as previously reported, 
nearly doubled from £20 Jim to 
£39.6m on turnover from 

£350Bm to £606.7 hl 
D ixons* awrinal report; which 
contains the details of the pay 
award, also gives details of the 
group’s post acquisition policy. 

" Dixons will continue to con- 
centrate on high-tech electronic 
and optical equipment and 
other sophisticated entertain- 
ment products sold from prime, 
and increasingly, larger High 
Street stores.” says Mr Kalms in 
his accompanying statement. 
Currys range, he says, is white 


goods and small appliance 
orientated, with a strong pre- 
sence in family style brown 
goods. It bas a "dearly defined 
market position and extensive 
coverage” both in High Street 
and suburban shopping centres. 

Power City (formerly Brid- 
get*) is the third chain and 
covers tbe edge and out-of-town 
sector selling both white and 
brown goods from shopping 
units of around 10,000 sq ft 

"These three chains have 
distinctive market approaches, 
targeting different groups of 

Since the acquisition, Dixons 
customers,” says Mr Kalms. 
has been examining and 
modernising many aspects of 
Currys’ business. Elsewhere, the 
rtiaiinian envisages substantial 
growth, particularly by Dixons 
Commercial Properties where 
the deal flow remains strong. 

Dixons Colour Laboratories, 
the processing division, is com- 
mitted to increasing market 
share, while overseas Dixons is 
relinquishing itg exclusive re- 


presentation of Chinan products. 

Apart from tbe acquisition 
front, the company has also 
made a number of disposals. 
These include Carousel and 
Stotts. Currys rental business 
and shopfitting division respec- 
tively Squires, Contrast Light 
)ngj Westons Farm Supplies and 
P. A. Wood. Investment In 
pharmaceutical wholesaling has 
also been reduced. 

Capital expenditure for this 
year is budgeted at £S7m and 
the balance sheet remains 
strong, says Mr Kalms, although 
it temporarily reflects the 
Currys acquisition costs. 

Shareholders’ funds at the end 
of the 1984/85 year amounted to 
£144.7m, against £113.1m a year 
previodsly. While borrowings 
have increased, the chairman 
says that the Carousel sale and 
tbe decision to withdraw from 
finanHng Curry’s credit balances 
will substantially reduce gear- 
ing by the end of the current 
year. 


Sharpe & Fisher profits slip 


Sharpe and Fisher, builders* 
merchants and DIY stores group, 
based in Cheltenham, blames 
difficult trading conditions on the 
builders’ merchants side for a 
14 per cent fall in pre-tax profits 
to £669,000 in the fi rst h alf of 
1985 compared with £779.000 in 
the first six months of last year. 

Overall turnover grew margin- 
ally to £2S.6m (£23-4m) bat 
builders’ merchants turnover fell 
9.6 per cent to £14J.6m 
(£15.67m). depressing pre-tax 
profits 623 per cent to £148.000 
(£399,000). 

In contrast; its DIY stores. 
Sandfords, performed satisfac- 
torily. says Hr K. J. Fisher, 
chairman, lifting pre-tax profits 


37 per cent to £521,000 (£380,000) 
on turnover up 22 per cent to 
£9.4m (£7.7m). 

A new store opened in Christ- 
church at tbe end of last year, 
and bas made an encouraging 
start, he says. Another store 
opened in Kidderminster in 
July. 

The interim dividend is being 
maintained at 0.61p. Tax took 
£254,000 (£3121)00). giving a net 
profit of £415.000 (£467.000) for 
earnings a share of 2-lp (2.4p). 

Mr Fisher says the fall in 
builders’ merchants profits is 
attributable to bad weather, a 
redaction in improvement grants, 
the imposition of VAT on pro- 
perty alterations and the gener- 




lower levels of construction, 
lere are signs of a slight Im- 
provement, he says, but trading 
conditions remain diffic ult. Con- 
siderable efforts are continuing 
to restore the operation to an 
acceptable profit level. ; 

He says the trading conditions 
make it difficult to predict the 
year’s results. However, indica- 
tions are that group profit for 
1985 will be below the £2.2m 
achieved last year. 

Mr R. Stringer retired as group 
manag in g director on August 31 
tout continues as deputy chair- 
man, Mr C. M. Fisher has been 
appointed group managing direc- 
tor. 


Recovery at Wace continues 


Ware Group yesterday an- 
nounced a further recovery in 
profits and claimed that it was 
positioned to continue to advance 
at a significant rate in the 
medium to long-term. 

At £201,000 post and pre-tax. 
the result for the first half of 
1885 is an improvement of B0 
per cent over the corresponding 
£125,000 and is not far short of 
the £233,000 earned in the whole 
of 1984. 

“ The interim results and 
current indications confirm the 
board’s confidence that the group 
will record further solid pro- 


gress,” said Mr J. M. Clegg, the 
managing director. 

Wace, which services graphic 
reproduction requirements of 
the printing, publishing and 
advertising industries, signifi- 
cantly Increased profit margins 
in the first half with turnover 
of £2.42m, against £2J57m, pro- 


ducing a higher operating result 
of JE28L000. 

He added that over the past 
18 months “ we tackled the 
issues vital to tbe successful 
long-term development of the 
group and made fundamental 
improvements which will ensure 
growth for the future." 


Systems 
Reliability 
rises 20% 

A STEADY demand for tbe pro- 
ducts of Systems Reliability, 
manufacturer of computerised 
telephone management systems, 
enabled it to lift pre-tax profits 
by 20 per cent to £1.51m In the 
six months to June 30. 1985, com- 
pared with £1.25m in the first 
half of last year, and tbe direc- 
tors say tbe trend is continuing. 

The interim dividend is being 
raised to 1.5p from l.S2p. 

Operating profits were up 26 
per cent to £1.74m (£L38m) do 
turnover up 22 per cent to 
£6. 13 m (£5. 04m). Pre-tax profits 
include interest received of 
£39,000 (payable OMOL 
exchange losses of £96,000 
(nil) and employee profit-sharing 
payments of £172,000 < £1 2400 0). 

Tax charges were„ £687,000 
(£615,000) . giving net profits of 
£828,000 (£837.000). There were 
no extraordinary debits com- 
pared With £389,000 last year— 
tbe cost of its public Issue. Earn- 
ings a share were 7.85p (6.05p). 

The directors say the com- 
pany’s aim of maintaining its 
position as the leading U-S. 
supplier of cal! management 
systems is matched by its con- 
tinuous programme of product 
development Later this year it 
Intends to add two products to 
its range. 

The importance of British 
Telecom to its growth is 
diminishin g, say the directors, 
as new areas of business are 
developed. It is continuing to 
investigate other markets within 
and without the UK and is still 
planning to diversify within its 
product range. 

Deliveries of Orbl-Tel, the 
new system for ctmtrolling luge 
telecommunications networks, 
have begun and the number of 
orders Is impressive, say the 
directors. 

Demand for the Te 1-Tag SM 
continues at a high level and 
Hotel Status, introduced early 
tills year, is being Installed in a 
large number of hotels. 

Subsidiaries and distributors 
are benefiting from the new 
range, enabling them to pene- 
trate new market sectors, par- 
ticularly in Europe. 

Sales of Systems Reliability 
(Pty), its South African sub- 
sidiary, are satisfactory in spite 
of the problems in that country. 


Heavy interest charges 
cut G. Armitage profit 


HIGHER INTEREST charges hit 
taxable profits at tbe Interim 
of Wakefield-based brick 
George Armitage and 
Sons. With the net amount pay- 
able rising from £45,000 to 
£374,000 pre-tax earnings fell by 
30 per cent to £722,000 against 
£L.03m in the period to ena-June 
1985 ^ 

Directors blame the rise on 
higher borrowings and interest 
rates together with an interest 
charge against operating profit 
following tiie initial commission- 
ing date of tbe company's new 
factory at Accrington. Lanca- 
shire. 

Turnover, down from £6.64m 
to £&3Sm, was hit by tbe poor 
weather at the beginning of tbe 
year. And directors say that 
stock levels at the parent com- 
pany increased from five weeks 
to eight weeks, although half was 


the result of productivity gains. 
The parent ■ company's sales 
volume decreased by 7 per cent, 
against the previous year, com- 
pared with a national fall of 
10 per cent 

Operating profit improved 
marginally from £L07m to turn. 
Tax took £180,000 (£206,000) and 
there were extraordinary debits 
of £76,000 against credits last 
time of £4,000. Earnings per 
share came out ok 33.1p (5L4p). 

Commissioning of the Accring- 
ton multi-product factory began 
in mtdJanumy and, directors 
say, planned output was soon 
reached. Customer reaction to 
early deliveries has been en- 
couraging; they add. 

Directors do not expect stock 
levels to be reduced at the parent 
company in the second half but 
predict an improved result at 
A ccrington. 


Hyman improves by 18% 


Hyman, manufacturer of poly- 
urethane foam knd frozen fast 
foods, increased pre-tax profits 
by 18 per cent to £913,000 in the 
first half to Jun e 30, 1983 com- 
pared with £775400 in the first 
six months of last year In spite 
of below-budget contributions 
from its foam technology and 
frozen food divisions. 

Mr Peter Buckley, chairman 
of tbe Oldham-based company, 
formerly L fie J. Hyman, says the 
problems, caused by unavoidable 
delays in the expansion of the 
two divisions, are being resolved. 

But if demand for its products 
is maintained at the current 
level die result for the year will 
show an acceptable improvement. 


he says. Last year’s pre-tax profit 
was £1.62m. 

The interim dividend Is being 
raised to 0.75p from 0.5p to 
reduce disparity. 

Operating profit was up to 
£llBm (£l.02m) on turnover 
lower at £13Rm (£14£m). Pre- 
tax profits were struck after 
interest payable less receivable 
of £287,000 (£285.000) bat in- 
cluding a £41,000 (£39,000) share 
of the profits- of related com- 


Tax took £383.000 (£99^)00). 
giving lower net profits of 
£550,000 (£676.000). Minorities 
took £1,000 (£29,000). Earnings 
a stock unit were L93p (8JL3p 
adjusted), 


Provident Financial Group. 
Further Progress. 


During tbe half year, turnover and 
profit continued to improve, despite 
persistently high cost of money and only 
the start of tbe return tononnality 
in tbe mining areas. The increased 
volume, as anticipated in the annual 
report,- reflects the success of the 
weekly-collected credit companies in 
winning new customers. 

The effect on our business of recent 
movements in money costs is greatly 
mitigated by the interest rate swap 
arrangements, which now cover about 
half of our borrowings. 

After-tax pr ofi ts are 23% higher than 
at the same time last year and again 
justify an improvement in the rate of 
ordinary dividend. The interim dividend 
of 4p per share is to be paid on 23rd 
October 1985 to ordinary shareholders 
on the Register at dose of business on 
26th September 1985. 

The Grmm is in a good position from 
which to continue to progress during 
the rest of the year. 


The Interim Report 1985 win be posted 
to shareholders on 16th September 
1985. Cories may be obtained from tbe 
Secretary. 


Results 
at a glance 



to 30th to 

June 1985 June 1984 

1984 

TURNOVER 

(CM) 

163-64 

147.08 

329.10 

PRE-TAX 

PROFIT 

(CM) 

7.14 

6.34 

19.41 

EARNINGS 
PER SHARE 
(pence) 

10.0 

8.12 

23.73 

DIVIDENDS 
PER SHARE 
(pence) 

4.0 

3.5 

10.5 



a 


Provident Financial Croup pig 

Colonnade, Sunbridge Road, Bradford, BD1 2 LQ Tel- 0274 733321 
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Knancial TSznes Wednesday September 4 1985 ■ 

APPOINTMENTS 


Valin Pollen managing director 


Mr John Dexnbttz its 
director and ha wffl be! Wning 

P&nto n* as been e merchant 
tanker with the Charterhouse 

ta8ttwt> mS; 

in addition to lmdertakfawa 

«h! f*!*® 86 01 “Siawnents for 
tte tank’s corporate clients, he 
nas been responsible for its 

aaverasing; marketing and FB 

Mtnttme. Mr Dembdtz wSi take 
J irer ,* K ® Mr Pollen on Novem- 
3 rCto tfattdate, Mr Pollen 
brcome <*def executive of 

VFL witii overall responsftSBty 
w me. company's . future 
devfekjpmenL Mr Bex Valin win 
cootmae as esecntive- 
TUs strengthening -of VPL'b 
senior management teem will 
enahle Mr Angus Maitland to 
cease to be depot? manamne 
director of VPLuitn^^e 
his strategic plamnsg anA 


Ba t t e n who has been appointed 

ftialrman Tmrfl hly fnrrtiwrmhlg 

retirement Mr Judlin was 
director of marketing and refin- 
- ing ftw Europe at the pareot 
company in Paris, Total Com- 
pagrrie Erancaise des Petroles. 

' * 

Mr Trevor Khchen has been 
appointed to the board of JOHN 
GLADSTONE AND CO. He has 
been joint managing director of 
J. and J. Crombie since 1974 
and is a past director of the 
Illingworth Morris Trading Co. 
* 

Mr Peter KendeH has been 
appointed a director of HOR- 
VATH Sm HORWATH (UK), a 
member of Horwath k Horwath 

Internati onal. 

Mr John Dembttz, manag ing- A 

dfzector of Valin Pollen Mr David Walker-Smith has 

exchange and liability manage- MANUFACTURERS HAN- 

ment nnomtirmc rii OVER as an executive director. 


asristsnt director. 

dr 

FOTHBRGTLL & HARVEY has 


so acegac pumncg and meat operations. He was for- “ «? ex *? z V* airector. 

dorcaopment peg»on^»ilities for merly In charge of the cash and 2® prew°taly worked for Samuel 
336 w 31 remain on liability management division at J , wi ^ e he was an 

the VPL board, and Mr NeQ SBCs hold office in director. 

Hedg es will contlime as VPL’s + * 

asstetaot manag i T ig director. Mr Geoff has been FOTHBRGILL & HARVEY has 

TOT , ■ _ appo inted managing director of appointed Mr Geoffrey Tfcamp- 

THE BAN K OF SCOTLAND EXPRESS FOODS, a division of «« as a nan-executive director 
has appointed Mr Peter Bennie Express Dairy UK and part of on the main board. He will take 
to be a manager at the London Grand Metropolitan. He joins the place of Mir John Parous 
mef office. He was previously Express Foods from Cadbury who retired on August 31. Mr 
a manager at the Reform Street, Typitoo where he was executive 'Thompson is vice chairman of 
Dundee office. director of the Cadbury Typkoo J- BH>by end Sons. 

* Tea Bu si ness Centre. .* 

Mr Hans Gander has been * mv rhtv «•»««. 


Dundee office. 


Hr Hans Gander has been 
appointed first vice-president of 


Mr Harry Hornsby, director- 
£££££**£ /£?U Yice-president of Mr Robert JudUa baa become general of the Process Plant 
SWISS BANK CORPORATION, managing director and chief Association, has mMWnfmiiy 
London. Mr Gander will head up executive of TOTAL OIL GREAT been appointed director-general 
SBCs substantial Lon don foreign BRITAIN. He succeeds Mr Torn of COMET (COUNCIL OF 


COMET (COUNCIL 


IMPERIAL BREWING & 
LEISURE, a subsidiary of 
Imperial Group, has appointed 
Mr Bob Elliott as director of 
business development, b* comes 
from the board of Imperial 
Leisure A Retailing where he 
served as director of supplies 
and services. 


CONTRACTS 


£5m projects for Rotary 


THE ROTARY GROUP has been 
awarded mechanical and electri- 
cal contracts valued in excess of 

fBm The? ' tha filiTft. 

chem project at Annan worth 
£L2m; British Home Stores, Bel- 
fast, £USm; Marathon OQ rig 
accommodation modnle for Red- 
path Offshore, £385,000; Victoria 
and Albert Museum, £375,000, 
and tiie extension to the British 
Embassy in Pans. 


ZASXAVA (GB) has won an 
order, worth £500,000. to supply 
components for lX000 Yugo cars 
assembled in Egypt on behalf of 
the man uf acturer. Zavodf Crvena 
Zastsvo. The parts are cosmetic 
“extras’* and are an sourced 
and manufactured in tire UK. 

★ 


tractors for the project Work 
involves installation of a gas 
or oil fired boiler plant with ex- 
ternal high pressure heating 
Timing throughout *b» complex, 
which extends over approxi- 
mately 5 acres. Some 44 miles 
of pipework is involved. A led: 
detection system will be incor- 
porated to give alarm if leak- 
age should occur. The contract 
is scheduled for completion in 
October 1988. 

★ 


StlLXER BROS (UK) has been 
awarded a film contract for in- 
staflation of a heating system 
at the Central Ordinance Depot 
in Donnington, Shropshire, for 
the Property Services Agency- 
Hoe contract was awarded by 
Tarmac Construction, main con- 


A £250,000 cont ract has bear 
secured by IGG TECHSY8TEMS, 
a new member of the IGG Group 
of Cosham, Portsmouth. Placed 
by the Gulf Paper Manufacture 
ing Co of Kuwait, it calls for 
tiie design and supply of a total 
turnkey - package, to control 
weight and moisture cm an exist- 
■ing tissue paper w»M"g machine. 
Work will Include approach flow 
control systems, dryer control. 
Vutec management information 
and control to include the dry 
end scanner, faxtanation and 
codunisrioping. The Vutec will 
provide alphanumeric and 


graphical display of production, 
engineering and operational data. 
It will interface between the 
sensors and DIC.72 digital pro- 
cess controllers to automatically 
adjust the various control sys- 
tems. The contract is for com- 
pletion dnrlng 1986. 

★ 

Math kb & PLATT, rotating 
machinery division, has received 
an order for the main oQ line 
and booster pumpsetx on the 
Shell/Esso Tern platform in the 
UK sector of the North Sea. 
Placed by Shell UK Exploration 
A Production, the contract is 
worth around £700.000 and cov- 
ers the supply of six pumpaets 
including three multi-stage bar- 
rel casing units with associated 
drivers, lube oil modules and con- 
trol and instrumentation mod- 
ules. and control /shrdlu ddmm 
ules. Delivery of all units is 
scheduled for early 1988. 

* 

JOHNE &REHHOFEB (UK) has 
secured an order worth £100,000 
to install a data acquisition sys- 
tem for Austin Rover’s new 


multi-axis vehicle ride simulator. 
The order forms part of Austin 
Raver's £L6m contract for the 
phase 2 stage in the company's 
high-technology expansion plans 
at its Canley endurance labora- 
tory. The data acquisition system 
will be used to record the load 
sgnals from transducers, attached 
to each wheel hub, on the test 
vehicle as it drives over test sur- 
faces. Time and event markings 
will also be i n corporated into tile 
data stream to facilitate rapid 
data editing in the laboratory. 
The road load data (RLD) will | 
then be transferred direct to a 
DEC PDP 11-24 computer which 
will “ drive ” the multi-axis j 
vehicle ride simulator. 


APOLLO COMPUTER (UK) 
manufacturer of DOMAIN, has 
received an order from the CAl^ 
CAM Centre in Middlesbrough. 
Worth 150,000, the order supple- 
ments an existing Apollo 
DOMAIN installation. The 
Apollo network will consist of 
four DN300 and two DN320, low- 
cost desk-top workstations with 
high performance monochrome 
graphics, pins one DN460 with 
Integral floating point hardware 
for more advanced computational 
and graphics performance. 


F.T. CROSS WORD PUZZLE No. 5,812 



AHNANCIALTIMES SURVEY 


NORTHERN IRELAND 


The Financial Times proposes to publish a Survey on the 
above. The provisional date and editorial synopsis are set out 
below. 


Publication Date: October 21, 1985 


ACROSS 

1 Literary ape (6) . 

4 Precise -account by church* 

man (8) • 

t Muddled tot took van (6> 

10 Equine control order on a 
long time (8) 

11 Give academic tea-fight? (6) 

12 Set off for school around & 
certain time (8) 

13 For each traveller's return 
(3) 

14 Sublime port of year (6) 

17 Pertaining to movement of 
cattle round about It (7) 

21 Grass liver-bird (6) 

25 Last year's pen-holder (8) 

20 Tips making headlines for 
senior citizens? (8) , 

27 Break off communication 

through psychological 

difficulty (4£) 

28 Talk idly about ore-produo- 
Hon in harangue (8) 

29 Minister able to prognosti- 
cate? (8) 

30 Horticultural process always 
used In first season (8) 

31 King's daughter tur n i ng 
round to see wild ass (6) 

DOWN 

1 Paper-keeper (8) 

2 J esting may be hurtful when 

no longer young (8) 

3 Impose too heavy a burden? 
It's open to question (8) 

5 Pot into- difficult position by 
monopoly (8) 


6 Result of fixing into the air 

(6) 

.7 Incantation of a Virginia 
sailor (6) 

8 Number of the Spanish flat 

(6) , 

12 Forsakes claims to reward 

(7) 

15 Tilt mine over (3) 

18 Boring kind of outfit (3) 

18 Odd reaction to musical 
work (8) 

19 Expenditure on - leaving? 

( 8 ) 

20 Come bade to cut down fruit 
(8) 

22 Gulps small-beer (6) 

23 Glass-paper (6) 

24 Do wrong to take group out 
to reef (8) 

25 Gravedigger not trp to 
amatory congress (6) 

Solution to Puzzle No. &811 


INTRODUCTION 

The Secretary of State and the Industry Minister are both 
determined to look critically at their inheritance. A review 
of progress in the Province and a look at prospects. 
INDUSTRY 

The Province continues to attract foreign investors and has 
recently secured its first Japanese investment U.S. groups, 
iiHflmting a number of newcomers, are also making a 
continuing contribution to the Province's economy, particularly 
in high-technology fields. The order intake In shipbuilding 
and aerospace has also been encouraging. Developments in 
these and other sectors. 

ECONOMY 

The economy has stabilised but it remains heavily dependent 
on public spending. This has produced its own distortions, 
with those in employment enjoying living standards on a par 
with the rest of the UK Overall public spending is likely to 
be matwraiwwi though its allocation is being reviewed. 

ENERGY 

Northern Ireland may have a major new source of domestically 
produced energy available to it in the lignite deposits now 
being Investigated in Co. Antrim. In a further move on the 
energy front, a major power station is to be converted from 
oil to coal at a cost of £70m . This article will review energy 
developments generally. 

POLITICS 

London-Dubltn relations continue to play an important part 
in tiie political scene. The UK Government is still interested 
in new working arrangements with the Republic. 
INDUSTRIAL AID 

The Industrial Development Board continues to refine its 
strategy to deal with the Province’s particular problems. The 
two Enterprise Zones have been joined by a designated 
Freeport at Belfast Airport as part of the overall effort to 
attract investment. The Government Is also to spend £9m 


on grants over the next four years to encourage companies to 
enlist expert advice from consultants on bustness skills and 
the application o£ new technology. 

research 

Northern Ireland's educational institutions have been to the 
fore in establishing links with industry. -Queen’s University 
provides specialist services for industry and is in a consortium 
with major companies in the information-technology field. 
The formation of the University of Ulster, which incorporates 
several third-level institutions, provides increased scope for 
cooperation between common room and boardroom. 

FINANCE 

Local banfa« continue to dismantle the old cartel and to gear 
themselves for increasing competition among the various 
Qrnwriai institutions. The retail boom has led to new 
opportunities in High Street properties and the small Merchant 
Bank sector would love to -persuade local businessmen that 
they do not have to look to London so often. 

COMMUNICATIONS 

Belfast now has two effective airports, with the Harbour 
Airport proving a bit with commuter airlines. New 
Cross-Channel services have been introduced and British 
Telecom Is looking to improve its services for business. 

AGRICULTURE 

TOURISM 

PROFILES 
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Hr Jeffrey Johnson has been 
appointed as managing director 
Of AUSTEN ROVER DEUTSCH- 
LAND GmbH, based near Duesel- 
dorf in West Germany. He has 
been direotor— fleet operations 
for Austin Rover since 1982 
during which time he was 
responsible for re-esteblidaiig 
Austin Rover hi the UK fleet 

market 

★ 

Mr Michael Gatenhy will 
shortl y be joining the boa rd of 
CHARTERHOUSE JAPHET as 
bead of the corporate finance 
department Mr Gacenby comes 
from Tij n Samuel where he 

been a senior director in the 
corporate finance department 
* 

Mr Peter L. A. Noakes has 
been appointed executive direc- 
tor responsible for the newly 
created syndicate department at 
r.rer Mr Donald & Reid and 
Mr James E. D. Buchanan bare 
been appointed executive direc- 
tors in enters North American 
marketing group. 
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COMMODITIES AND AGRICULTURE 

Jim Jones questions just how dependent the West is on South African supplies 

Patting Pretoria’s mineral power in perspective 


SOUTH AFRICA'S champions 
regularly claim that the West 
dare sot relinquish support for 
Pretoria because the indus- 
trialised nations depend too 
heavily on minerals from the 
tip of Africa. The trouble with 
this seductively simple argu- 
ment is that it begs some impor- 
tant questions — can alternative 
sources be found quickly, and 
if not. does it really matter? 

South Africa's mineral pro- 
duction is unlikely to cease 
whether or not the Western 
nations continue to support the 
present white Government and 
whether or not the white 
Government is replaced by its 
antithesis, a black Marxist 
regime. Furthermore, under 
any government the only 
realistic markets for the South 
African minerals axe, and will 
remain, in the West. 

Short term supply disruptions 
due to labour unrest or sabo- 
tage are probably more likely 
than a long term interruption, 
for the present however, labour 
disturbances are likely to be 
confined to the country’s gold 
and coal mines on which the 
black National Union of Mine- 
workers (NUM) is concentrat- 
ing its recruiting campaign. 

As a result it is difficult to 
envsaige how mine work stop- 
pages would result in major 
difficulties for the industrialised 
nations even though South 
Africa has most of the world’s 
resources of a number of 
minerals and is a leading ex- 
porter. Bald statistics tend to 
obscure reality as the world 
simply does not want or need 
specific metals in the quantities 
South Africa would like to 
supply. 

Disruption of South African 
supplies of two metals, however. 


SOUTH AFRICAN MINERALS 


RESERVES 


Total 


Percentage of 
world total 


Diamonds 

365m cants 

24 

Gold 

20,600 tonnes 

50 

Platinum group 

30.200 tonnes 

79 

Coal 

58 bn tonnes 

na. 

Antimony 

254,000 tonnes 

SJ 

Chrome ore 

5.7bn tonnes 

84 

Cobalt 

16,000 tonnes 

0.5 

Iron ore 

5,400m tonnes 

4A 

Manganese ore 

12,700m tonnes 

78 

Nickel 

6m tonnes 

SJi 

Titanium 

31m tonnes 

11 

Vanadium 

7Jm tonnes 

47 

Zirconium 

65m tonnes 

1& 

Fluorspar 

9 Ira tonnes 

31 

Phospate rock 

2,310m tonnes 

6.7 

Source: Minerals Bureau. South African Department of Mineral and . 


EXPORTS 

Percentage of 

1983 exports world total 


Hank among 
exporters 


Diamonds 

10 Jim cants 

20 

3 

Gold 

678 tonnes 

52.2 

1 

Platinum group 

83j 6 tonnes 

41 

2 

Coal 

30m tonnes 

11.4 

4 

Antimony 

6^10 tonnes 

13-3 

4 

Chrome ore 

866,000 tonnes 

28.6 

1 

Ferroehrome 

741,800 tonnes 

4^ 

1 

Iron ore 

7.8m tonnes 

Z5 

8 

Manganese ore 

2tW tftfinPR 

29S 

2 

Ferromanganese 

304.000 tonnes 

23 JL 

2 

Titanium 

290,000 tonnes 

19^ 

2 

Vanadium 

15^25 tonnes 

59 

1 

Zirconium 

130,000 tonnes 

25 

2 

Fluorspar 

340,000 tonnes 

13 

4 


platinum and vanadium, could 
well cause temporary difficulties 
to the industrialised countries. 

Sooth Africa’s pre-eminent 
position in the vanadium mar- 
ket, important mainly for the 
construction of oil pipelines, 
derives not only from the coun- 
try’s reserves, but also from the 
fact that comparatively cheap 
electrical power gives South 
African ferro-vanadinm and 
vanadium pentoxide slag a price . 
advantage over that of competi- 
tors. This became (dear earlier 
♦his year when Finnish produc- 
tion facilities, which largely 
supplied the Soviet Union with 
the special steels used in oil 
pipelines, were closed down. 

On the other band. South 
Africa’s sales have been helped 


out of the recent demand 
trough by lower Chinese ex- 
ports. Chinese sales would 
almost certainly resume in re- 
sponse to higher Western de- 
mand and higher prices, but 
they would almost certainly be 
accompanied by higher produc- 
tion fr om the Ufi, which has 
over one-eighth of the world’s 
vanadium reserves. 

Despite the recent flurry in 
the platinum market, pla tinum 
group metals would cause less 
headaches for the West if 
South Africa's exports were 
Interrupted. Demand growth 
in recent years has derived 
principally from their use in 
auto-exhaust conversion cata- 
lysts. Temporary shortages 
would probably be overcome by 


higher prices, leading to diver-?! The past 10 years have 
sion of metal away from’ .’i seen South Africa’s emergence 
jewellery manufacture and as the world’s leading ferro- 
towards industrial use. 7 chrome producer. Development 


In fact, there was a brief 
stoppage at Western Platinum’s 
writer this year. The 
other mines, however, are 
partly in the homeland of 
Bophutswana, where the NUM 
is barred from recruiting. | 
Paradoxically, even total 
closure of South Africa’s gold- 
mines would not be crucial. 
More than 90 per cent of all 
the gold ever mined remains 
available to gold markets. More 
precisely, known world stocks 
of gold exceed 20,000 tonnes, 
which is equivalent to more 
than 30 years South African 
output. i 


of new technology for process- 
ing the low grade Transvaal 
chromite ores has resulted in 
erection of a number of ferro- 
chrome smelters in the Eastern 
Transvaal which in torn has 
led to plant closures elsewhere 
in the world 

Quite simply, the cessation of 
South Afrjgpn sates would 
rapidly be overcome by 
resumed production elsewhere. 
This is made dear by the fact 
that though South Africa has 
over 80 per cent of the world’s 
chrome ore reserves,- her ex- 
. ports of chromite and ferro* 
J chrome are less than 40 per 


cent of the world total. Coun- 
tries such as the Philippines. 
Turkey, India and- Finland 
could easily fill any gap left by 
shortages of South African 
material. 

From a minerals standpoint, 
recent Western economic 
growth has not followed earlier 
patterns. It has not been based 
on growth in the older indus- 
tries which caleW for increased 
usage of traditional steelmak- 
ing metals such as manganese 
and silicon. 

Economic recovery has 
focused on consumer Industries 
which are comparatively large 
users of stainless steel. As a 
result. South Africa has in the 
past 18 months busily con- 
verted under-utilised ferro- 
manganese and ferroeHinon 
facilities to the production of 
fernHthrome. This supports 
the contention that the world’s 
needs for manganese . and 
silicon could readily be sup- 
plied by countries other than 
South Africa. 

Coal is far from being a 
** strategic ” mineral, though 
South Africa has emerged as a 
major exporting nation with 
the help of the recent British 
miners’ strike and earlier dis- 
ruption of Polish exports. 

Within South Africa, of 
coarse, coal is vital, and a 
strike throughout the coal 
mines could bring the country 
to a halt. And on international 
markets, experts believe that 
prices would rise swiftly in 
response to any significant dis- 
ruption of exports, though sup- 
plies might become increas- 
ingly available tram other 
major exporting countries. 


Canada pushes its rival to the Krugerrand in Hong Kong 


BY DAVID DODWELL IN HONG KONG 


THE ROYAL MINT of Canada 
yesterday launched the Maple 
Leaf gold coin in Hong Kong 
as part of an international effort 
to boost Canadian bullion sales. 
The push by the worid’s third 
largest producer of gold comes 
at a time when anti-apartheid 
sentiment has generated pres- 
sure to restrict sales of South 
Africa’s widely sold gold coin, 
the Krugerrand. 


The coin win be distributed 
in Hong Kong by 29 financial 
institutions with about 500 
branches throughout the terri- 
tory. The Royal Mint plans to 
open a representative office In 
Hong Kong in the near future, 
and yesterday launched a 
HK$5m promotion campaign. 

The Canadian mint insisted 
that the launch of the Maple 
Leaf in Hong Koog had nothing 


to do with political factors de- 
pressing demand for South 
African Gold. Both the Kruger- 
rand and the M*ple Leaf were 
first minted i» 1979, with 
Krugerrands launched in Hong 
Kong almost immediately. The 
promotion wiH be based on the 
fact that the Maple Leaf is 99.99 
per cent pure-r-tfre only coin 
available of such purity. 


While world demand for gold 
coins has Alien over the past 
18 months— by about 18 per 
cent in 1984, and an estimated 
20 per cent this year — demand 
in Hong Kong has remained 
buoyant, making it an increas- 
ingly important centre for gold 
trading. The territory is thought 
to hove accounted for about 20 
per cent of world sales of gold 
i-ping in the first half oi *hi« 


year. According to the Royal 
Mint, 178 tons of gold were 
kn ported into Hong Kong in 
1984 — about 10 per cent of 
world production. In the first 
half of this year, a further 126 
tons have bees imported, 
though current demand is 
understood to be flat ' 
Despite slack world demand— 
a reflection of stagnating gold 


prices worldwide — Canada’s 
Maple Leaf has made startling 
gains in its share of the world 
market for gold coins. The mint 
claims a 27 per cent share in 

1984. and a 55 per cent diaxe 
for the first seven months of 

1985. Sales have leapt by more 
than 50 per cent officials say, 
with expected sales for title year 
of 1.5m oss. 


Rubber stockpile 
manager chosen 

BY WONG SULONG IN KUALA LUMPUR 

level in recent weeks. 

Strong buying support by the 
buffer stock has had little im- 
pact on prices, but has pushed 
the stockpile from 270,000 
tonnes to about S40.000 tonnes, 
forcing a 3 per cent cut in inter- 
vention prices last month. 

Senior Inro officials say the 
next two mouths are critical as 
unless demand picks up in the 
industrialised countries after 
the summer holidays prices 
could slip further. 

Another special Inro session 
has to be called if the buffer 
stockpile hits 400,000 tonnes. 

The options then would be 
difficult for members to swal- 
low. They could either deride 
on another price cut followed 
by the introduction of a 150.000- 
tonne contingency stock, or a 
temporary suspension of the 
Inro agreement to allow the 
commodity to find its own price 
level. 

By then, some members would 
probably be asking openly 
whether the agreement should 
be allowed to continue. 

• The current cash premium 
in the rubber market was a very 
unhealthy sign and prices were 
within a breath of the must-buy 
level in an increasingly weak 
market, Mr Adams, the retir- 
ing buffer stock manager sain, 
yesterday. 


MR ALDO Hofmeister has been 
appointed the new buffer stock 
manager of the Kuala Lumpur* 
based International Natural 
Rubber Organisation (Inro) to 
succeed hi$ fellow American. 
Mr Harvey Adams, from the 
beginning of - November. 

ttu appointment, confirmed 
by an Inro special meeting here 
yesterday, ends six months of 
controversy between the U -S. 
and other members over who 
should take charge of what has 
become a crucial job, now tnai 
the buffer stock is moving 
dan g erously close to the critical 
level of 400.000 tonnes. 

No minati ons submitted by the 
U.S. on two previous occasions 
were rejected. . 

Mr Hofmeister, 61, has had a 
long association with the rubber 
industry, starting some 20 years 
n gfl when he was assistant pur- 
chasing agent for natural rubber 
with the Uniroyal tyre company. 

He became Uniroyal’s manager 
of natural rubber purchasing In 
1982. and in that capacity, 
handled the purchase and trans- 
portation of 60,000 tonnes of 
rubber per year. 

The five-year-old Inter- 
national Natural Rubber Agree- 
ment is facing its worst crisis. 
Plentiful supplies and stagnant 
demand have forced prices to 
plung e to below the “must buy” 


Nickel production to fall 
by 40% in New Caledonia 


NOUMEA — Sabotage attacks 
by separatist militants on New 
Caledonia’s main nickel mine 
have cut ore output plans by 
over 40 per cent, mine officials 
said. 

Officials for Sodete Le Nickel 
(SIN) said the troubles had 
drastically cut output, forcing a 
1985 production forecast of 
960,000 tonnes to be cut to 
550.000. 

They- said damage to property 
and lost production due to a 
three-month stoppage early this 
year and a week-long closure 
last month had cost over 
Frs 50m (£4.t8m). 

SLN officials denied reports 


of a possible closure of the 
complex, saying the mine had 
already been included in budget 
plans for next year. 

• The news from Noumea had 
no impact on the London Metal 
Exchange, where the three- 
month nickel price was up 
£ 16.50 per tonne on the day at 
the unofficial close but well 
within its recent trading range, 
writes Andrew Gowers. 

Analysts and traders said the 
market had already allowed for 
a substantial cut >& New Cale- 
donia’s production plans as a 
result of the disturbances 
earlier this year. 


LONDON MARKETS 


AN UPSURGE in buying in- 
terest on the world market 
led to sharp gains on Lon- 
don’s sugar futures market 
yesterday. Taking their lead 
from New York nearby values 
moved up around J10 a tonne. 

Dealers said confirmation 
had been received of physical 
sales to Sri L ank a and Egypt 
but they were still awaiting 
news from a buying tender 
in Pakistan and a selling 
tender in Spain. 

Sterling’s decline led to 
gains on the coffee futures 
market but values finished 
below the day’s highs 
From today the London 
Metal Exchange zinc prices 
quoted below are for high 
' grade metaL Trading m the 
three months -position on the 
standard grade contract 
ceased at the close of trading 
on Monday. 

LME prices supplied by 
Amalgamated Metal Trading 

ALUMINIUM 


• Unofficial -for 
I QKtMtp.m.l — 
£ per tonne 


High flow 


Cuh 734-3 1+9.3 I7W/7S7.6 

3 months 757-X ’+®- 1 


.B [7GU>74S 


Hein I closing (am): Cssh 7Z7X-0 
5-6.5). three months 750-5-1 
SO). Settlement 728 (728 £)- 
Kerb class: 768-J. Turnover: 
O tonnes. 


»PPER 


Higher g 


Oesh 
S months 


iratfej 


lUnofflo'll+or.' , 

1 — Hlghnow 


MHO-1 -0.3 I1014.L10I* 

Iiu7_-.fi 1 +o.B ,w m<nn 


Official closing (am): Cash 10J4-.5 
(1010.5-1), three months 10*0-1 (1038- 
B), settlement 1014.5 (1011). Final 

kerb dose: 1041.5. 


cSS* 1 ** jg84B i-a ’,8801089 

3 months llOlM _ —3 , — 

‘ Official closing (mu): C“ h „ 
(9B3-4), three months 1016-7 (1013-4). 
settlement 890 (98*). Turnover: 30.350 
tonnee. U.S. Producer prices 68.00- 
89.00 cents per pound. 

LEAD 


l Unofficial + or 
;doseip.m.1 — 

£ per tor he 


High! I 


Cash 301.3-8 i+l.S IS97.6/S87 
3 months 301 J8-.7S ,-0.78 .aMA/MX* 


Official closing (am): Caeh 297.5-8 
(301.5-2), throe months 300-5-1 
(301.5-2). Settlement 298 (302). Final 
Kerb dote: 3015-2. Turnover: 4.400 
tonnes. U.S. Spot: 19.00-20.00 cents 
per pound. 

NICKEL 


. Unofficial + or , 
taloecip.nO — (High/ low 
’ £ per tonne ■ 


Cash 3470-5 1+17.3 — _ 

3 months 333540 • + 16.0 ISMSiSWO 


Official closing (am): Cash 3*55 X5 
(3*30-60). three months 3527-30 
(3520-5) . Settlement 3465 (3460). Flnei 
Kerb close: 353 6 -4 0 . Turnover: 346 
tonnes. 

ZINC 


i Unofficial) 4- or 1 

Hlghgradojclosa(p.m.> — IHlgh/law 
■tonne i 


Se t closa(p.m.> 
£ per tor 

~ loa7.s an 


Cash <097.6 0.0 1+14.6 | — 

3 months 1333.54 l+12.73.B34(&384 


Official Closing (am): Cash B24.6-S5 
(5125-3.5). three months 530.5-1 
(618-9). SentamBnt 525.5 (513.5). 

Turnover: 8.325 tonnes. U.S. Prime 
Western: 41X041.75 cents par pound. 


High grade 

Unofficial 

cJooetp-m.) 1 

£ par to 

+ or 

nna 

High/ low 
for day 

Cash 

3 months 

9086-7 

JOB 1-0 

+9.B 
+ 1 

— 

Official closing (am): Caah 90854 
(9055-5). three months 9051-2 (90bO-b). 
aattiarnsnt 9086 (9088). 

Standard 

Caah 

3 months 

8083-7 

0081-0 



MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated. 


METALS 


+ or Month 



Copper...- 

Cash h Grade — 

3 rrrtha 

Goto Troy ox. — 

Lead Cash 

3 mthi-*— — - 

Nickel 

Free Mkt- - 

palladium QX_~ 

Platinum at....- 

Quicksllvert 

Silver troy oz.— 

S months -| 

Tin cash 


g 0.6| — O.B4E1068.5 
7.2fil + 0.6K1064 
.5 

.75, +.15 (£297.75 
.8X+0.12B&300.70 


3 months.. 

Tungsten— 

Wolfram *Ulb_ 

Zina — 

3 months. — . 

producers— 


Sent- 3 + or Month 
1083 — ago 


OILS 


SEEDS 


Coora Phil I I"" |._— _.iS340 

g£Saanfll.8-)lw 8 . i r _-.if8ia.S 

GRAINS 


I Ul |22«fM8c 

afrLBUOMO- 


21 BrfB 8 o 

8104.301 

*MB.60'-1*JWM76.1Q 

jStgOjMri 8281/ BOC 

jgSl.OOpi + 2. 01*463. 66 p 
W63.40 d 4 1.96^66.060 
£9056.6+8.5 te9a26.0 
£9063.51+2.6 S 3 OL 8 

■67.38 ,-4.70671.05 

*66/70 *66/72 

|£526 I + 14.S [£547 
k533.TO+12.7W£343A 
frao/MOf .1*630 


Barley Flit. Nov. t«lO4 «h+ 0 ^«£ 102.10 
Malta B13BJ0y -03 >£137.00 

Wheat Flit. Nov. *103.80 +0.««£101.6fl 
No. 2 Hard WlntJ t 1 t _ 


OTHERS 


Cocoa R. Dec. 
Coffaa Ft Nov. 
Cotton A Index 
Goa Oil Oat. 

$1740 JS |+S 
51643 r+10 
85.73c >—036 
*947.35 i+lJB 

tfel716.fi 

fel691.fi 

57.700 

1886 

li& a 


I1S7.8Z | 

Woottops 64s 

4Z4p Mlo! 

43* pWo 


| Unquoted. * Sept-Oc*. y Oct; 
t Per 76-lb flask, c Cents per pound. 


TIN 


Official closing (am): Cast [60886 
(9085-8). thrae mo nth» 906Q-1 («*&-2)- 
settlement 9068 (9068). Final kerb 
close: 9053. Turnover 1,740 tonnee. 
Straits tin SM30.60 (30.6S) WU». 


GOLD 

Gold fell $6W» an ounce Irom Mon- 
day's close In die London bullion 
market yesterday to finish at S32BV- 
1328V The metal opened et 5333-333**. 
which proved to b e the days high and 
touched s low cf S327V32X Go ?j5l! 
in reaction to the dollar's Armor treno 
and ■ return to work by some South 
African miners. 

GOLD' BULUON (fine ounce) sept. 5 


Close *32814 -8 28 (£r39ta-240) 

Opening *333 3331s 

M-nl'g fix. *332.70 

Aft-n 1 *! fix *328.90 (£2 39.178/ 


GOLD AND PLATINUM COINS 


Kr'H’r'nd «336U 336Jg 246) 

is Krug. I174U -174N t cia7 ‘», 12S > 

u Krug! * 8834-8914 (£55 65*41 

iSS&SUSk. 

rassvS fsssi., 

Old Sov. *79B0ta 

*20 Eagle *460 BOO (£3361« 06354 ) 
Noble Plat *330ta 384ta (£241-244 


SILVER 

Silver was fixed 2p an ounce higher 
(or spot delivery In the London bullion 
market yesterday at 461p. U.S. cent 
equivalents of die fixing (avals were: 
spot 819 25c. down 3.06c; direa-morwh 
831.2c, own 3.4c: .alx-moirth 643.15c. 
down 34c: and 12-month 671.5c. down 
3.3c. The metal opened ac 448V45nj 
(BIB-621 c) and closed et 44BT*-461Sp 
(61S-618C). 


SILVER 

per 

tray 


Bullion 

Fixing 

price 




Spot.. ~- 
3 months. 

?2 I moirthai4Bfl.3ap 1 + 8 J 1 


11 



4- or 

: p.m. 


; unomci 


I 4480 

— 8~ 

[ 460. Bp 

i 

-SJS 

(43) lots of 


IMG— Turnover; 

10.000 a*. 

Cash high/low 448-6p: three months 
high *62. 5p, low 45Bp, Snal kerb 460-2. 


OIL 

Demend f or dated cargoes kept most 
grades firm. In perticuler. Brent for 
October and December delivery gained 
20 c. Nymex was trading 20 c over last 
week's levels by 1 pm. In tbs petro- 
leum products market gas oil continued 
firming throughout most of the day 
on talks of delays to Russien loadings 
(or the first half of September and 
generally bulHsh aeothnent. Naphtha 
firmed on the beck of gae oil Petru- 
leum Argus, London. 


SPOT PRICES 


--- 

CRUDE OIL-FOB XI per barrel)— s«pe. 


4 


Brent Blend 28.ttMMJ5j+aj* 

W.T.I. (iprn est}. — ! 2HHKS1 -“Z__ 
Forcsdos (Nigeria).. 1+0.025 

Urals, (orf NME) — 1 87AB-87.15 I +0.10 


PRODUCTS— Worth West Europe 
Prompt delivery off l* per tonne) 
Premium gaaoHne-l 267.269 ( — 

Gas Oil 3S5-258 +BJJ 

Heavy fueled 138 141 — 

Naphtha — 1384^57 1 +1.8 

• October. 

Petroleum Argos 


GAS OIL FUTURES 


Month I Close 


Yaardayat + ori Bo»l 
Clou ! — Do 


Done 



IUX I 

|per tonne 


26200 1+1 jnj 2SS.OO-61jM 

247.23 I + U9! 246.0044^5 

244.23 ' + 0.2& 148 KMSJQ 

245.23 : — ; M 6 .eHJ .73 
843.00 r+1.75 ZMJD0-41JS 

2M3 5 — 4 W2gL2S . 

Turnover: 1.640 (1.242) lots of 100 
tonnes. 

POTATOES 

His market opened slightly firmer on 
follow-through buying but profit-taking 
and (rash selling, encouraged by better 
weather, weakened prices, reports 
Coley and Harper. 

[Yesterday's* Previous {Business 
Month I done 1 Qlcee I Pone 



60.00 

60X0 

61.HL6B.tt 


69.00 

71.30 

70.00 

t&:z 

83.70 

85.30 

80X0-82.78 

88.10 

92.00 

HJULS 





RUBBER 


PHYSICALS— The London market 
opened unchanged, attracted Hula 
inmost throughout the day and closed 
on a quiet note, reports Lewis and 
Peat Closing prices (buyers): spot 
61.250 (same): October S7.00p (samel; 
November 57.00p (same). The Kuala 
Lumpur lob erica for RSS No 1 wb# 
180.0 (laz^fi) cents a kg and fob 
SMR20 was 144.5 (146-5). 


INDICES 
FINANCIAL TIMES 

Soph kjAug. 30/M*th~agc Yearego 
853.82 ! 234.544 254.9 9 293.09 


(Bass: Jidy 1 1962 - IDO) 

REUTERS 

utS. S t&pt. 

1701.4I 1679 A 1689.9 1871 .0 

(Baas: Se p t embe r 18 1931 ■ 100) 


DOW JONES 

Dow I Aug. I Aug. ' 
Jones] 80 [ 29 } 


Monthl Year 


•go 


Spot 1113.68 113.73. — 1129.79 
Futjll4v.71114.47l_ — JIZ 8.86 
(Base: Dace inbar 31~l97«‘w 100) 


PIGMEAT 

Prices roes in mom active trading, 
reports CCST Commodities. 


Previous Buslne* 
dose done 


P- per kilo (deadweight) 

112.30 miS-11Lfi 


Oct 

113.60 

Nov— 

113.70 

Feb 

101.80 

April _j 

102. BO 

June Ij 

10190 

Aug. -- 

100X0 


113.00 

101.30 

102.40 

101.40 


11U-11U 
1181.9-101.7 
ret 80 
llOljBO 


100.80 tmfia 


Sales: 53 (15) lots of 50 carcases. 
3^60 kg. 


FREIGHT FUTURES 

The market race sharply on the open- 
ing. registering gains of around 10 
points. The limited volume traded 
illustrated the underlying weakness In 
the market and levels fell sharply 
towards, and during, the doss, reports 
Clarkson Wolff. The Baltic Freight 
Index was 739 .B, +1. 

I Close ~ MigS/Lowl Prov 
Oct AOS, 812 830,809 820/834 

Jan. (869/871 880,868 878/080 

April fflO OZO — SW.6/856 

July (8201670 — 860(075 

Oct 920/1000 — 1930(990 

Jan. 980/1030 — -980/1030 

April 960(1040 — 900/1060 

July 1930(1000 — 930/1000 


Turnover 1D4 (101). 


GRAINS 


WHEA 

Mnth 

T 

lYeeteni'ya 

close 

+ or 

BA1 

Yestsrdys 

dose 

ILEY 

+ or 

Sept. 
Nov— 
Jan — 
Mar- 

May-. 

July— 

1Q1.55 
103-80 
107.4* 
110 30 
113.70 
116.45 

+O.W 
+ 0.46 
+ Q-« 
+0.SB 
+ OM 
+0^ 

101X5 

104.60 

108.30 

111.30 
114.00 

+0J* 

+0JS 

+0.«a 

+0X6 

+0X5 


Business done— Wheat: Sept 101.55- 
1.30, Nov 10355-3.70, Jan 107^-7.36, 
March 110.35-10.15. May 113.86-3.60. 
July untradad. Sefee: 367 IMS of 100 
tonnee. Barley: Sept 102.10-1.40. Nov 
104.95-4.90. Jan 108.30-8.10. March 
111.30-1.15, May 114003.90. Safes: 
18 lots at 100 tonnes. 

LONDON GRAINS— Wheat: U.S. dark 
northern spring no 1 15 per cent Oct 
123.5a Nov 1Z5JO, Dec 127 JO tranship, 
ment ss*t coast U.S. no 2 soft red 
winter Sept 104.25. Oct 106.76. Nov 
10225, DSC 109-60. EC Sept 1 1850. 
English feed fob Jan/Mar 111 .28 paid 
east coast Sept 101 .50-101 .75. Oct 
103.60-104.00, Oct/Dec 106.25-105.50 
buyar/aeUer. Jsn/Mer 111.25 value, 
April/June 116-23-116.30 buyar/aallar. 
Mates: U.S. no 3 ye I low /French tran- 
shipment east coast Oet/Dec 130-60. 
Barley; English feed fob Soot 98 paid 
Scotland. Sept 101.75-102^5. Oct 
1 06.50-106 -DU Oct/Dec 107. 50-1 06. 25. 
Dae 108 . 75 - 109 .26 buyar/aeller. Jan/ 
Mar 113.25 bid. Rest unquoted. 

HGCA— Locational ax-farm Bpot 
prices. Peed barley: S. East 94.30. 
S. Wee* 96.10. W. Mida 94.70. N. East 
90.20. The UK monetary coefficient for 
the week beginning Monday September 
9 (based on HGCA calculations using 
five days' exchange rates) is expected 
to remain unchanged. 


COCOA 

Futures steadied on eariy trade buy- 
ing before origin selling stemmed the 
rally- Conditions remained thin and 
-littta - manufacturer interest was 
apparent, reports GUI and Duflus. 



Salsa: 2.410 (2876) lots of 10 tonnes. 

JCCO indicator prfoes (U.S. cents 
per pound). Dally price for August 30: 
103-39 (10§_22): five-day average for 
September 2: 120.51 (120.61). 

COTTON 

LIVERPOOL— Spot and shipment 
■ales amounted t» 210 tonnea. Fair 
trading developed mostly In Colombian 
type varieties. Afghanistan growth 
moved off ateadily as wall as I a rash 
and Sudanese. 

COFFEE 

After trading E2-3 higher prices eesed 
lower in light volume, re porta Drexei 
Burnham Lambert. Values rose to 
unchanged and. during a quiet after- 
noon. gains of £6-13 were eetaWiahed 
as alerting weakened sod New York 
opened higher. 


COFFEE 



atordyaj 
does I 


+ or I Business 
— Done 


1610-1*80) +31.0 1B2S-IB7S 
1640 16«ii+10J) 1844-1839 
1681 1664)+ 8.0 1M4-19M 

1716-171* +6.0 1720-1881 

1746-174*1+11^ 1746-1726 

177017SN+17.6 T7E6-T7M 

sept, — „ 1776 laocj+m 177 * 

Sales: 2.909 (2.891) lots of 5 tonnes. 

ICO tatficator prices (U.S. cents per 
pound) for August 30: Comp delta 
1979 119.48 (120.00): 16-dsy average 
120.64 (120.61). 

SUGAR 

LOfiDON DAILY PRICE-Raw sugar 
$127.00 (fSLSO). unchanged (up £1.00) 
a tonne tar Sspt-Oct delivery. White 
sugar $156.00: up $3.00. 

Rumours that Cubs wee seeking to 
acquire the 100.000 tonnea of whites 
on offer Irom Spain provoked a strong 
rally. Gains of nsarty $10 were 
recorded, with apot October making 
new highs tar the move in London 
and New York, reports C. Czamlkov. 


Mae 

Oon- 


Yaot'daytaf Previous 


Business 

done 


to nne 

t»XT 27^]1 n i-'iSF 

1SI.0-132.0j 1*1 ,4-ISlJ 
1MJ1BS.4 MUMB8.4 

1403-141.4 162JL142.B 

T4*JM47j)l4*J 

1&03-1B1J1UJ 


* p er tonne 

Oct — jUS 2-1808 
Dec. — h«l.*-l«L* 

Mar II4S.4-14U 

May^-rlB14-1B14 
Aug— ! 1663- KOJO 
Oet— (IBM- MU 

Saleer 4.955 (545) lota of 50 tonnes. 
Tata sod Lyls delivery pries for 
granulated basis sugar was £194.00 
(£192.00) s tonne for export. 

Inte rnati onal Sugar Ag re e m e n t — (U.S. 
cents per pound fob and stowed Carib- 
bean porta). Prices tor August 30: 
Dally price 4.65 (4.79); 15-day average 
4X38 (4.34). 

SOYABEAN MEAL 

The market opened 70p higher on 
weaker starling, reports T. G. Roddick. 
Price* remained steady before easing 
on professional sailing, 

; YastenJayj + orj Business 
close — 1 Done 


October 
Dec — , 

Feb 

Apr 

June.. — 

August.., 

October, 


1 £ 
iper tonne 
,,>UB£-11BJ 
...ll!f.B-n*JI 


+O.M-116.B 
+ 0L2S.119J 


,._..122>12tfi ! — ‘123.0 
,.;i223-M2L4 i+OJHI 124,0 

<123.3-124 jO -+0^*124^ 

^.126.0 128.8 ; + l.U> - 

?125. 6-129.0 1 + 1.76 - 


Sales: 248 (421) lots of 20 tonnes. 


U.S. MARKETS 


REPORTS of poor paztidpa- 
tion In the strike action at 
Sooth African mines along 
wife nnconfixmed late report* 
that the onion had called off 
the strike provided the basis 
for sharp losses In precious 
metals, reports Hdneld Com- 
modities. Copper and aln- 
nrium attracted scattered sup- 
port to dose siixhtly lower 
on expectations that demand 
will pick np due to better 
economic conditions. Sngar 
prices were sharply higher 
and near limit-op levels on 
reports of active cadi Merest 
developing. Reports of drier 
weather in the Bahian cocoa 
areas of Brazil prompted 
light selling in cocoa. Coffee 
values were steady as roaster 
price firing developed. The 
lack of damage to delta cotton 
from hurricane Elena pres- 
sored cotton futures. The 
energy complex shrugged off 
reports of change in Saudi 
Arabian pricing to s market- 
orientated policy: instead* 
futures were firm on low 
crude and heating ofl stocks. 
The grain complex was under 
pressure with maize attract- 
ing selling in anticipation of 
an early harvest The soya- 
bean complex traded mixed 

NEW YORK 


ALUMINIUM 40JW0 lb. ceMa/H» 


Close 

W9h 

Low 

Iftev 

Sept 

43X5 

44.15 

44.15 

44X0 

Oct 

44X0 

MW 

— 

44.75 

Nov 

44X0 

— 

— 

44.70 


45X0 

46X5 

46.10 

46-55 


46.00 

46.60 

45X0 

45X6 

March 

46X3 

48.90 

46X5 

46X5 

May 

46X5 

— 

— 

47X5 

July 

47.66 

— 

— 

48.06 

Sept 

48X5 

— 


48.76 

Jan 

49.7S 

— 

— 

60.16 

COCOA 10 tonnea. S/tonnea 


Close 

High 

Low 

Prev 

Sept 

2134 

2138 

2115 

2143 

Dec 

2204 

2208 

2188 

2222 

Much 

2248 

22SZ 

2236 

2262 

May 

2270 

2270 

2257 

2284 

July 

2288 

2286 

2273 

2305 

Sept 

?3M 

2290 


2320 

Dec 

2299 

2285 

sin 

Z329 

COFFEE 

" C “ 37X00 lb, cente/Ri 


am 

«9h 

Low 

lYav 

Sept 

135.78 

138X0 

134X0 

135X5 

Dec 

138X9 

136X5 

137.77 

138.63 

March 

139X0 

139X0 

139X0 

140.15 

May 

740.17 

340X5 

140.10 

14a 7B 

July 140X6 



— 

140X8 

Sept 

141X5 

— • 

— 

141X0 

Drat 

140.75 

— 

— 

142.00 

COPPER 

25,000 

lb. cants/ib 



Sept 

Ctoee 

60X6 

High 

60i90 

Low 

60.15 

Prov 

61.00 

Oct 

81.10 



61X0 

Nov 

61X6 

— 

— 

60.90 

Dee 

61X0 

61.75 

ei no 

61X5 

Jen 

01X6 



62.10 

March 

$2X5 

62X5 

81.75 

62.80 

Mey 

62.75 

62. GO 

62X6 

63X5 

Jidy 

63X0 

62X5 

62.70 

63X6 

Ssp* 

63.66 

63X6 

63X6 

64.00 

Dec 

64X0 

04.26 

84X8 

64.7S 


COTTON 60,000 lb, csnW/ta 

Cion Mali Low” 
Oct 58.55 SB .55 67.91 

Dec 68.61 6264 68.05 

March 59JW- BBSS 68.35 

May 80.25 ML25 69.80 

July 10.25 ML2S 89.71 

Oct 66J& 6520 6520 

Dec 5426 54-40 5420 


88.40 

B*j47 

68.71 

00.06 

NlM 

55.07 

5425 


July 

26.00 

26.00 

26.00 

26.00 

GOLD 100 troy oz. S/troy oz 


Close 

High 

Low 

Prev 

Sept 

334-5 

327.0 

3Z7X 

333X 

Oct 

326X 

331 X 

32S.6 

335.4 

Nov 

sax 

— 

— 

331.6 

Dec 

331.0 

335X 

330.6 

399.8 

Feb 

S3SJ 

339X 

335.0 

344X 

April 

339.7 

346.0 

339-0 

348.7 

June 

344.5 

348.7 

345.0 

353.6 

Auguat 

348X 

353.6 

351X 

358.6 

Oct 

354.4 

389.5 

356X 

363.7 

Dec 

359-4 

364X 

362.5 

368X 

Feb 

364.7 

370.0 

370X 

374X 

April 

370.1 

atTsx 

375X 

379.7 

June 

375X 

— 

— 

38SX 


HEATING OIL 

1 UA. gsBWH, csnts/U.S. gsRcns 



latest 

High 

Low 

Prev 

Oct 

79.30 

79-65 

78X5 

77X3 

Nov 

79.75 

79X0 

78X0 

78X8 

Dee 

79X0 

80.20 

79X5 

79X5 

Jon 

80.06 

80XS 

79 XS 

79X8 

Feb 

79.16 

79X5 

78.70 

78X5 

March 

78.10 

76X0 

75.75 

75.60 

April 

73X6 

73-40 

73.00 

73X0 

ORANGE JUICE 

15.000 

■>. cents /lb 


Ctosa 

High 

Low 

Prow 

Sept 

134X0 

134X0 

13X70 

133.70 

Nov 

T29X0 

129X0 

128.75 

129X0 

Jett 

126.80 

125X0 

125.15 

128.50 

Match 

134X0 

124.40 

12X75 

124.10 

May 

12X10 

_ 

— 

122X5 

July 

123.10 

— 

— 

12X95 


PLATINUM 60 troy cz, $/troy oz 



’Close 

High 

LOW 


Brat 

313 .C 


— 

335 9 

Oct 

314-4 

331. S 

31X5 

336.9 

Jan 

31EX 

331.0 

315.0 

337.6 

April 

S17X 

333 jO 

317.0 

33X9 

Jufy 

320.1 

33BX 

324.0 

341.fi 

Oct 

32X1 

33X0 

332X 

344.fi 

SILVER 

XOOO troy oz. cents /troy 

oz 


Ctoee 

High 

617.0 

Low 


Sept 

600.7 

601X 

624-0 

Oct 

604.5 

610.0 

610.0 

628.0 

Nov 

606X 

<— 

— 

622X 

Dec 

613.0 

630.0 

61X0 

637.0 

Jan 

a?7x 

w— 


641.fi 

Match 

825 X 

64X0 

626.0 


May 

634.9 

6S3.0 

63X0 

658.5 

July 

644.7 

65X0 

647.0 


Sept 

664X 

675.0 

857.0 


Dec 

670.4 

690.0 

673.0 

696X 

SUGAR 

cents/tb 

WORLD 

"11” 11X000 lb. 


Oct 

Close 

High 

Low 

5X7 

5X4 

4,91 

Jan 

5X2 

6X3 

4.90 

nWCTl 

6.61 

5.63 

5.17 

May 

5.74 

6.77 

5-33 

Jufy 

5X3 

5.97 

5.53 

Oct 

6X1 

6X8 

5X4 

Jwi 

6X1 




4.75 

4.57 

5.1S 


6.7B 

8.89 


OTHER MARKETS 


CHICAGO 


ftw live cattle 40.000 o>, camts/ib 


CRUDE OIL (LIGHT) 

42.000 U.S. gtoorm. fj/bstrola - 

Latest Ktflh Low Prov 

Oct 2829 282* 28.15 28.0$ 

Nov 2729 2722 27.7S 27.72 

Doc 27.81 27.64 27A2 27.40 

Jen 272$ 2727 2720 *7.16 

Fab 27.14 27.18 27-00 2696 

March 28.96 28.96 2620 28.75 

April 28.75. 26.75 2825 26.55 

May 26. SO 2820 2826 2825 

June 2820 28.15 2616 28.15 



Ctoee 

High 

Lew 

Prev 

Oct 

54.60 

56 XS 

64-00 

56.10 

Dec 

58.75 

58.45 

66.72 

56.22 

Fab 

60.42 

57.85 

66X0 

57.60 

April 

57.57 

56.75 

57.50 

66.60 

June 

58.52 

59.60 

5X50 

69.00 

Aug 

57.55 

5X15 

57X5 

54X7 

LIVE 

HOGS 30X00 to. 

centa/lb 



Close 

High 

Low 

Prev 

Oct 

36.00 

36X0 

34.912 

39X0 

Dec 

37X2 

38X0 

37.52 

39.02 

Fab 

39.16 

40.40 

39.12 

40.62 

April 

35.60 

37.65 

36.57 

37.67 

Jute 

40.45 

40.00 

39.95 

40 92 

July 

40.75 

41.10 

40.75 

41.65 

Aug 

40X5 

40.85 

40.35 

40.90 

Oct 

38XS 

3X90 

3X25 

38X5 

Dm 

38.75 

40.00 

38.75 

40.00 


MAIZE 5200 bu iMn. c«tts/56-lb buahsl 



CIom 

High 

Low 


Sept 

224.4 

223X 

224-2 

230.0 

Dec 

216X 

219-4 

216.4 

218.6 

March 

228.4 

279.0 

22S.6 

228.6 

Mey 

233.6 

23X6 

232.6 

23SX 

July 

237.4 

239X 

236.4 

237.4 

Sept 

228.0 

230.6 

228.0 

229.0 

Dm 

225.0 

227.0 

2244 

225.6 


Feb 

Ctoee 

High 

Low 

56.40 

86.40 

86.40 

March 

56X0 

58.10 

56.20 

May 

57.06 

58.10 

57.55 

July 

57.75 

58.62 

57.78 

Aug 

55.70 

56.16 

B.70 


SOYABEANS 5,000 bu min. 

cants/SOIb-tKMtwl 


s *pt 

Nov 

Jan 


July 

Off 

Sept 

Nov 


Ctoee 

High 

Low 

508.6 

516-0 

606.4 

504.0 

6104 

5034 

514.0 

520.0 

513.4 

82X6 

530.4 

525.0 

535X 

538.0 

534.4 

639.4 

544.0 

539X 

5394 

544.0 

5394 

536.6 

5404 

536.4 

536.6 

5404 

538.0 


SOYABEAN MEAL 100 

Soh - ttrer - 

12J2 1242 122.7 

T *- s 123.7 
1M2 128.7 1282 

\ »-6 130.5 1292 

W4.0 132.0 

134.6 1352 1342 

137-5 138.0 137.0 

2“-® IS ® 1*®-® 

13»-0 139.0 138.8 


516.2 
511.6 

522.0 
£322 

541.0 

544.2 
5432 

538.0 
5382 


*/ ton 


S*Pt 

Oct 

Doc 

Jan 

March 

May 

Jufy 

Aug 

Sspt 


SOYABEAN OIL 60.000 lb. SSTS 


Prev 

125.4 
1282 

128.5 
1312 
124.0 
138-5 
1392 

140.5 
139.9 


Sc* 

Oct 

Deo 

Jen 

March 

May 

July 

Aujjuet 

Oct 


Cle 
22-48 
2226 
2129 
2227 
2225 
22.62 
22.70 
22.7* 
22.90 
22.70 


Lovr Prov 
2226 22.46 

22 -° 3 22.13 

5-04 21.83 22.02 

22-18 22X0 »an 

SAB 22JB 22X7 

22-*® 22.81 
a.90 22.75 22.7V 

22-9° 22X0 22.00 

~ — 22.80 

WHEAT 5X00 bu min, cents /OOlb-bushal 
to, •**» Low Prov 

SS? SIS S“° 2744 274.4 

SKa. S 3 S 5 SS 353 

SS SSI SK-; ““ 

^ 

“o” HsT 

gfaa-sarfi&S,® 


JUTE 

JUTE— Sept/Oct shipment c end t 
Dundee BTC S5ia BWC $605. STD 
$488. BWO $490; c and f Antwerp 
BTC *610. BWC $805. BTD $485, BWD 
$490: c and f Dundee ex-India Septem- 
ber fhipaant 40 In 10 oz £53^. 
40 Ip 7.5 as £14.17: B twills E57.98. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order: boyar. sailer. business) . 

Australian cents per kg. Oct 606.0, 
612.0: Dec 611.0, 614.0: Mar 617.0. 
619.0: May 628.0. 632.0: July 631.0. 
634.0: Oct 62S.a 640.0: Dec 626X, 
643.0s Mar 630.0. 845-0. Sales: 0. 


MEAT 

SMITHFian — Pence par pound. 
Beef— Scotch killed sides 76.0-82.0; 
Ulnar hindquarters 82-0-88.0. Veal— 
Dutch hinds and an da 137.0-142.0. 
Lsmb — Englfeh small 68.0-72.0, medium 

62.0- 68.0. heavy 08.0-64.0; Sootch haavy 

60.0- 63.0. Imported: New Zealand PL 
60-0-61.5. PX 60.061.0. Pork— English 
under 100 lb 47 .6-56.0. 100-120 lb 51 A. 
54b. 120-160 lb 48 .5-48.6. 

MEAT COMMISSION — Average tot- 
stock prices ai representative markets 
GB — C*ota 94 47p per kg Iw (+0.29)! 

(+!*)■ 79 - 33p oar kg Iw 


PARIS 

iS?- Mjir 1461 

iw£/il«? /1495 ’ Aufl wws » 

IS'a^ y b.2!V|585 J £i5. ^ 

ROTTERDAM 

«WAT~(U.S. $ p, r tonna): 

no. TSJTS? “ff” 130 ‘ Sft P* W 

^ 132 - U -S- northern i 

* ** r oant protein Sept iB2,B£ 
162.60, Nov 156, Dee isn 
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CURRENCIES, Ml 

FOREIGN EXCHANGES 

Dollar shows further rise 


27 


FINANCIAL FUTURES 


The dollar rose quite sharply 
yesterday a s US. ce ntres jr&- 
entered the market after a long 
weekend as dollar buyers. How- 
ever. it was difficult to establish 
whether the recent rise signified 
a renewed upturn in the doEUr. 
- a* last Friday’s 

oetter-than-expected US trade 
figures' and a rise in July con- 
struction spending; the market 
appeared to reason that any 
Indication of a small upturn 
together with rising money 
supply figures would reduce the 
authorities scope for lower 
interest rates. 

Despite tw»t, the dollar 
appeared. . to ini* sufficient 
impetus to turn the recent 
recovery into a sustainable-trend. 
Third quarter VS. GNP figures 
are- not due' for release for 
another tree weeks and this is 
likely to provide the necessary 
catalyst to establish a fresh 
dollar trend. 

Against the D-mark it rose to 

-a high of DBT 2-8590 before finish- 
ing at DU 2-8540. up from 
DM 2-8355 on Monday and its 
best closing level since late July. 
Against the yen it rose to 
Y2S9.45 from Y23&50 and 
SwFr ££510 compared with 
SwFr £3365. It was also higher 


in terms of the French franc at 
FFr 8.Z25D from FFr &5©a On 
Bank Of En gland the 

dollar’s exchange rate index rose 
from 138.4 to m. 

. The South African rand lost 
ground despite last weekend's 
financial package and slipped to 
4L5 U.S. cents from 48.0. Dealers 
suggested that the recent 
measures had failed to change 
market sentiment and at best 
gave the South African govern- 
ments breathing space. 

STERLING — ■ Trading range 
against the dollar In 1985 b 
1A920 to 14585. August average 
L3838. Exchange rate index 824, 
down from an opening of nil 


and Monday's dose of 813. The 
fi&HMBfJuHtgo figure was 7«A. 

Sterling remained on the side- 
lines for much of the day. It 
was weaker against the dollar at 
$1£8S5-Lses5. a fall of 85 points, 
and DM 3 £075 compared with 
DM 3.9150- Against the Swiss 
franc it dipped to SwFr 3-2173 
from SwFr 3.22, and Y328 from 
Y329. In terms of the French 
franc it dosed at FFr 114425, 
down from FFr 11.9525. 

IMHABK — Trading range 
against the dollar hi 1985 « 
3.4510 to 2.7425. August average 
2.7936. Exchange rate index 
125.4 against ll&B six months 
ago. 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Cwmey 
IBKRS1B 
against Ecu 
&pptombsr3 

% ctanga 
treat 
central 
rata 

% change 
adjusted for 
dhrorgsnc* 

Plvarganua 
limit % 

Botgian Franc ... 

442320 

46.1709 

+0.78 

+0X6 

■J-1 .EOS 

Oonisii Km mi ... 

8-12857 

8.0*603 

-052 

-0X2 

-*-1.6<21 

Gentian D-maric 

Z23M0 

2-2298S 

—0X8 

-0-18 

±1-1455 

French Franc ... 

8X8402 

8-80698 

-0X0 

-0.60 

±1-3864 

Dutch Guilder.— 

2J52298 

2.50069 

-0-52 

-032 

-*-1X162 

Irish Punt ...... 

0.724S7B 

0.71 S2S7 

-1.1S 

-085 

±1X673 

Italian Lire 

1620X0 

1480X9 

- 2 .cn 

-2X1 

±4X886 


These was no fatervention by 
the Bundesbank at yesterday’s 
ftrtng in Frankfurt when the 
dollar was fixed at DU 24449 
from DM 24231. This was the 
highest fixing level since August 
7 with dollar cootknring 

after its reoeet break through 
upper resjetance levels. In addi- 
tion a Ut per cent rise in con- 
struction spending added fur- 
ther weight ter those expecting 
an upturn in UJ5. economic acti- 
vity. The dollar dosed at 
DM 24545 from DM 2A330. 

STERLING INDEX 

SeptS Prevtons 

820 am 82 JL 822 

9.00 am ...... 81£ 82-4 

10.00 am 82A 82J5 

ILM am 82.1 • 8£5 

Noon 824 82.4 

LM pan 82A 82j4 

UOQ pm 82.1 8SA 

3.00 pm 82J0 82J 

4A0 pm 82.0 8£S 


£ IN NEW YORK 


Bspt. 3 


ole 


Chongoa w* for Eea. thmlom pooUvo chang* donoim a 
wwk ernmoy. Adjusxnwnt calwiUiotl by Financial Tlmaa. 


£ Soot i»u87s.iJ«a5« l.saas-ijnas 
1 month 0.47-0.49 pm 0.47-0.45 pm 
8 month* |l-25-l-21 pm l.SO-l.alpm 
IS month* ejooaoo pm { 5 . 00 -S.BOmn 


Fonraid pnmluim and dlacounta apply 
to ttaa U.S. dollar 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Sopt3 


Day's 

apoaad 


Ooaa 


Om month 


% 

P-a. 


SoptS 


Day'll 


One month 


% 

P-»- 


thraa 


% 

P* 


U.S. 7JWO-1-3776 1 JflBS-7JM95 O-43-OOOc pm Xfl4t.n-l.0Spm 
Canada 1-8789-1-8890 1.878S-U775 (M&lUflcpm XBB 1.00096pm 

Nethlnd. 4X9-4.40 2VZV: pm 031 6V«P*n 

Belgium 78A1-7SXB 79X5-79.15 21-15o pm 2.73 4Z-30pm 

Danmark 14144-14.19^ 14.1BV14.T74 < P, 3on» pm XOZ lOSfeun 

Inland 1X547-1X579 1XS6X-1XS73 0X5-ai0c pm 1X7 OJSXOX4pm 

W. Gar. XSSVSXPa 330V3-91V ZV2Vpf f*° 7-57 flVStom 

Portugal 230X344 230233^ 80410c A* -12X1 415-144&dls 

22SV229S 22S-2294 5-fiSe dia -1X3B02SSdts 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


2X0O3X1S>4 2XOB>r2XlOi> 3 pm-3 dm dia -0X0 4-lldta 


11 44-11 .48V 11^44-11464 V l- a dia — O.SS 24-3«fl* 

iixoviiX5% iixsvnx** avivspm 2-2£ r ‘^ff® 

11.53-11X74 11-53V11-54V 24 - 34 wa dim -ZXQ 8V94«ai 

3Z7-32R* 327V32B4 1X5-14ftrpm 549 4x04x6pm 

Z7X7-27XA 27-47-27.50 lO-Wigm pm fl.714SW9pm 

3X0V3-22 1 ! 3X1V3X2V 2V2c pm 7£2 

Bafgian rata is for convortibls francs. ■ Financial fraec 79.75-79.85. 
Six-month forward dollar 1X8-1X3c pm. 12- month 2X8-2.7SC pm. 


3.17 

1X7 

5X3 

1X2 

zxo 

1X3 

SX1 

-16.10 

-2X5 

-1.15 

-0X2 

0X4 

-3.03 

5X3 

5X7 

0.08 


uxt 1X480.1X775 1X886-1X886 MMUOp pm 
Iraiandt 1XB90-1.0953 1.0910-1X918 0234.13c pm 
Canada 1X889-1X740 1X7D3-1X7QS 0.124-IBc cOa. 

Nethlnd. 3.1920-2X196 3X096-3X106 fl.674.B3c pm 
Belgium 674547X0 57.7047X0 5-7c dU 

Danmark 10X8V10XS\ 10.34VI0X41! D-^ors dm 
W. Gar. 2X385X.SS90 2X536-2X545 O.B94.B4pl pm 
Portugal 169-1704 ISBVTTtPz 100450c dl* 

Spain 165X5-167X8 167.15-U7X0 85-120C dia 
Italy 1X97-1X07 IXOSV-IXWPi 6-7Hradla 
Norway 9XZV8X7 8X6V8-37 2VXVora dia 
Franca 8X6VS.7Zt. 8.71V8.71\ IXO-IXSc (Bs 
Sweden BXSV643^ 9424424 4V6Vora dia 
Japan 238X6-239X0 23940X39X0 0-38-0.34y pm 
Austria 19JM-20X61, 20.02-20.05 5V4»*gn> pm 

Switz. 2X3S5-2X545 2X506-2X515 0.784.72c pm 

t UK and Inland are quoted in UX. currency. Forward premium* and 
tUa e ouma apply to the U.S. dollar and not to the Individual currency. 

Belgian rata la for convertible francs. Financial franc S8XS48XS. 


3.04 1.11-1-0epm 3.17 

1X7 0-S54XSpm 1XS 
-1.18 0X9444dia -1.21 
249 1.90-1. 88pm 2X4 
—1X5 2D-23dts -1.49 
-0X9 Vldla -0X9 
3X5 2-S3-24Bpm 3X2 

-15X3 tt0-1200c0s -19.47 
— 5X6 225-32Edlfl -6.60 
-4.10 21-23dia -4.63 

-4X1 BVOdis -4.19 
-1.78 5.10-6.50(0* -244 
-7.13 ISVMdlda -6X4 
1.81 I.H-I.OBpm 1.82 
3.00 llVmtsm 2.70 
3X4 2X84.00pm 348 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


SeptS 


Argentina AustL 
Australia Dollar 
Brazil Cruzeiro. 
Finland MctrMca 
OnukDmahms 


Hongkong DoUarpa.700p00.7S8B, 

KuwaltIMnarnan! 

Luxembourg Fr 


£ 


lfl.OB68-l.09SO 
■1.9940-1X980 
9,583 9,617 
1 8JM084X800 
Tl83.67-1B7.70I 


OXOOfrOXDlO 

14541-14658 

6.090-7,010 

e.oano-B'osao 

159.80-136.61 
7X1 15- 7.81 SB 


106.00 

0.4X6044X65 0X03454. 

79.05-79.16 67.70-87X0 

3.400094060 9.4880-8.4850 

JL4fl2S2.5oooixae7i.Baai 

Saudi Arab RSyaJ 8.0008-8.0106 i 8.6608-8XB1S 
Singapore Del lar' 8.1030-3.1080. 8X685-2X875 
Stti Africm Rand — ! — 

0A.t DiThnmZ 8.03484X895 8X7909.6730 



■i^Mran 

Malayzla Mnoglt 
NewZsaJandDtr. 1 



Sept. 8 


Banker { Morgan 
1 1 Guaranty 
jOtmnga % 


BterR 


Hng — - 
dewar- 


Netherfaxida. | 

Norway 

Portugal^™, 

Spain ' 828X31 

Sweden. ' 11X8X1X3 

Swltxarfand ...... 3X01^-3X81* 

United StaMa.^— lXBia-lXtta 
Yugoslavia ^ 480490 



Sept 8 


Canadian dollar 
Austrian schilling 
Belgian franc— 
Danish Kroner. 
Deutsofie made 
Swim franc 
Guilder 
French 
Lire. 

Yen. 


Morgan Guaranty changes: avarnga 
1890-1 082— 100. Sank a t England tndax 
(ba*a avaras* 1975—100). 


w 

% 


Staring.—... 

UXX. 

Canadian L 
Austria Sch. 
Belgian Fr— 
Danish Kr— 
D mark. — 

GulMar. 

French Fr— 

Ur*. 

Yoiu. — . 

Norway Kr. 
Span'll Pta_ 
Swedish K- 
Swiss FT. — 
a reek Dr*ofi 
Irish Punt... > 


74. 

oxol 

10 

7 
4 

8 

9ls 

151, 

8 


Special 

Drawing 

Mglrta 


0.748008 

lX£9g9 


European 

Ourrancy 

Unit 


804510 
68X960 
10X631 
8.91094 
3X7314 
8X8740 
1946.49 
846.640 
8.56060 
W 170.708 
1 101 * 8.610581 
4 8.39166* 

SOtal 1384191 
181*10.9808931 


0X70657 
0.789897 
1 1X7436 
15.6567 
46.1706 
8.08603 
8X8986 
2.50809 
5.80898 
1490.09 

187.036 

16.93780 

130.781 

6.60380 

1.83690 

108X78 

0.716367 


•C1/8DR rata for August 30: 141420. 


EXCHANGE CROSS RATES 


Sept. S. 


UX. Doltar 


i'pWMM Yon; FranchFrano 

Swiss Ftano 

Dutch Guild 1 

Italian Lira |Cai»da Doltar 

Belgian Frano 

Pound Sterling 

UX. Dollar 

1. 

0.730 

1X69 

1, 

3.908 

8X64 

388.0 

839.6 

11X4 

0784 

8X18 

8X60 

4X95 

3X10 

2610. 

1907. 

1 877 
1X71 

79.10 

67.78 

DaotaoMmatK _j. ' 
Japanese Yon 1,000 ; 

0X58-.- 
/3.048 _ 

0X50 

4J74 

X3XI 

' 83X4 
1000- 

0066 

.-3041 

’ 0883 ■ 
9X09 . 

Tl» 

. X3XO 

687X 
. .7967. 

0X80 
0783 . . 

80X4 

,841X fc 

French Futno lfc - 
Bvriss Franc ; 

0X37 ■ 

0.511 

1X4*.. : 
0.485 ... 

■3X78 ^ 

LX14 

• 874,6 
LOLX 

' 10 
3.718 

X.M4 

SX80 

1X66 

8180 . 
811.8 

- 1X78 
0X83 

' .6085 

84X8 

Dutch Gu&dar - 
Italian Lira 2,000 

. 0X88 
' 0X83 

" 0X11 
tt.685 

0880 

1407 

74.63 

185.7 

0717 

4X76 

0733 

1X33 

L 

1X64 

693X 

1000 

. 0X87 
0719 

1000 

30X1 

Onnadlan Doltar 
Delglnn Frano 100 

0X33 

1X04 

0.789 

1.731 

8.068 

4X40 

. 174,7 
414.7 

6.363 

1010 

1.714 

0068 

8X48 

6X66 

1391. 

3300 

L. 

8X73 

4014 

100 


EURO-CURRENCY- INTEREST RATES (Market closing rates) 


bom. s- - 

•barfing 

UX. 

Doltar 

Canadian 

Doltar 

Dutch 

OoHdar 

Swiss 

Frano 

D-mark 

French . 
Frano 

ItaBan 

Urn 

Balgtaf 

Conv. 

i Frano 

Fin. 


Y* 


Danish 

Krona 

Short-term-.—— 
. 7 days’ notlaa — 
Month— ——— 

Three month* 

Six months—— 
One year 

1018 - 11 1 « 
IUb 118* 
iiViita 
llA-lli* 
11 ^- 11 * 
111*-11I4 

610-8^4 

• «ts 

Bli-BS* 

9*5" to 

Bflfflll 

0 HXT 8 

ssa 

DtSS 

8««-4 

m 

4A.XT# 

%£t 

as 

as 

90* 93* 
90S-9B* 
9SS-9J* 
10 ta- 10 fia 

nd-mt 

8-10 

111* -18 
Z1V28N 
UUa-lSU ■ 
13-13*4 

13C*14*a 

•W5 

%-10 # l4 

io*.io* 

Bi*-fl3( 

8*8-91# 

991* 

0 * 8 X 1 * 

688-9*8 

0+4-919 


6 AX 1 * 

P 

3a 

0.9*8 

99ia 

Miff 

8 * 4 X 14 

9X1* 


Asian S (dosing 


Singapore): Short-term BJPa per cent; eavsn days SJPs par cent; one month MPi psr cant; three months, per cent; jafac 


month* &VBV per. cane one year BVW* par cant. Long-term Eurodoiiara: two years S4-9V per cam; three years 1010k 
ysare- KFa-VMi par cent .nominal. Short-term rates are call for U.S. donate and Japanese yen; other* two days' notice. 


101OU par com; tour year* WJVIO** par cant: flva 


MONEY MARKETS 


Surplus provides better conditions 


Maturity of 8} per cent Tret* 
gory Convertible stock flooded 
the money market with surplus 
liquidity yesterday, taking the 
pressure off very short term 
interest rates. Between fSMm 
and nearly £ttm flowed Into tbo 
market from the redemption, 
and was reflected in Exchequer 
gome £ 8i 5 m 
note 

, and 

above target balances at the 
banks another ffiflm. .These out- 
weighed bins maturing in official 
hands, repayment of late assist- 
ance and a take-up of Treasury 
frflla of £642m. 

The rejiar conditions kept the 


was no official intervention 
before lunch. ~In the afternoon 
the authorities sold £ 818 m 
Tkaesmy bills to the market to 
absorb the surplus. Ac first 
£25m bills wen sold, maturing 
on Friday, at Hi per cent A 
farther fiKBm bills were then 
sold, maturing on Friday, at 10|- 
Ui per cent 

The temporary facilities ter 


MONEY RATES 


the banks, renewed yesterday 
until October 7, were at a rate 
of U« per cent The Bank at 
England also announced that 
the temporary facilities, expiring 
on September 9, will be partly 
renewed until October 14. About 
£lbn of the expiring £L5bn will 
be rolled over. 

In Frankfort oaH money fell 
to 4.75 per cent from 4M per 


cent, as money market condi- 
tions improved after a period of 
tight liquidity last week. End 
of month pressures pushed call 
money up to a peak of 5.50 per 
cent on Friday, as high as the 
Lombard rate, while banks bor- 
rowed a large DM 4Jhn in Ixm- 
bazd debt The repayment of 
this borrowing kept rates 
reasonably firm m Monday. 


Sept 3 


Ova might 
One Month- 


UK clearing bank* 
lending rate Hi per cent 
since July 30 

short end of the market mainly 
below 12 per cent Seven-day 
mosey fell to UJ-Uf per ' cent 

ll*-lltt per cent compa red 
with lll-Uf per cent Overnight 
funds touched a peak of 12 pw 
cent but dosed at around 2 to 
3 per cent Discount housea buy- 
ing rates ter three-month eligible 
hank Mils were steady at 

“SflB ^^, Bn * 1 f 1 SgSSS C S 

a market surplus of £ ®JS ta rt S 
the morning, hut changed! tins 
to {350m in the afternoon. There 

FT LONDON 
INTERBANK FIXING 

(UAOajn. ftapt.3) 

B mont h s U.S. damn 

Offer ST* 


Two Months ~ 
Thres Month* 

Stx Months 

Lombard 


nfiervanBon . 


Frankfurt 

Paris 

Zurich 

AmsYdam 

Tokyo 

Mien 

Brusaata 

Dublin 

4 . 7-4.8 
4.60 4.76 
4.60-4.76 
4X0-4.76 
4.60078 
6 X 

0A< 

OGs-9^1 

Ofla-BA* 

9*8-97* 

9S*-9ia 

9*8 

Urib 

A t-rill 
--ID ■ 16 

ill itu* 

'ID 

nss 

m 

040876 

040886 

BX4376 

141f144 
1378- 141* 

141fl-143f 

006 

678-91* 

914 - 91 * 

9**-M| 

»l4'21*« 
XOSfl-IOia . 
101*- 10*4 

loie-zooa 

lOU-XOl* 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


*i&* 

sterling 

Oarttfl^ra* 

ordo^ostt 

Interbank 

Local 

Authority 

deposits 

Company 

Deposits 

Market 

Deposits 

Treasury. 

(Buy) 

Treasury 

(flail) 

(Buy) 

EBOinta 

Bank 

OWI) 

Fine 

Trade 

(Buy) 

fSS!fe: 

7 days or--.- — ■ 
7 daYsnotte*... 
Ona month.-.- 
Two months.... 
Three months. 
Stx IDOfJtnf—Tw 
Nine months- 
om yaar— — -J 

iuTu«» 

ll*a 11 „ 

iSS:ia 

8 -U 

tiM> 
11 +i-ia 
ll+J-i iti 

ii£ ii£ 

Uta-iift 

10VU 

lll>>liat 

ill* 

ffi 

lift 

lift 

Hi* 

6 -IH 4 

ll£lfl 

18 

117* 

2 -IIS 4 

lH*'il*e 

Ut* 

Ul* 

11 

11*8 

i 

UtallB 

1114 

lOfi^Sft 


18 

IUb 

lit 


MdfiM 


8 manure UX.- dol lar* 

bM 05/1* offer 87fB 



^wal AUtfu 

"ffiS!* 

Local 

Authority 

Daposita 

Finance 

House 

Deposit* 

9 Cart 
or 

Deport* 

■DR . 

Linked 

Deposit# 

ECU 

unkad 

Dflporti 

One montli-w 
two montlre.— 
Thraa ntonttt*. 
six months-— 
Nine months... 
One year -- — ~ 

TWoyaarit. 

Three yaare..^ 
Four yaar*.-— 
fiw yeas — 

inriin 

*9fl! 

Ull-IOT* 

U1| 

1U8 

*!*• 

HK 

IS 

H5 

iillll " 1 1 1 

?W 

fiiflfiii 

firm's 


MONEY RATES 

NEW YORK (Uajdttimt) 

Prim# ret# - #*i ' 

Broker loan rats 8V9 

Fad funds p*. 

Fad hinds at Imanmndon ... Fu 


~ Treasury Ma 


7 to 


Tin, (Mbo ntaa are da ulUwnflc 

tto nrereti <re a 

•Mstath, of and offBl ilJ7 t 2 

five ffltarMoo bankfl «t tl jure. 
working day. The bmkaj 
WaetMhutar Bank. 

DmOMetm Bank. J“f2K£r 

Barb flfld Morgan Gnaroaty Treat 


EC 60 fibred Flnanea IV: 
firabai 
an dai 
bllafwd 
j. Uhi4 

AWfaga^nSar rat#“ of “-d to«vn» *1 V0«* P»r canr'canlflcanas ‘of 
Treaaary BUls. avw»b« . nnoono inri wimp tasiK under ana month 


Ons reontb ........... 

Two month 

Three month 

Six month ............ 

Ons y«ar ... — ...... 


anndu^va): H-574 par »nt. Local fludiority rad financa houcas 
Saptam barJ Hnauawaj^ d|y< - FlpaBet Houses Ba« Rate 

T — 1 * *«* 


— 8X8 

7J3B 

7X5 

7X8 

8X3 


SSUh Bms for reST « ravra .d.y4‘ OOti«.6XSXX25 P«-_ oral : (net). 


TS Ma-tbreereontbi ' «*» P*r «nc thtaa-slx months Itt* par canc 

par c*nc nlne-12 month* 11 pat cant- Undar £100X00 
iKS JST&J TU5 £%«-&«■ Seria* 5 it par «»nt. Th. rata 

lor all deposits withdrawn far caah 7h par cant. 


Two yasr 
Threa year 
Four year 
Fiwa year . 

Sivan year . 

10 yaar ......... 

30 yaar ............ 


8X4 

9X4 

W 

9.77 

10.16 

10X6 

1047 


Narrow range 


Prices moved in a narrow 
range cm the London Inter- 
national Financial Futures 
Exchange yesterday. Profit 
taking lent support to dollar 
denominated contracts, while 
short sterling and gilt futures 
finished near the day’s lows as 
sterling lost ground to the strong 
dollar. December Eurodollars 
opened slightly lower at 91.49, 
and traded in a narrow range 
of 91.48 to &L50 until Chicago 
opened. The level of 9L48 was a 
technical support point but as 
expected Chicago traders drove 
the contract through that level 
to a low of 91.45. After several 

LONDON 


attacks December Eurodollars 
refused to move lower, and 
bounced back to dose near the 
day's peak at 91 X 0 on profit 
talcing. A high Federal funds 
rate tended to depress both Euro- 
dollar and Treasury bond futures 
during the afternoon. Bonds for 
December delivery opened 
steady at 7905, and also traded 
in a naxow range until Chicago 
pushed the price down to a low 
of 75-26. 

The weakness of the pound 
against the dollar pushed three- 
mouth sterling deposits for 
December down to close at the 
day’s low of 8928 


THR&E6KWTH EURODOLLAR 

Sim points of 100% 

Ctose High Low Prev 

Sapt 91X1 91X1 91.38 91X3 

Dac 91X0 91.61 BIAS 81X1 

Marcb 91.12 81.11 91.08 91.13 

Juna 80-74 90.74 80.70 90.73 

Sapt 90X8 90X8 80X4 — 

Eat. Volume 6X98 (1X47) 

Previous day's open tat. 19.801 (19X58) 

THREE-MONTH STERLING 
£500X00 point* of 100% 

doss High uw Prev 

Sere *8X8 8039 *8.33 tt.SS 

Dee 19X5 80X8 80X8 19X8 

March 88X8 *8.0 *9XB W.M 

Jan 89X0 80X5 8949 83.51 

Sara — — — 88X6 

Est Vofuma 1X64 (1X48) 

Previous day's open bit. 7.157 (7X87) 

20-YEAR 1Z% NOTIONAL GILT 

E60XOO Xtads of 100% 

Cfoas fflgn Low Prev 
Sapt 111-n 111-28 111-21 111-28 

D*e 111-28 112-08 111-27 112-04 

March 112-12 — — 112-» 

Eat- VWums 1X00 (1X08) 

Previous day's open tat. 0199 (0488) 
Basis quota (clean cash price of 13*i% 
Treasury 2004/08 less equivalent pries 
of near futures contract) —2 —8 
(32nds). 

STERLING F2SX00 $ per £ 

Close High Low Prev 

Sept 1X700 1X750 1X880 1X800 

Doc 1XEB6 1X830 1.85*0 1X880 

March 1X515 — — 1X510 

Etc. Vatvmm 179 (44) 

Previous day's open tat. 0500 (3X88) 

DEUTCSHE MARKS 

DM125X00 % par DM 

Closo Mgb Low Prev 

Sept 0X506 0X619 0X603 0X528 

DOC 0X839 OX5GS 0.3542 0X582 

E4t Vofame SO (S3) 

Previous day's open tat. 270 (248) 

SWISS FRANCS 8wFr 120000 
* par SwFr 

Cion Mgfa Low Prev 

(tape 04285 0X278 0X252 0X290 

Deo 0X287 0X317 0X317 0X332 

Est. vuliaua 48 (43) 

Previous day's open tab 200 (208) 

JAPANESE YEN Y12£m S par YTOO 

dose High Low Prev 

Sapt 04177 0.4180 0X177 0X183 

Dec 0.4158 0X210 04210 0X214 

Match 0X221 — — 0XZ37 

Est. vofuma 38 (98) 

Previous day's open ML 173 (173) 

FT-SE 100 INDEX 
£26 par full tadan point 


U.S. TREASURY BONOS 
OX smooo 32nd* of 100% 


cm* lean taw hw 

Sapt 77X8 77X8 76-28 77X9 

Dec 76X7 76X7 75-2* 7CXfl 

March 78-07 — — 75X6 

Eat. Velares 2X75 (229) 

Previous day's open lot. 1X34 (1.777) 


CHICAGO 


U.S. TREASURY RONDS (CBT) 
8% 8100.000 32nda of 100% 


High Lore Prev 
Sspt 77X5 77X0 T*-28 77X4 

Dec 76X1 7MS 75-25 75-01 

Marc* 75-01 76X2 74-24 75X0 

Jon — 74X4 75-28 74X2 

Sapt 73-07 73X7 73X0 73X6 

Dec — — — 72-12 

March — — — 71-30 

Jum 30-31 70X1 70X1 70X0 

Sapt — — — 


U.S. TREASURY BILLS (IBM) 
Sin points of 100% 


Sapt 

Latest 

8094 

the* 

92,84 

LOW 

82X2 

Prev 

92.98 

Dae 

8083 

82X4 

92X1 

92.83 

March 

92X8 

02X8 

82XS 

92X8 

Juna 

0 -.83 

81.83 

01X0 

91X3 

Sapt 

*1.80 


*1.60 

91.81 

Dec 




91X2 

March 

— 

_ 


91X8 

Juna 

— 

— 

— 

80.79 


CERT. 

DEPOSIT (IMM) 




Latest 

Hk* 

Low 

Prev 

S*Pt 

92.14 

92.16 

9010 

92.18 

Dae 

*1X0 

91 XO 

91.78 

91 XS 

March 

— 

WO- 

— 

91X3 

Jans 

“ 

— 

— 

91.03 

THREE-MONTH EURODOLLAR (IMM) 
Sim petals of 100% 


Terse? 

High 

Low 

Pratt 

Sept 

91X0 

91X0 

81.77 

91X8 

Dae 

91X8 

91X8 

91.44 

91 XZ 

March 

91.10 

91.11 

91.07 

91.12 

June 

90.71 

90.72 

90.68 

90.72 

Sapt 

eo-o 

90X6 

90X2 

90X8 

Dae 

80.01 

90X1 

89X8 

90.01 

March 

99X9 

88.09 

89.66 

89.88 

Juna 

89X8 

89X8 

8035 

803* 

STBUJNG (IMM) Sa per £ 


Sapt 

Latest 

Mgh 

Low 

Prev 

1X095 

1X730 

1X875 

1X875 

Dec 


1X825 

1X585 

1X766 

March 

1X520 

1X560 

1X510 

1X700 

June 

” 

rea~ 

“ 

1X700 


GNMA (CBT) 

8% *100X00 32nds of 100% 


Close High Low Prev 

Sapt 13340 134.60 133.10 133.70 

DSC 133JJ0 138l06 133X0 134JS 

Eat vofuma 318 (143) 

Previous day's open hit 14& (1.573) 


Sapt 

Dae 

March 

Jum 

Sapt 


Hfgft law 

— 76-10 76-10 

— 76X2 75X8 


Prev 

75- 18 

76- 22 
74-28 
74X8 
73-20 


Starling Cofraocy— C25JI00 c par £ 
Satrefaciory volume m the moving 
mriing market 

Previous day a 
Eat volume open return at 

Calls Puts Calls Pure 

1271 133 10777 8M9 


1D£ OPTIONS REPORT 

Eurodollar Fuftire-poinre «moo% 
Quiet trading as a result of tittfe 


” “• ■ nart }ass&. 

fit volume dpra mivrsat 

Calls Puta Cjire 

« 55 1617 1990 


For tutt HautU ot ttnitmtnt print caff; 

Louisa Powafl of UFFE on 0140 0444 

UFFE. ROYAL EXCHANGE, LONDON EC3V 3PJ 


Company Notices 


AustrsialB 


4b HP 


TW mtn MS AtwrtMw Cau»sn» UnOM bwPOBMM in VkUi 
ranMWWMUsaiMwnwnsXlHMnw 

Notice of Meeting 

Note* i3 hereby givgn that Uw Annuel General Moetlng gf^ The Broken HiM 


PnxHwtmy Compfloy LimfEBO wtfl ba luM in the banuam. The Rastm of 

Melbourne How, 25 CoUma StracL Melbourne on Tueaaay 1st October 1905 

■tgfiOpjn. 

Business 

1. To receiv* and eonsiOflr the Staioment of Financial Poarean. mo 
Scaiamort of Profitrad meRapona of me Directors and of the Auditors m 
respoct of the yoflr MMMi 31M May 19&5. 

2. To eieci Dirocfore, 

(a) in accanlanca with Article 100 of the Cornpanv'flAmciM of Araocia- 
tion. So- Jamas BaJdaretone. Mr. AW Ofliivy, Mr. L Cordon Darling 
and Mr JAL. Hooke retire andL being migibffl, offar tfwmxfras for 
re-election. 

(b) Pursuant to Ante to tos. Mr. G.W Tornlinaon has given notice of hie 
candidature for election to the office of Director. 

Dated at Melbourne Vila 27th day of August 1983. 

By order of the Board. 

G.O. Stephenson, Secretary. 

The register of members of the Company will be cloiad on Monday 30tn 

Sep t e m ber and Tueaaay 1st October 1966. 



European 
InYMtrognt Batnlc 

30X00X00 EUltOPKAH COMPOSITE 
OMITS ViS BOMBS OF 1171, 
DO* SEPTEMBER 37. 10H 


NOTICE IS HIRMY GIVEN I» boed- 
Mdm out hi acumnn «Wi tna 
ana mt cendinen of m> Now 
Bonds, dw lu r o aaaa In wa tmunt Bank 
Ms nl«M Ut DhUiM Mark •> 
Dm csrreocv to bo utttlno In reaouct 
of tn* povm sn t of tntarast dot on 
SsMatabsr 27. IMS. 

Aar knlanr may. komutr. and fallow, 
bra arasc rl bt d proenoure. wket. not 
lore than 15 dayi prior to tnn »bo*e- 
■nanUooM onto, nnotlwr orrmcr of 
payment frem among tbs powrfblo 
currencies. 

EUROPEAN INVESTMENT BANK 


GENEVA 

FULL SERVICE IS 
OUR BUSINESS 

• Law and Taxation 

• Mailbox, telephone sad 
telex services 

• Translation and secretarial 
nivtcss 

• Formation, domiciliation and 
administration of Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE R A- 

7 * h "r.r*K> &,,w- 


THE ROYAL BANK 
OF CANADA 
U553B0.Q0Q 

Floating Rare Osbontur— 


In accordance with tbs farms and 
condition* cl tha Debentures, ms 
interest rare for tha initial untied 
September 8. 1995, to October 7. 
1965, has been fixed at F, par 
cent mi annum. 

On October 1 , 1965. interest Of 
USS 73.33 Mr US510.000 nominal 
•mount of the Dabanrurea and 
interest of US$733 3J par USlKXLOOO 
nominal amount of the Dsbontura* 
will be dua lor payment. 

The rata of interest lor th* period 
commencing October 7, 1956. will 
bo determined October 3. 1985. 

ORION ROYAL BANK LIMITED 
Agent Bank and 
Principal Paying Agont 


H. J. mu tt COMPAN Y LHIRIO 

NOTICE IS HEREBY GIVEN that th* 
Transfer books or too 3 IS*, (formerly 
4ij%> RscsomaMo CuBwbne P i W nnri 
Skaras or UiU companv wui ae ctoMd 
mom 1-30 October 1 BBS. bon dates 

r J. »■ BOSS . 
Company Hur on. 

Rss. l a&N M «. 

SO Annus* ins. 


Art Galleries 




Clubs 


Mw 10-3.30 (Nit. Own ■ ad too 
mosKlans, BhunoroM linitssim ■ eaxcHln* 
BOorsbOSM- la». Recent St. 01-734 0557. 
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HNANOAL TIMES CONFERENCES 

Fourth Retail Banking 
Conference 

—The Economics ofFinancial Services 

16 & 17 October 1985 

This conference is to be chaired by Mr James Larkin of 
American Express and Mr Anthony Greayer of Hoare Govett 
who will also be giving papers. Other speakers will include: 


UfHIJ Kej^n 

Senior Executive Vice-President 

Domestic Banking 

The Royal Bank of Canada 

MrTAGceen 

General Manager 
Business Development Division 
National Westminster Bank PLG 

DrWtdfvon SchimTnefmaim 

Member of the Board of 
Managing Directors 
DGBank 

MrJotmCEHiott 

Executive Vice President 
MasterCard International Inc 

Mr Peter Bitch 

Chief Executive 

Abbey National Building Society 

« mmm *■ »*"■ trere* **■“ *** •“ 

Enquiry Form 

Fbixfth Retail 
Bafifdsig Conference 


□ Please aend metal details of tha 

Fourth Retell Banking Conference 

fSl A Financial Times 

International Conference 

in association with 

The Banker 


Mr diaries M Winter 

Deputy Group Chief Executive 
The Royal Bank of Scotland Group pic 

DrHansVoegefi 

Executive Vice-President and 
Member of the Executive Committee 
Bank J Vontobef & Co Ltd 

Mr Christopher D Balt 

Vice President and Partner In Charge of 
European Financial Services Practice 
Booz. Allen & Hamilton Inc 

Mr Michael Bliss 

Joint Managing Director 
Welbeck Financial Services Ltd 

Sir John Head 

Chairman 
TSB Group 


To: Financial Times Conference Organisation, 
NMer House, Arthur Street London EC4R0AX 
Tek 01-021 1 355 Tetex: 27347 FTCOfffG 


Name. 

Title— 


Company/Organisation . 

Address 



Telephone 

Type of Business. 


Country. 
Telex 
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BRITISH FUNDS 

j Price 

Stock 1 £ 
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'Shorts” (Lhes up to Ft** Tears) 
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100 W I 1L73 II 06 
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100W .... ( 1X9(1 1085 
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AMERICANS— Cant 

1965 Pnr# * Oh TM 

Ht«ti U*» Smell f " »■» CicSrt 

22 i IbiMWrNMuHnll . 37%sd 72t 50 

Hr* T 4 7 Si . 15% 5120 56 

79% WSAmenwchSl — — • 85m • *800 6b 

25 16 AnHKB 191. il.M • S 4 
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12 % Wd wax Car { 650p ■. 
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25 tantabeH Scon 30c — 27 T 

31V 24%Ka(niOteTnQOr«_ 2fcK. 

902d j Silo pmrinjY Carp. 25e WSj_ 
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LONDON SHARE SERVICE 
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Five to Fifteen Years 


101 I 91 Vt»mi. IOkCu 1990 

!0W» 97yTreas llipc 1991 

87 ^ 80 W*n< J 548c’S7--U» — 

105V 95 l£*h. llpel99L— 

1JJV lOlVTuii 12W* 1992ft 

99V BBVTrea 10cc 1992 

102V 94VTreail0iiDCC«1992tt— 

UOU 9BVE»dLlZ'i«:‘9Z— 

117V 105 twli IJijpc 1992 

111 U lDli«!lr«6 12*8* 19934$ 

hW 74Wi«l»i9Uic 1993tt 

119 V 109 WTrea UVpc 19934* 

125V HU.frfMS 19MJ4 

119 106VE«aiLJl8>cl994 

113W 10OVExcM2laiel994 

94 1 B6VTi»»9pc 19944$ 

i«uJ 9WTreal2pcl995 

62vGas3pc '90-95 

W? 89%twh- IOVk 1995 

1151 lObVTrw 12 Vk 19954* 

121 V U0VTrw.l4gt , 96 


U2y IZIVTto. I5Vie 1996** 13H 

120 1 110*** 13%pc 1996** 139% 

77V btP^mwoi 3oc 1986-96-. 7Si« 

116*3 laSVTiW 13*<0C 19974$ 127% 

102V 90VE>dilOitfcl997 — —J 99V 

4lV BOiSlrHiaVK 1997*4 raw 

132 1 1P0VE«*. 15pc 1997 131% 

% STVExdi 9%pc 1996 95% 

78V 7oSTrcas 6Vpc 1995-98*4 — 77% 

138V UZVTrr^ 15*jiic -98W 130VP 

112V UR VEaJtUpc 1998 112% 

95V 91^619994* ,.**** 

UbUUBVEjrrt. 12VPC 1999 llOVS 

UCV 94-*^ UK^rc 2999—-— 1^% 

100V 92 vfcaarsniw 10M» 1999 — I 100% 
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Over Fifteen Years 
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X b . BUILDING, TIMBER; 
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132 70 l+Scaiamlc 2%p — 

500 380 Edetas(GH) 

173 85 (Srae-tty Centres 

335' 165 SSecar.TagSys— 

-205- 160 feSawsdOtefrUB- 

92 74 BhorrodtlOp 

190 155 Basham lOp- 

£18 nQtj&rrCa YT2J — — 

140 44 poaad &Osm 5p 

'170 138 Gume loU2Ci> 

. UJ 5 fesitleigb Efcef Up- 


STORES 


34% 2b hUaargueUerc.ua-. Wj] 

244 192 b%tM.Fhuncid 240 -4 

137 113 &S*mBusA*MUoJ 120 }-.- 

85 58 Wagon Finance 85*1 — 

ITT 143 htnMtMMr IK20p J 177 ( 


10 65 10X 
4 60 * 

2J 6.4 10.0 
30 27 1X2 


IhmSmImIU 


98 | Do 11 k U"s La'BB^—™ 

98%) fa. U%pc UolUi. *90.... 

77%t Do 714 KA 0 HB 9 - 9 Z 

991-1 Dp. IZ'.nc Uil La. 1992 .. 

741 J) Do. 7%pcA '91-94 

BZ%I fa 9acA -91-94 — 

79'«) Do. BjPcLn "92^)7 


78 W — 
SSVdj — 

04%S.... 


a 1200 

1XZ5 
1100 
10.90 
12*0 
9.21) 1000 
lO-lfl 11-75 
10.50 1X50 


FOREIGN BONDS & RAILS 


1985 | 

High Low I Slock 1 

3 J 17 ttwfesr 4i^oc 1093™ — 

Zb I 17 I fa 5 k 1912 

24 | 16 ' Do 5 k 1913 

17 I 9>il Do.Soc'258o*er — . — 

62 I 55 tire* 7 k Asa 

59 I 54 fain* ZB 5th. Alt 

St I SO I Do«k Mired Ass. 

BO'i' 67 IHung.-24Au 

132%i 114 (Hydro Oatiec L5ac 2011- 

65 ) 82 taebnd6%K 83-88 

125 f 104)4 fal4%KLa.201b. 

94 I 841 .-^reBnddtoc ■91-96 — — 

951.4 82 Osm, to'-. *0309 

161 1161 (Pfre Ass. 2007 

592 IS92 !Tan«9K1991 


Prica 1+ grloiv Xl 
£ I - Gross i 

17 — — 

17 — 

lb . — — 

VJ — - 

55 .... 3% 

54 3 

50 ..... 2 

80 . — 2.75 
132 r._. 15 

M a ., (1| 

121%*) +%' 14X 

901** - 

85 — 6 

161 .... 502 

*92 — I 9 


1985 

Ksgh Law 


AMERICANS 

J Price | 
Stock I £ I 


l-orl Dhr 'l 

- I Grots I 


253 153 
587 472 

60 38 

275 130 

£734 £167 
88 168 
M8 260 
84 50 

170 120 
685 442 
262 237 
615 420 
373 230 
*445 405 
395 360 

107 158 

226 146 

281 225 

84 60 

157 122 

158 123 
*400 275 

87 57 

385 310 

22b 180 

160 127 

167 125 

»0 3! 

386 270 

245 185 

165 130 


BEERS, WINES & SPIRITS 

252 +11 7-5) 2X 

570 -3 112.9) 2-9 

51 0-73 2 J 

275 +7 +M90 36 

£33* +6 Q9%V2Sl2 

>3 +2 205{ 2.4 

438 +3 18X6123 

75 1+1 2.7] L5 

140 4.9) 2J 

68W- — 14J 3X 

247 ......| 90) L9 

600 j Ilia 2.9 I 


415 — 100) 4 

395 ■— bxj * 

183 1+1 4.«6lXl 

22* i+10 407)2.9 

277 L+6 nil 30 

8» l._ T6X761 2J 

15* 405) XI 

138 137 X^u 25 

275 — 1X341 30 

87 +3 X« 30 

335 — 60l 40 


53 35 

SO 16 
347tj 225 
159 89 

140 92 

23 15 

3*1 . 157 , _ 

90 68 ktawMnilUJlOp. 89> 

855 522 DMns Group lOp — 855 

396 270 fcashiB Hidgs. Itei — 343 

72 56 Ejib A Cold 15p 70 

134 92 EnaireSuns — 1 — 13* 

2U 128 EunUp 198 

42 27 Eseaitex2(ta *0 

% 72 taioeAnDm.5p— . 95 

51- 25 (Fort (Marias) 10p — *6 

180 ■ 1«0 (Fonnoster IQp ISO 

280 162 Freemans 280 

375 190 bFretekCaMwatanSp. 275 

102 73 taCtetcdSe 84 

.59 42 [Kami (Rowland)— _ S3 

185 123 ItGrelCedO.'^ 123 

50. 34 (SGre-RosenSo-*— 38 

86 81 jGellcr (AJ J 20p — 81 

154 60 fees* CS.RJ 10 b 88 

10 *2 feo<dberg(AJ 66 

237 190 tootewiktisGip ZUL 

2D 12 feoaknasi Bras. 5a 18 

292 152 IGratlan 292 

870 685- (Great Umersal 860 

832 680 feus A l 8(0 

52 U feneaicUBiadalfa- U 

458 310 tHdmrelOp 458 

E305 E2Q8 I faVjKCarSeam £185 
276 168 fe»m£iMsw»3fo- 268 


kettSJ 10q-i — 40. 

sbetG0J — 17 
rds 306 

*hEng.l2%p 153 

rts 'A* 130 b) 

Brett Ua*e) 10). U 


- - 1 -.140 
XSX4 4X 13.9 


X3 350 
5 A 22.0 
20 * 
133 * 
16 136 
m urn 
20 220 
X9 12.7 
OX 643 
- 17J 
26 - 
30 16.7 
13 190 

40 196) 
65 73 
* 25 
35 9.9 
46 163 
50 107 



335 — 6-0 40 i 

223 — 15.75(20 J 

143 .... 04.01 35 i 

167 +5 609(13 ! 

365 +12 f 1006) 20 : 
240 b.9Sq2X ' 

AOtellcy 1 386 +12 7.430 ! 

jBrew'A'SOpJ 210 +5 tSlO. ' 

' iis +5 aa I 0 l ! 


1hL9«24 
..._ *2.9^14 

-5 h7Xl 30 

+2 4.<# 18 

+2 4J2J 

+i‘ dimqw 
+|^ th0^4v4 

+3 xa 50 

23 . *0 

2Xl ZX 
3.a 11 


83 -2 
303 -2 

m — 

60 .._ 


175 ..._■ 
163 -2 
78 ... 

72 -1 

86 

*2 

150 -6 

Ta 

4»4 ... 
085 ■ +2 

52 

165 

87 ._. 

98 

•Z — 
70 — 
440 

130 +4 
165 -5 * 
193s ___ 
78 

165 ...- 

£U% +*»' 

iSJ-r 
6 — 


245 170 ifSyiupreCaaarrSp- 225 +U bgdXdll 10 29.4 

■119 74 (Systems DeSMass _ 98 H034]4J OX 39X 

33) 245 SynefisnttalOp.- 335 +10 14*0) 3X L9 2X1 


47V 34%AhbanL*n0 J 

29%. ZOVAhmamoaiHJ.) 1 

35V 23%IAIcojS1 1 

19V987P taAPrenm* w.saaxj 

37V 27%lA»fflCorpSl 

17%'94%, .'Anu.Sl — 

16 ISlta J Atoms* 5c 

51V 3b%lAmer. Cyawrod 15 . J 
40%l 29%lAmer. E.n>ress 5060. J 


41%! - 

SV- 

30 

U'a ■ • 

10 

39% id — 


ijjr % 

*x«- H 
SL |= £ 

*1^3- X5 

Sl3- 09 


BUILDING, TIMBER, ROADS 

2B0 [ 236 (AMEC 50b ^ — 237 ( { lLOjzzfbJ 8J 

202 1 178 Merdrer (W MO ... 70S 2X50 10* 

310 1185 SAcoessSneUeSp . 205 1-5 XB * (II « 

25%) 16% WGat Plant So Wy - 8-4-1- - 

22 1 22 >£*11 Ind 22 L.~ — I — 1 — — 

*0 29 lAraddteUp 56 L_. Ol - OJ — 

UO I 82 lAtMadsZ_ZZZJ 104 1+1 I 15> U 1 40 180 


ail - ox 1 - 

3x1 IB f 40 1180 


276 168 HwmlMemMgrZdp- 2M 

29 22> jHriene Lon. Kr 25 

70 46 TrimnqnfUA-) lOp — 52 

243- 158 MepMinJiU.llOp— . 234 
31 21 jHeflas Gram 5n— - 28 

365 260 (Hon* Dorm lOp 356 

£216 £156 j Ds.7pcUs 1997-04 007 
127 111 ntaoMof L»ro«__ 112 

90 79 Ums (Eraestl lOp— 80 

.54 » (fKent (John) 5a- — 50 

33 21 fejdta Pride 20p— -- 26* 

137 100 (Lee Cooper U4 

8*5 375 liberty 80S 

600 200 I fa Non Via 590 

E20U CUUlinated lac SQ-50 EJ7S 

190 142 jUncroft KJgour 10p- 180 

157 115 [MarfesASpeacer — J 154 

70 50 Ihknui (AJ 2fa— J 69 

303 ZU iMHutasUX - 298 


ItiZXC 1.9 L6 44 J 
21 10 100 1X4 
205 50 XI 260 
07% - 1X4 — 
80 X3 100 9.4 
U U 70 1X2 
gL23 4X 3X 1X0 
XS 9 80 4 

3.671 40 4* 5* 
6.4) 13 XI J7* 
6.4 3J IS 27X 
QJ0c' — OX — 
r5.5l 2.5 BA 106 
34)20 3.2 22-5 

342.7 b0 68 
3JW40 10 117.9 


■119 74 ByswsmDfSteDers- 

320 2*5 ^sterns Rttf^Kta. 
£21% QOWTW Corpse V50 — 
545 193 ftTOS Circuits 5s — 

530 340 *7eteaaajMthta lOl 

270 245 relelouea (CQmntei 

400 250 Trirmettii 5B 

225 168 Tele. Rentals 

300 181 hibernal SdessUAc 

484 300 rhoreEMI 

134 97 fa7pc Ca».PL9M4 

160 147 Thome (F.WJ Up- 

155 101 rosMaCoron-YN. 
365 185 ruwtanTffccotnSiP 

010 158 UEllOp 

307 195 Untiedi IQp 

350 293 UnOfdLeW420p- 

265 160 UK ScwssUfle 

298 2*4 VG intrentesolOo. 
62 32 VHatroa HV FK125 . 

212 175 Ifatax Grate) 

143 85 SW*yae Kftr Uta_ 

172 128 hWelMrO. 12*iP- 

57 40 Won. Select 20b — 

BO 57 WUworthQSp — 
325 220 WfaotesiJrFteUp. 

188 80 Worteilex50p 

20 5 hXyOynlOp 

40 15 U-^OynamnSp 


S 3 * 0-9 <* 
40 3b 83 
1019.9 04 38X 
mdX 6 90 7X 
0.3 5* 08 3X5 
>09X8 A7 130 
S3 3* X9 Z7.1 


*07 f-5 llgl73lS 6J 


115 -1 
152 .... 

182 -1 
230 -5 

198 

Z35 -3 
293 .. . 
185 -5 
286 .... 

34 

193 

107 — 

130 .._. 


n«23-6 8.7 - 
1X49 6J 30 70 
9144J1X ZX 15X 
L« 9X 09 150 
509 ZX 18 17.7 
504 30 14 120 
30l ♦ XS * 
nil 2.4 42 12.9 
l36J 09 25X 

79 25 50 (80) 
»LS 40 20 17.0 
120 30 22 19.4 
2.7) Ll 7X 18* 
1X11 30 28 1X8 


Dp 54 17) IX 7X 184 

ip 77 ) X5U17 28 114 

}Up_ 260a ....I 6fl • 17 * 
128 ,....] 10l9X 20 55 

uesSp J 28 +i ■ — \ — — I — 


ENGINEERING 

300 1 218 lAPVSOo 1 265 +3 ) U05S 0.9 [ 61 kWZ 

178 1148 EAdwessGraq) J 17* -2 ! *322 55 1X7 

430 ( 332 Gh« Lacy — I 340 -J U4Sl0|a4ia4 

9 I 5UAsral«fL5p— — _I 8%l+% r — i — I — ' — 
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1985 

High Law 


FNG1NEERING — Continued . . 

re Nr. ru IMS 

Stock hta - M nuftM itetaLw 


35 16 AanttalQp — . 

35 17 Do. Prd (W _ 

128 38i|4U»6f»p Uta- 

170 120 0abcod( ind 


- '9.4 420 (350 Ufc , ^ - i ,nt 

0% -'40' - 69 ■ 51 :5Ukri 10*_ • « '• 

It. am 1? 1 4*9 1U '1W itrenf*Pi«F®'W — J M3 ■+? N - 


fLl' 2.4 12 146.4 161 '1W 

tea L7 : 10 W0I 


+ «r ere prw 

- ' IM lev 'Gris rx 

{ tZ.tf 56[08J?*« 
, ..1 161028 23 IP 1 
,+J I M.741 X7'«7:iM 


26% l3V8a*ylC HJ_— 15V+1V - - 

■too 160 |BakerPmiai50p— J 207 1-2 i *6.79 20.1 *0.113 
13S 55 flb»(Ms.20p_J US 1+5 I X9 . 50 .-M.7 


4i- 1 VSartroon HUgs la_J 3W- 

92 1 6b BMsfordlQp Zl M L. 

150 I 9b tedgrereHtags- ) 98 H 

26 15 teri«HD0JipZZi 2Si J. 

92*j 80 UtnndQNdcw \ *•■?- 

245 1 203 PiiiiihMunikltte — 12401+: 

£2>%j OXUBMib (MierSL50.X mV_ 

371 aEKwed Hedge-4 W3- 


1+5 | Mt9X9.50.tt-7 
fil 49 25180 > | 

t-2 I 40)3X'6X b8 


-INDUSTRIALS (MtelJ . . 

M - - . .: i U8rf . *21 A !?! *?. 


gjJ Jg 2£ifii«ZTZj Sv+% NvjM 2 * j x< 


5% • Z%mraul CbXhhslOp . 
142 U0%LSKten20a — 
35 24 wanaarereWsSa. 

19 UPjjBrao Eap- 10a 

30 Z3- IfcMhtTcte 

145 121 ErM&Ta+w 

*35% 24%tarems Uofn) 

i *297 135 BoBoogliZnc - — .. 
172 182 tenpea Protects- - 

46 . 2*1 jjCaarfora Eag- 

20 30 teCJFiw»l tac 

295 168 CntaEap. 

180 106 bnwrightR Up- 

47 38UCastjngs lOo- 

72 48 Xomberihi & HRU. 

560 465 nrartaeSp 


•351” 

d ii--v gib; 


105 ) 3 1 ) 70 1 50 
1309 19 5S 68 
U.siakau.* 

-3Ei”“ 

9Xl 031100 — 


z» 175 jPC8«W*iri#MH...| 

S %2 M» «%»..> { S H 

UO 57 MMOMbM -0 WJ- 

‘I I ft 

143 1115 ibteter —————— +?0 -• 

‘S' 1 ?. 


IZZ...J M -1 
:C«iae -J EJ- 
Bres. iop j mi ■ ■ 

— 1 *6 1+1 

ealfa — J 97 +3 


3 « SB * 

11 70 *5 
19 b3 1L1 

25 W 134 

ZJ *0 150 
10 *8 2X6 
g*A8X 5 J 88 
b«2X 70 7.9 
1PVX0 30 310 

7+1x2 60 61 


L_.. itf 4 48 4 J *5 C^n- JTwC uo - 601 03 70 7.9 

6^U 43 96 £17iJ aBJtemw Grew p FhCO- OX% +'l M 

*3“ “ V *“ g&SSi'i S :::: Tdu 60 % 

Ti .rT; r> it i)7 36 J 1* TaSre 1 nd- Tit . - - Zl 30 . . — J _ . • 


19 31 

142 61 . 

540 440 

75 60 

60 52 

36 26 

, 221 - 11 
49 1 30 
160 106 
I £285 D4SiJ 
a 40 
107 BZ 


Eap. 260 

guR.Ua 1*8 

slop *5 

ntai&HRL-J 64 

tteSp so* 

Hua_ 33 


l7Jj 2X 4X 12.7 
U0O90 20 ZX9 
iuS*0 X5 7J 

100)10 60 60 

«b3 ix 53 ia« 

u3 10 7.9 60 
3X130 70 61 


& w n?. 

jay 180 UssocBra Ports — . 237 +5 

B7 SO KfctawSfc- » « 


30 10911X1 W 


maSMSOp — 
en(A>E»— 
cre*rkM&__ 

tntiajrsh.iata 

oer(Fr) Up- 
per tads. Uk— 
RtteGnMp.— 
«< House. — „ 
mHns7Br94 — 
0 MfL'A'lOp— 
yCorp. .. - — 


-5 Ju 71 U 

lO 17 3.4 O0) 

+1 1X48 IX 7.9 10J 

279 * 65 ♦ 

„ Ttf] .771 23 8.7 850) 


(7.4 U 1X1 
tX9 7.4 84 

1 X7 1BK7.9) 
20 40 15X 
43 20 1X3 

43 U 305 
419 L9 13.9 
l(j22 38 16X 
J 30 40 103 
4X3 64 173 
1 53 23 117 
4 4.9 10 228 
1 70 Ll 144 
50 XO 205 
U9 30 68 
40 t 50 
1 X2 X9 180 
1 20 30 120 
1X9 4X 1&4 

] 14X 

I 124 


1097d 10 »X 20 

OXllZO XB 50 
XO 93 07 160 
gX9 30 1.9 240 
13J141 14 1&9 
hLSZJ 20 140 
20« 4 X7 4 
1X89 4.4 4.9 14 

uJ 70 09 197 
X3I50 19 53 
4X) 4 100 A 
dQX75q 69 09 Z2-7 
ul3x4 LX 1X6 
S3 18 40 9.4 
10X920 14 4.7 
00)43 05 38.7 
120 20 S3 123 
130)14 14 Z73 
24) 44 21 140 
5051 XI 23 1X4 
p* M I 
0.7) ZX 23 246) 
<55 24 20 265 
♦L5l 4 21 ♦ 
140) 30 X9 203 
£350 IX 160 
10)40 L5 19.7 
173 10 44 264 
156l 43 20 150 


B3H 71 80 192 
4£ 15 12 12J 
120 43X0 193' 
T80S 20 20 2SJ5 

5X5 21 66 80 
125 20 5.4 180 
tli 20 2L5 190 
OX 9 13 4 
gX2j S3 U 160 
U XI 42 15 
Oi 173 03 Z70 
2Xt 70 00 223 

13 « 5.7 * 

tOiJ 47 08 307 
IOC U 100X10 
245 XI 4.7 97 
bom 30 28 9.9 
12! ZX-' 73 69 
XC 91 08 200 
IX 64 IX 130 
102 28 51 9.4 
1305 12 30 168 
30 40 68 SX 
15 14 25 130 
g2.( 44 XI 3X5 
1X3W - 9.7 - 
L75 30 20 150 
*100130 0.4 84.4 

— — 5X3 

1H2X 18 10 340 
XC 40 L5 160 
079 67 XI 69 
Z7950 U 180 


162 105 Met Grasp 

147 106 SeritesdSOp 

190 133 SoteTOTflras. 

29 a DiwidftneUp 

163 109 Edn (Hidgs) 

87 52 EBtaMlBJ 

94 40 Farmer IS 3NJ 

90 62%rU> f ntesar 

SB 27 (FWhlG.HJIOp 

31 21 n«nid«5p 

U* 84 lGElM*L20p 

68 56 GaMEfalOp 

211 164 Stynwedtat. 

39 31 SreeriaahiteriUp. 

Va 190 CKHQ 

70 39 Wilt Predate SP- 
OT 186 Hadro 

164 113 WIEng-SOp— 

175 150 Had UUdhew) 

185 145 Halite 50> 

30 nyilaipMa tads. 5p. — 
456 360 Harrier Sakhtay — 

77 58 Msfl&SMft 

29 12 HtobmnSp 

166 102 MopkHnoraSOp 

14% 7 Hawd Madly.— 

104 66 HowdinGaap 

117% 89 IMI — 

23% U\ Mnm& Firth 

77 *2 tones! States* — 

196 141 LakdGrani 

44 24% Lee (Anheri lZijP— 

49 28 Lirroad 

64 32 LtaydiFJU 

31 21%LodierCn5p— 

28% 20% fa 'IT 3*. 

355 250 ULHeKops 

51 35 KStatertelfa 

68 52 M anganese Brama- 

357 285 toWater Z O p 

152 112 UcKedteieBmL— 

112 62 He«gW5p 

73 51% KetelmSp 

73 55 mtdwflSamXOp — 

150 126 fatal*— 

» 9 Unusual — 

UO 118 MH (James) — 

99 79 aewm»-T«da 

300 258 I'eder-Hati'mer — 

107 61 Planet Grp lOp 

213 102 Porter Chad. 20p — 

13 8 Priest (Sen) 5p 

230 125 DoBpcCarRedW— 

116 78 KHP — 

-a% 11% TTO Grows I8L7SP. 

133 81% HansomesSins 

145 103 ftttdWs(C.BX 

IT 8% Mi* ffttra lOp— 

57% 44 Rental 

63 36 RkfctettOjeiaJ — . 

27 18 RktfmsWeiL50p— 

i 110 37 (tatenon rnmX — 

136 105 Retail! Mp l. 

£21% OW^KFABftSO 

105 85 SarBeGorikalCta- 

28% 18% SentarEng'flfa— 

260 206 StamEstTg 

UO 84 bOOGrav 

44 30 SmhbWMLSp 

1 172 130 SpewAJadnea — 

SS 35 Spencer Ck.20p — 
184 122 Spim-5a>ce— — 
347 282 Savdey Inds-Cl— 
182 113 Stotfiert4P«a_ 

•531 331 rACElOp 

408 214 riGnua 

83 54 TeHdiZDp— ; 

118 . 60 TeeHkfgtlOp 

670 450- flmw* DaiU— i— . 

60- 33 . ritataLZ 

U5 a . fyadt Tamer — *- 
36 27 rVeackOtl.AJlOp- 

'30 18% Ihd. Soring 10p 

220 110 UU-WreGraqr— 
342 212 Ifldrerea 


115 -1 
156 — 

138 

190 +10 
26 

151 *4 
68 +1 


55%f— 1 

Z7 

90 

67 — 

XU +3 

38 

227 -3 
66 -1 
357 

129 -6 

17* 

161 

26 

397 -4 
71 -1 

a -2 

256 -4 
71 — 


3 “fibS a 

:r: x3c « fs - «■ k 


a sfeb I 

318 ZMlAwnfahheia M7 _ 

117 51 WUGrajp 1M -1 

330 278 «£TDeM. 3£ ' 

w 60 jlrec • — 

3flR HflP CmB . — - — 2M 9 

USA UH SWcrtxtiMOl-ObJ^O -7 

387 295 BTH — 

390 327 BasrdtWrofa 388 

£p VtearAerlOn „61: ♦% 


318 214 
1X7 51 

330 278 
87 60 

312 24 8 


018160 10 1X2 
— - 201 

b9o« 4-1 Z 

1.0 30 lb 1X1 
21 Oi 1.9 42 18.4 
■8.0)21 bX 12X 
60S * 71 * 
inti b0 0.7)206 
ISM 58 2X|7J 
LTm 17 20 ](S 4) 

I* a ix 60 |uo 

1.3 40 2.7 103 

7.0 32 34K9J) 
09%|z32 - f- 
66.9 22 20 200 
17X12.2 6< 41 


* If A n+L 96* tamtte Tra*. IISS1 09% 

HI; H *0 36 E5S(Chtefe*)10p » , 

M « 70 U4 138 Hitt* ”• -= 

£3 Is M M -i 

2Xl X2 40 2761 ® feSli ? 1 n 

jjw V 72 -» » » *5 

S iigi 11 
§ S k l ® “ rasSSfer “ -1 

20 bJ 18 X 1 2*3 188 Ea3(P) Hldg*. 232 ... 

9 + w ini •HB 96 HteArmw — 180 -2 

03 40 _ 145 112 LfOtotblid Tnys Wto- 137 . 


1.4 b* 1L7 
Lb 7.9 110 
20 67 18X1 
20 30 140 
03 4.9 - 


646JX3 69 70 W « jBe^O ta* -fc iijj« 87 14 1 

l- £ -I & IEZ J SABA 

.632x4 72 70 -JW » g 5 nil 27 - 

0-te 4 10 • S5 ?2? SSSdisli m +3 fcoh-b J4.2 

'fls « Si 2 I £ " l - 4 2 * « V 

*^w 49 _ J i« 112 faw*;: g; • •• -vis 3i Hi 

d/Sai 50 « & m BSrM^Sr 298 +10 MllJlS M 197 

^32 *0 80 J:S3 265 SonUMereyl 50— 3J» 43 14 + 

1h3x3i4 60 70 m 5 «aj - « - 

« V W pTESr'S— IS ! 5 NlSlll H ft 

73s » & o * « *’ ll- - “ 

IB K 1 ? 3S * ^Ss£ | 3 4 |» BlB. 

'Bss u 5 R ^ KS3?r S - 

ZAX3 62 170 200 153 feriwk VAi--- 167 +2 H *V 

X3O|20 60 90 377 273 fi. 8 Pra|L*Al- — 30 -2 027 5q ♦ 0 6 

Xj320 72 83 142 80 fira*5LBr.»U- 1M -7 “ Jf 

a • a • s s .... .I,” !- ^ 

1“ “ “ s' § r ^ ^ 

Hx? 80 80 60 g S 2 111 10 69 100 

40 1 X 0 -M 6 % IM Boffi.— 196 +1 «£« b4 110 
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2E0 '175 iMJbBWDrtlina. 205*! 3fr«.I 2.5'MO 

1271] 70 UaiararecUctfe- 83 *2 . fl JS 2.5 : 65 ' 7 J 
39 15 -«n«hiui20t*...- 17*7*1 • - - - - 
Wt 3y/ .. 1.0..2J 61 '105 

53 1 38 PtoHirUMS • 

24 U. TO *PM*RjB«HV5(r 
90 30 '+•'*«» 0* 5» KC ' 

273 ;ifiJ 8 I«»»«vi5o 

140 - 109 Da 7ptC»(aftnlPf 
96 : 77WPir>Eri«iUip5tt>.- 

rt ' 28 -Hbd^City'A'RV 
55 42 MdeClydrNV..- 

63 ! 34 'Riteilfr.Mlto. 

193 .143 SagaHd.Tto 


17*7*1 

y - 

22 

35 +6 
267*7 . 
140 *2 

95 

a -2 

45 

36 • 

MS 

280 -5 

n — 


54 lib J 
5JI394 
4.7 10JB 
5 3 1901 


M) *.\22 0 


31 T-nmira -■ til — ; — 1 — — 

Dm fib llgc CH j ‘ 944)2 J £145 !-5 I Oil'll - >01 - 
MTlJPrarWB ■ 353 |-2 ISi 33 I 3 4 22J 

18 H»«fc HohUn I 25 i+2 I — 1 — — — 

n IPwrlio. | 04 1. . .1 bjl 14 }10J 8J 


a . 

n 

« .. 





300 ■ IBs 'SHWtwrGiaZSa 
42 25 -tticvr PtaulOs- — 

202 138 45wm!5%~_ J68 
156 :12s Scuft-TV-ffias . 252 
508 >319 ‘SmCo l« S0H25 325 - 

15 • 7 4MkTV10b S*i.+ : 7 ' 

140 : 10 -HaeorsnSP " 13 

3? • Z3 1SW5P - a 

147 MB l TVS H Ifli) 10n 147 

235 132 -PTelenUii Sk: 50o. 210 ! 

79 66 Isttwfcan Hubo-t- : 70 

16C TU7«21aCrattf«D<q..' 72 

165 ' 93 +T r »T ( * TV '*'U J 110 ; - , 
Uff ! B4 Mwr TV flV'A' 110 ;. ...- 

125 ; 67 -iVtumebaim M L 2 ; 

17 !WrtbUs!.»5o : M*i+2*i- 


1B7-1J I2J 16.9 
in !2:61 'IBB 
Mb. 37 25 158 

:«.■ _ 7.: - 
IE.0 21 ; 3 1 21 9 
»* 09 1 ; 5o 
325 ZO '10 3 66 
07' — 28 1 — 
>4 0 2-1 1 3-1 1 198 
1* ♦ 0.9. * 
ZJ }.9.92‘ai 
9368 26 31 163 
ea 22 1 a j ,u3 


^2ff4£. r ;1- 
L5 £6 - 7.7 7 1 
td 12 4.4.11! 
rt.5 4 1 " lb 338 
3816:78 41711' 

4105 23 7 :*6 
'4.7530 62 7J 
uI3b 0 '2.1 • » 
051- 6 ! 3.7 : 0 


PROPERTY— Continued 

Isis **r .**. 

Wqn Law 

6b : «»7lMiKLantl 

296 \m iwg«WUW6» 


Mt( ' - 


Stock 

56*?|-1 

. ao i.... 

310 • 2M mm tommy : 3terf . 

£101*6*3 WlnctotoJDOl- ' 7M .. . 
US 85 Umo bwrs. — ...; JK J 
HO ‘Itf taiwitoswprlm..,— i 29* '*Z 
U«3. Q22I u Doo'jeinOTC® . 1 £13B* .1 

47 , »»lJKI1«w9»v--- 47 • 

311 255 i«dS«»rtmn-. 300 
410 1 315 ■9UnJLr*f6fc--. ■ »£ 

2M - !B8 'u«l4iEC»*w*10B ; ® 1-2 

m >101:7 DO. b*jKC*n 109 i 

325 253 Lni tom Sin-IOD • 287 

■Sij J i3«orS«onw%.__: ; 4 .. 

146 1 129 L» 5tHptoWa. M,, 'JS 

HS1 £13 Dd 9atCtw "94-99.^X141 

32S I2W AWWIHP95.20P— 3M * 

318 255 «EPC__- IW J-l 

190 ISo WMiACs20d— . 188 

UJ7 r 57 liUMI • 40 

58 ■ 50 Warttjrai^iSs - — j 57*41 

170 • l!7 J*a6*Eu«n ! 125 - 

115 ‘ 104 4B*yt<»C*;7«ir-- 1 H* 

95 • 5v 9*tl»m»yW-- 1 

108 Ut*aySets20# 

250 tfJW lro l 1 47# 


rw 

iCirlOrtlf* 




788 Wn*wie»£ii».5e J 370 ;-5 > 
n 'IAxiiobUL&x: — ' V i { 
73 "Hm Can mbs* 5p r 1 77 ■ I 
16 4S*-£r^ltoip 5a-' 28 1 . 

26ij"aiWaleHl#p5.J0p-' 37 +1 ! 

73 2S J r 

782 Pcfiwapi — ---; <a*rf- 
71 31 .PWOnto».Wfin U ‘ 

CURt 570 ’totMltenaraU — 1950 

152 '107 iPnsKdpAln .119 I-l 

275 >2]7 4»roe Partowitas — 275 * 

14b : 176 Tmp. & ReitibVfr. '■ 186 


OinlUb) U | 3U 

4*0 25149*9:1 
6J1 15 • 25 136.8 
Q88T — 1 BA 1 — . 
LbS 35 1 12 -‘168 
625)24‘Mi»9 

OBS**' 62 J - ! - 

l5 * ’ 5-7 • 

mj . flJ»'l4*34U54 

^ 21 iff '247. 

t441'l6l4jj205 
D4Mll.7lt65r- 
bl»U)l2B'47« 

ilOtf 14 !4B.‘218 
1*35*30; 27 j»J 
tUS — 77 1 — 
D55i2J';l«|WBi 
£462 2J 75 
UB 1 ... 2.7: * 36! ♦ 

« -j 1 

““ ! 3 S)M»Ui 

85H0 7117:77 
>477 L2 1 18 {037: 

fjjw; 1 j j to J595 
10 * jit!*. 

d0 28 144:142 
B8* 6 12-7 ! • 


.2 I 

1 


• 2i 1.1 ' 
1-25 13 • 
112 12 
' 14011- 
. «0l0°s- 1 ! ' 
17110 
- 16 IB- 

375' 12: 
b 4 10 
168 10 
005 • 
09010' 

; a*: « 


30:293 


Zbbj 12 jiiMhfidMSP-; 17*a) - -■ «09I| - : 74 ; - 
,33 1 93 OitmSp. — ’ ” 


108 


T325 33>43 : U1 


MOTORS. AIRCRAFT TRADES 
Motors ond Cycles 

45 . ?3 W-Wa , » ; - 1 - : -!- 

325 -2J7 JJm.Mlv.lMtJ '237 . 012e - ;36 ; — 

68 CroafiLotelOD • 102 —1 . — — — 395 


118 


557 '394 ItonitjIraafYJO — ! 4B , 

363 : 237 Jaw • 286 - 

61 1 3o 44teAM Moor lDp ■ 90 *1 

SJff-i li9WWMib2S ' £2D*r-»* "HZ*. U5-£Z'4J 

Commercial Vehicles 

45 I 35 fERFlHUsv) i 36 { 0-J — '45 

84 66 IPledamIGB) 

43 I 22 tyorh Trailer 10c 1 


Q^. 66 -0.9 113.0 
g7 75. «0 1 3.9 1 *»0 


45 2J 9517J 

as — - 1 - 1 jo 6 


. 164 
13S 
42 
JZ 
4b 


9-s;!^ 

■ 4 ^ 

V ■ dr 

' ‘ ^ 

kV :“tV 

•■.ij .• . 

■■ > ♦ j.: 

•• - 

;*»i: 

■ > • «{j 

>• - .. 

. 1 . 

* . ■■ • ' > t. 

' '* 'IA 
* “ » 
* •> tl 


• is': 

" •' »y. 

* .I'l'C 

• ", ' -t •; 

■ • ;j'rl£ 

• »• 1 IJ.II 


> «. ;i- 

... 1 . 

. 

* H I 

... • • i" 

V *' * *: 

"1 -.1 Li 3k> 


.! i.- 1*: 

. . 1 'I 


...a r- 1 

I !• "• 


■ . > • J' 

.• r!:>' 


■ ■ * 1 * 

. , i 


4ijRatamit 5*— — j 4*2^** 
90 T 0 o.U'jbcC»PK1J 98 !*5 

' Btiut 8 (AJ 10a 1 86 

32 I 8 1flnaln95p 

33 SlfinwSp 

^* , ^SmSS^MuDilj S 

89 5ctM Robert**:.-- — I 
Bb BamGrye Mam lOpJ r -- 
60 Scot HmuMr, — — 1 86 )+2 
106 5anriar ElDM 

105 Davr 6-y 

133 KrariglwBGfpSP, 

117 Stoirtty SWWrtt— J 
48 ShafMW4M20bJ-| 

58 KMHJHti 

35 3UU 

135 Hffl*wGn»_ 

410 5Me 1 ;**. I 

29 SHtttoSgB Iftt » -- 

85 WBOWOMijl 1 1 1 

320 SmtBey-: 

1 164, SimaiBrphJOP — 

160 Smrtiarad5.25A— ] 

2b SoacUnZOp — 

31 Sonic. 

nsySiwAwnaseas 
For Sr 
ISarowIG. 

^ U.W1 

8 . 

Him 

StafK-PoHs — 

0a.ltetoMM£l 
St* FoiJbh>— — 
muwmuiDift. 
SbSTkWWtt— ~ 
pSunflu IOa— . — ■ 

(urdiop>Mp 

Kim-PiiaSp 


42! 6. JZ4 « 
_ » _ - !3U 

- 1 - I - mm 

417.22 • 63 '90 

fcajKjtfl 

L6j 2.7 '67178 

b*3i £8 

121 3D 
11JJ3J 


1110 lAE 1 130 

85 tourPWS— — ■■ 135 *3 

1 29 UkrmpauEm 35 1 . 

1 2 T UDrtlwiSWar*— L-. 29 

^ . 31 JLrafwjEn lOo — 1 46 ' . 

82 ! 55 tABUmoiwPlwtv.— • 78 +1 

79 ' 60 WTSlOo 77 ' 

' W ‘ 7 BwoUBros \ 1* 

95 - 86 IMwmh tt I CarMs-i 94 
Z18 " 

325 
54 
345 
100 
44 
46 


240 KSKSbtftm-rjM j+6 j 

a hCwA-H Wm top J 54 41 1 

246 lUCasbdtO ; 30 j- -I 

70 Sata*A5Dn 70 I ... j 

M EwfiroaolBn.-D 0^-1 
a WbodbcadU.) JM- ■' 


t» 25 26 >4.7! 9.9 
13 5 91 > 00 1 9.4 
W325IL9: X '*2 
UT 51 '49 56 
136 55*1.9 I M2 
15>2b-£.7 115 T 
Mj39 £0 72IMO 

bq25 34 1 38 |1M 
517 25 37 144 
3J3‘42'1S IlM 
IJJi 1.7 1461178 
861 2.9 } 36 Han 
43) — I86<- 


blJW * 
OJ 1 6 


62i t> 
05 1 6 


Ganges and Distributors 


“J- u 

1-11233 
LlEL 8 


Wt8T J7 j 33 Jl25 

30i3Ji71 '43 
95 2.4 ' aa 457) 
10 £0 .'5*8 b l07i 
0 67 51' 594 46 
.129 23 5.111.7 
162 1-2 j 43i — 40 — 

« . _ L . u 64 L... lp£2 34 4.9 67 

102*J 86*])D»Gedhry .j «»■-- . S.9 105 

m : » f~; ^l\a • 

1 U23|3fll46 1 44 

11031 170 S3 

b> 16 7.9 l *l?ai 


300 ! 192 68am 4 G. boor ! 294 | 

9L : 6VAIw»dm !0p ' 7V 

62 1 J9 ^n*y*nGm. 60 |+» 

182 1160 Jlrlwqtan uoior 161 .. 

27 ‘ airBSC let Mb. — — I »*r. 
175 ll2S>aaae(C.Dt..— ; 1« ; 

9* ‘ 77 Srit. Car And. 103 . -• 82 L 
178 
72 


.. iBriL Cat — 

(120 tattyoiiOp — 

40 icomenjsn.. 


92 I se MKItA-l . £2 ; 

57 I 45 AMwMLa-Hrmc J SO . 
73 l 09 &4mwelb — — — 1 72 ’ 

. 74 I 60 U«sai»..- 1 62 

120 9b Jtmrtno Motor— J 118 


. I. . _ 

48 * » tSSSlfcAMT^ » 

322 i 159 ilnSum— - — J » - . 

100 I 83 Lod*f» ,2 

105 ■ 85 fae»TTG«x» —l 1 MS l. - j 

« I M KSlh.bJ.JlOp.c-; « • ' 

75 I 63 iWenmi Motor :* 72 . ' 


251 20 * 9.4 463) 
10 6> 30 j 68 j 65 
«5- 15 '■ 6.9 1 5.7 
425' £3 1 58 lILD 
£6 06 83 0421 


NEWSPAPERS, PUBLISHERS 





f|i^9 

••>-'710 S7C4«wmd|iiiq. 

160 gWoor- 1 

. 6 latedSe— . — 4 

80 VTecMUta«f4rBH.| 
Bb rSLWmtfSrt 
8 Tb.To4fsVB.5i 

66 nmllMflm.. 

« & 
130* a r*dtta»F.H.5p — 
130 TBMifflR.W — 

105 Torr- - 

329 rnMpvH.ZOp- 
1105 riwmortOw. — 

B ftanoo«l5p ■■■■- . ■ 

60 KimeaComplOplJ 

3 tf Tnrtus - 

80 Tmwr60m:El— 1 
1 124 HIDO HMgillta — 
9b IKOtaL 
, anjintwoip 

Joo 

W-.N-V7L12— . 
U. Guarantee 39-— —J 

6V.W. Tbermw 1 

valor 

V«tntGr5.20o.- 

|WSLft> — nr - ” 

WMe Potts. IDp— 

i5o. 


I+i 


384 



K.104— W9 +5. 

, 1|M 1™ “* 


1 -< 

J f K' 


,_,(J.)..5_ 
flllart Syswm 2 p-- 
.JtManaHUBs.— - 
| Do 5pcCaaCrP10 - 

WillunsUl 

sGr 

Lau«*7 


32] 41 fl 115 





alEie-PtKt — 
reW.llaat- 1— 

60 ta»nun"wi»izi 

97 Emap -a- J 

193 loeetHldgs. -- 

»P*20U — .J 350 
Coom sHtms^ 147 
— jandeni— 

Llbonsarfl , 

UnalBdletnlOpJ 

r^w Cornir~5p. 

ilia. Spec Ok. 600 
• Pub. lOp 565 

r U HU 50p— 


I *5J)1 33 1 £6 jlM 
I 114.0- 3*0 1 27 

l.l S&niujaj 
30 155 
45 SL3 
£9 IZLT 


490 

MS tomr 

615 £* i 130(33 
02*4!—. 1 t385^10 
148 I. 30)23 
SCO 1 615029 
1+251 dUMl 17 
... 70137 

...I 1640)10 40 164 
.1 6d£5l 28)2-7 183 
•l 18.4* Ml 20 18.7 
5.4143 114 210 
40> 20 1 4J 123 
1121 £4 1 66 AT 
... N160! 15 1 70 


PAPER, PRlNTlNfi, ADVERTISIIIG 




'21U 

■so-ks*. 

'*2 1' 176 fl37- 
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•S 


m 


169 

159 


137 ;ii| w <*i ! 


MU'" 7 4PrtemyTa_ 

9>l! 7 fl#9WPT»lp.. .. 

295 • J* 3* V**~- ' 

30 ' a Steqencna IOp — J 
2C9 i 100 'RdTup Gras 10c 


9 1 • } 

9U’*«i 

220 1 ! 

2 tir. 


I 8— ! - 
I 25fl8;^w,*jj 
I b#tf>3J £4 2W 
41-UBlJl 3L2 
V» * '26! « 

£3-1-1242 

009! « * 1.4 1 * 
129 46 I £1 >148 
*10i 0.9 : 50 U36- 




£13V6b9 terafiawBO : tp 1 .’ 1 •: 356 8.* 

' sBblpn 


X [63 
36 42J 
4 311791 
46 243 


254 ' 210 ‘fcJTipm**,-!"-' 254 ‘^-2 ! 7b^23 I 

174 1143 Sjnwl pure ,169 Ly-Ljfiai"? 

SW.™a|33B 

sJisfcop 1 ifJ-v m « ! *| s»f 

^ OT SWot! . ! OltfS!. ’ ’ 


031 I UDUpCUOi-TJ.lMB . ■ ucyibj.:^ r 

U« U21 j Do.*ptCn,. 91-94 400 j-1 L®^ 18 0 ' — ; ” 

illivu* Da BMUMLWi). HSSS “ “ 

W«J Do liwrotev-mr* . «■ H* fWMRSlKaS 


50 I 35 iSontbrndStaflnatSp! 39 < - 

255 175 ISeeyfeawk J 2« 

162 tia* «BMMrdSecs 150 

17 I 13 IStmnHanGrp— j U j . 

545 1412 Stock Cowmen — 5 . 

2M 115 SrSsZniali^j 2» f+5 

■8 I'S IfiSSS?!! X r ■jsgsrfili 


05926 
M84j 25 
136^20 

75j £9 

0631 LO 



9dS 


- >L2 - 


204. ; lro f.TreacbmMOtfiOp!- 
51 1 33 -Troaei Prop 5p. — 


204^ 

51 1 33 fTroadtoop 5p. — I 99 l J 

545 :<80 tMBKnPw 3 540 4-25 


-93 I 65 .vuikrr (AKrali 10 b. 
6bb ]5» JKUtBer £«-«— 
495 1 410 httamtanirDV. 20 p — 


i 1243 


131 liio *WKnC«yiiiL»v--j -1 ; lir 

150 '142 Wild Canary .350 [..... 

125 1 105 |Wflia^rtoaplm I .j U5 • 

67 I 40 !»VprbMBM J 44 1 


D*tllll-2 

100! £2 I £6 

075(00 Ul- 
115X11 L2 34*364 
145 13 j 4.2 1233 
N231 1 46 1 2.7 (420 


:.i 


£0 73 80 
16 23 1324 . 
fib 162 nin 


INVESTMENT TRUSTS— ConL 

ms 1 * or Me > [ 

lb# Law ' Stick ! PTB* - - " *W 'Cut. 

148 ! Ill Oriylan Far Em J m ;-l : 11; 09 

85 I 38 I Os Wamrtii •82.91.1 30 _ " - ' - 

422 344 '|>aflonj«w... ! 362 -2 _ 425-10! 

413 1363 ftatiwiPmole. 4JS '+1 t tMblO 

bb I 59 PWM«MH*.50o.- a • 9.98 1 0 ' 

Eiivno 'oscwuiu . . m . - - 

W MO 'DMM> & Lvmor 1« *1 t3Kj. ♦ 

l»u m EMfwnjnAn.TA ...= W • -5' 

51 1 33 iE*rtb fc rirFn-T'i— 38 '. }| 

116 • 103 Cd«b<#ln m ->) £85 10, 

J4 • 23 Eflrairor Ip UMV 31 • — - 

131 1 113 «J*ata In; T«1 . pi Jf ! ! 

292 1254 tiecibGm. »7 ; H J 

412 ' 350 i*mnBr> 6Sm.S5. 

£30 C24 Im&ihn'Ar'PKti.; » , 

127 - U* €»*). i U«y To ' 220 *1 ; bJ510 

aa J 33 1 Do aimanv - .— " 

vmi 92 lEnj AKTIrra 

78 1 65 >EB9.A5C9t hr, — ' 

270 I 2)8 'toutrCon-tJrt Cl ~ 

465 1 373 ) Da. DbLStb—- 

156 130 IEMwj«A**nDftl. 

97 I 7b fbCAiluacrlm- J 
142 1 115 f iCEuraum _ — 

164 1120 FACPacihCln, T..-| 

2ZI I1B2 iFenMylm Tu. 

38D ! 330 iFaUMniGm- 

12V 10 IFraCMrtOWfcMt- . 

279 ( 242 Jmt Set. A*n. ■ 

190 1 125 ifUGiTIIOJS -- •- 
bb I -42 ifiemjrtngJmaplc.. 

181/ UV Do norm 

540 I 440 TV*nu4 Amtrua* 

153 1 123 | Do 7 k CrUr.Li 1999 ■ 

277 ■ 235 1FirK7D«mgnt5<b . 

266 1 230 rFlm^Ertmw . 

109 ' 75 «km*nF6rEMtro_ 

113 HOO 'FlrniitgFlMgru*.- 
560 (406 lflfOhngJjp»n» .. . 

1191* Ml (Flwang UertJBWe — > 

1.W . IDV/FlttMi Oimcr. T«_. 

163 *120 Wmmp TatB. hie . 

334 i 276 IRfbw* Umwrul 

74 I seVFm^SCa* 

63V 58VFabnia In - 

W 4'«- Dd.Cjo.2V 

ajJjl J9*jFi<nair«Kllnc... , 

327 1267 (Do. Cap. — — 1 

121 1 92 jGSCCMUi 

37 ' 24 1 Do-Wera*. ; 

12B 1 107 bTGUWlRMU. — ! 

164 I U6 ST Japan . ■ 

133 1 100 GwureAroenun... 1 

63 I 42l*G»tsnrwlrtAF.7vL 1 
19 ! 7 I Do Wanan .... -. 

230 IConConeMMed — ; 

107 1*1*131 FMBlfe ' 

109 | Do Can.. 2n — — ■ 

138 lGM.Vbttv.lT'-in- 
100 :Gmnan SouN In.. _ J 

MS CI«awSn*K. 1 

249 jGlWrln, . 

Z02 ifirentnar hw ’ 

215 fefSWntow \ 

23b Sronp hw«Br% ' 

137 JHandatt 

25 1 Do.WimOK i 

22 7 wtH IPti*B) — — 4 
239 ItadfBePdtwt Im . ... 

448 H*«.n5*cru i 

209 ibrNinUMl. -..* 

4rtyl34»AM4Bl0P— 3 
13V Do.War»an»__--t 
07 | Oa**i*«Ci». In 199*1 
252 Jjenei Gea. El j 


FINANCE, LAND— ConL 


250 .'*97 


Stock ■ tone - - 

PCCDu..- 640 ‘ ' iD5 2i 

WtlSCll*- M2 *2 MW 19 

'UaJw'R 9 1 5e - - « • 5* 

urrartar WBW . . I 2«3 15* 2J 

«enjn»f DaPrePI C7MI , .“ a 

SW.AlBpr 385 *IC U6? -9 

MUC n-." IXi.-o — ' IS . -? * 

tawnnlRi. 132 - — 

Fji DTI wr Au-uaii* LV;t^' 
etewtor. ... 37 *007 U6 

Pi.enBrl3p «»« . *• l£ H 

J>4*Pu»iro20p - US M75 06 

ABvn irr»-t 17p . SB 1 .65 35 

!'S- - - 128 * ’ r*®. : 7 1 
5E'4>,uc4pr.. . £77 tt-V* - 

Tucffiit 5ft» 5*L M V5T\2 
, Da Man. . • IM ' — — 

nBCswifKtixs' 5 ■ ;\5 A 

*roao*ir;.. 80 *3 • 1^1? 

AYelmun in* 5fc - 22 5.35 J * 

■SVcrfywrTBp...- M t*® 4 * •* 

1iifC«ft«P 217 60 33 


i ru 

rnVlFE 


14B5 
■on Law 


29 

MINES— Continued 

* m Ow (TM 

Slack to*r - art ifiw Or'a 


30 '232 

47 208 
: 9.9 
bb '781 
51 - 
59 

95 6 


JJ 25 
34 398 
39 Vi- 
4.1 .104 
l? 7b 
5.5 - 
61 103 

31 m 

ft p 

26 584 
23 1 65 
: 162 
39 44 


Q.FS. 

385 190 ‘Scemfiwfl 
630 375 *»«aSlau-D» Kk • 

£24 V £171*70 D»**I *C ... - 
uw 70+ t*mn*S0v — 

423 275 LwmrRl 

£25!. [)2>4<>>k RMM50C 
I27*t £32*(<l9rv Ste»"50t 

ClMy'829 St Hrlnuin, 

888 ■ 43b UbmH ■ 

69b ‘392 Wi*&*iWc ... 

£29i.- Eiy.VL HsuafpiSO: 


200 

325 -35 

tisv+v 

747 --4 
251 -2 
U3\,**n 
UA*!**, 
902 «b 
437 -IS 
410 -b 

Clbh 


; 03c* Hj 64 
•Qjtfle'r*! 74 
|MBH#j«fc 

'etmoei 34-78 
'♦0450c' 1 7 : 45 
HU20c 18 146 
: rau)u< u ; 6« 

: #01 41k VO I06 
Hftb5c'2Q!lOI 


Dlamand and Ptotim*™ 

I0t«. 133 ■jVmtp.AmlnySOc , tM j 

•23 > (SOOp * !i*a 

SMaP+S' ! 

383 -7 ' 05fc • >4 
•70 1.2 OOOtVa-’SF 


450 333 OrBrmlX 5c . 
700 4)2 ‘ Dp 40ncPVR5 
£11*4 519 'iirwUPW 20c - 
640 ?80 LKWaroUr-jt 

005 ' 470 Rtf. PLa Uk. - 


1 ME*; - jlJ 

' 1 BO! 04 • £4 
- U .4 12 1 1.7 
20 11 2.7 
1J> 30-36 

. llO (V U) » 57 
! 1.9; 10 ; 24 

12J3S; 10 1 23 


SHIPPING 
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MARKET REPORT 


Market sentiment unsettled by shakeout in electricals 

share index down 5.7 at 1,007.8 


Account Dealing Dales 
Option 

•First Dedan- Last Account 
Dealings tlons Dealings Day 
Jnly 29 Aug 8 Aug 9 Angl9 
Angl2 Aug 29 Aug 30 Sept 9 
Sept 2 Sept 12 Sept 13 Sept 23 

• " Nw-time " dealings may Mho 
plsoa from 9.30 am two business days 
earlier. 

An early advance by leading 
UK equities was brought to a 
sodden halt yesterday following 
a sharp nnd-moming shakeout 
in the Electrical majors. 

The setback in this area was 
prompted by nervous selling of 
BICC ahead of today's half-year 
statement, while CSC 3 Iso 
proved vulnerable to offerings 
at one stage, reflecting a brokers 
downgraded profits estimate. 

Most quotations closed above the 
worst, but still recorded fairly 
substantial falls on balance. 

Earlier, the scene had been 
set by a flurry of renewed take- 
over speculation in Allied Lyons 
and a small improvement in 
International stocks as sterling 
continued to drif t low er against 
the U.S. dollar. BTR, however, 
resisted the initial firm trend, 
dullness here being caused by 
Press talk of a possible rights 
issue to be announced with the 
interim figures scheduled for 
next Wednesday. 

Tie turnround in sentiment 
was well illustrated by the 
Financial Times Ordinary share 
index which recorded a loss of 
6.3 at midday after having 
posted a gain of 3.6 two hours 
earlier. A minor technical rally 
left the index 5.7 down on 
balance at 1.007.8. 

Apart from Allied Lyons, 
speculative interest in some of 
the rceent blue chip favourites 
appeared to wane. Elsewhere. 

Hanson Trust’s announcement 
of an increased stake in Bowater 
prompted a flurry of activity in 
the latter which closed 15 
higher at 350p. 

Overall, equity markets pre- 
sented a rather ragged appear- 
ance. Stores traded on a rela- 
tively bright note, but Oils gave 
ground after disappointing in- 
terim figures from LASMQ. 

Business In the Gilt-edged 
sector was again mainly con- 
fined to routine trad ins. Quota- 
tions drifted slightly lower 
again in sympathy with the con- 
tinuing easier trend in sterling, 
but showed resilience later in 
the day when losses in the longs 
which bad ranged to t were 
reduced to only 4 on balance. 

Movements in the short-dated 
stocks were limited to a frac- 
tion either way. 

Willis Faber rise 

The dollar’s strength and buy- 
ing ahead of the forthcoming 
interim dividend season helped 

RISES AND FALLS YESTERDAY 


Lloyds Brokers make useful 
progress. Willis Faber, sche- 
duled to report first-half figures 
next Tuesday, showed to parti- 
cular advantage with a rise of 
21 to 71 3p, after 71 5p. Stewart 
Wrightson put on 12 to 660p and 
Sedgwick added S to 403p. while 
Heath hardened 5 to 648p and 
Hlnet 3 to 205p. 

Speculative enthusiasm in the 
drinks sector switched to AUied- 
Lyons which attracted a substan- 
tial two-way business and 
advanced 11 to 252p amid 
revived talk of a bid from a con- 
sortium beaded by Australia's 
Elders IXL Elsewhere in 
Breweries, Scottish and New- 
castle, touted as a possible 
target for Argyll Group, im- 
proved 5 more to 167p, while 
Guinness, still benefiting from 
the success of the bid for 
Arthur Bell, closed 8 higher at 
277 p, after 280p. Regionals also 
showed some sizeable rises, 
again largely attributable to 
takeover chatter. Greene King, 
226p, Wolverhampton and 
Dudley. 2S6p. and Vaux, 365 p, 
all displayed double-figure 
advances. Distillers were again 
lively in the wake of Argyll's 
statement on Monday; marked 
down to 346p at the outset, the 
shares soon rallied on the 
emergence of buyers and 
touched 355p before clising a 
net penny up at 353ip. 

Leading Buildings displayed 
small irregular movements 
following a quiet trade. Else- 
where, Cement Roadsione added 
a penny to Sip awaiting today’s 
half-timer, but Sharpe and 
fisher shed 4 to Sip following 
disappointing Interim figures. 
Profit-taking In the absence of 
any bid developments clipped 6 
from Walter Lawrence at 91p. 
but Alfred Me Alpine continued 
to reflect the sale of its South 
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tax continued to reflect asset 
injection hopes in the wake of 
the offer from Messrs Wray and 
Mattock for the outstanding 48 
per cent of the equity and 
gained 6 more to 72 p. 

Bowater below best 

The afternoon announcement 
that Hanson Trust had Increased 
its stake in Bowater from 7 to 
8 per cent sparked off specula- 
tive buying of the latter on 
hopes of an eventual outright 
bid and the shares touched 853p 
before closing 15 higher on the 
session at 350p; Hanson 
hardened a penny to 213p. Else- 
where in miscellaneous indus- 
trials, Boots moved up 5 to 
20 Sp, after 210p. in the wake of 


of vague rumours that Saudi 
Arabia was selling crude oil at 
spot prices. LASMO’s interim 
figures were regarded as 
disappointing in some quarters. 
LASMQ settled 14 lower at 278p, 
the reaction partly reflecting 
profle-taking. BP ended 4 off at 
571p. after 580p, and Shell 
closed a couple of pence cheaper 
at 723p. after 730p. Charter- 
house Improved 4 .to 89p follow- 
ing Saxon’s statement regarding 
acceptances to its offer for the 
company, but Jcbsens Drilling 
gave up 8 to 75p awaiting the 
interim figures. due on 
September IS. 

Golds quietly mixed 

Activity in South African 
mining markets remained at an 
extremely low ebb as investors 
continued to ponder the ramifi- 
cations of the economic measures 
announced over the weekend. 


a broker's meeting with the The Rand was relatively steady 
company, while Metal Box con- in subdued trading, 
tinned to reflect Press comment Despite indications of the 
with a further recovery of IS virtual collapse of the strike at 
to 505 p. BTR. however, retreated some of the Republic's gold and 
11 to 355p behind a Press sug- coal mines. Cape operators again 
gestion that the company could proved reluctant to commit 
announce a sizeable rights issue fresh funds. Similar conditions 
with its half-year figures next prevailed in London, although 
Wednesday. Brunmer fell 7 to the Continent provided sporadic 
318p, after 305p, following profit- support of top-quality Golds. The 
taking after the interim results, latter was counterbalanced by 
but impressive first-balf profits small selling from the U.S. where 
lefr Ricardo 6 to the good at financial markets re-opened 
104p. Reuters “B” drew following Monday’s Labor Day 
encouragement from the dollar’s Bullion fen steadily through- 
improvement and gained 8 to out the day in the wake of the 
328p and Cookson put on the firmer dollar and the return io 
same amount to 325p ahead of work by black miners, and closed 
tomorrow’s interim figures. $6.25 lower at SS2&5 an oz. 


Cope Allman continued firmly 
at 204p. up 11, in anticipation 
of today’s trading statement, 
while revived speculative sup- 
port lifted Booker McConnell 10 


Falls among Heavyweight 
Golds extended to a point in the 
case of Vaal Reefs, £50}. Band- 
fontein eased i to £52}. but other 
leading issues held close to 


gress, however, and advanced in the absence of any bid deve- 
32 more to 855p as recent lopmeots. Secondary issues 
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Afnc ^? wlth a fresh favourable comment was rein- were featured by a sharp fall 

gain of b to forced by the confident tenor of in Memcom which halved in 

Firmer initially on currency the chairman’s annual state- value to lOOp at one stage 
influences, IQ slipped to 677p meat. James Beattie “A” rose following the chairman’s ACM 
on lack of follow-through sup- 4 to 84p in reply to the increased warning of a significant first-half 
port before occasional U.S. buy- mid-term profits, while Ward loss; the shares closed a net 90 
ing after-hours left the close White, down to 304p initially, down on balance at HOp. Acorn 
only 3 cheaper on balance at staged a good recovery and Computers, in their new lOp 

closed a net 8 up at 31Sp. 


BICC sold 

Conditions in the Electrical 
majors suddenly 


consolidated form, closed at S5p, 
effectively 10 lower on the 
session, hut Systems Reliability 
rose that much to 315p in reply 
to the increased interim profits. 


681 p. Among other Chemicals. 

Brent gained 7 to 132p; the in- 
terim results are due on Sep- 
tember 18. 

After an encouraging start, 
business in Stores tailed off and 

the leaders dosed below the . - ■ ... _ u UW v wuvcu uu a •.« «uu 

best in places. Woolworth Atlantic Computer improved 10 

attracted renewed demand and £ lcc ahead of today’s interim ^ 32 ^ 
rose 8 to a 1985 high of 483?, figures, coming hard on the ^ ^e. 
but W. H. Smith “A,’’ up to keels of stockbroker’s Rowe and 
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Apricot, formerly Applied Com- 
puters. moved up 5 to 130? and 


Press article casting doubts 
on Evered's ability to launch a 



Yesterday 

On 

Mondi 

•y 


Rises 

Falls Satm 
33 58 

Risoa 

4 

Falls 

82 

Same 

Corporations. Dorn, and Foreign Bonds 

1 

301 

18 

2S2 

81 
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22 
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52 
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121 

68 
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160 

75 

328 


13 

20 

az 

27 

19 

79 


1 

1 

18 

3 

1 

14 


32 

49 

88 

59 

46 

73 

Others 

14 

13 

215 

104 

25 

113 

Total* 

499 

452 1.82* 

801 

474 1.500 


252p earlier, settled only 2 up Pitman’s profits doiragroding of ^cSul -bid fbr n ^?ted 
on balance at 248p. Diroas con- <*EC prompted the bout of sell- Ught profit-taking in the latter 
tinued to make impressive pro- which dosed 9 down at 375p. 

Vosper dropped to 180p before 

ssrs- a. sssjssi 

lower at 150p, after l+6p, while 


Falls of 6 and 15 respective 


comment with a further fall of 

& 6 to 120p. IMI lost 4 more to 
102p after comment on the half- 
year results, but MJU. lUldlip 


to 2$8p. Hyman, on the other overnight positions: the FT Gold 
hand, gave up S to 32 ip follow- Mines index was 05 off at 29L2. 
ing the disappointing results. South African Financials made 

The Leisure sector displayed limited progress, where changed, 
several bright features. Pavilion De Beers firmed a few pence to 
met with sudden speculative 307p, while Anglo American put 
buying and, in a restricted on 10 to 810p. London-registered 
market, gained 10 to 80p, after counters had little to commend 
62p. Medminster rose 14 to Z92p th e*" Consolidated Gold Fields 
on persistent small buying. traded between extremes of 407p 

Bmxzl encountered nervous and 400p before settling a couple 
offerings awaiting today’s 0 f pence dearer on balance at 
interim results and shed 13 to 4 Q 6 p. 

485p. Good Relations remained 

a volatile market and dipped to Ulf , ue . un 

i65p prior to closing a net 8 NEW HBGtlS AND 
down at 170p. In Newspapers, . AU/C rAD m qoc 
F leet Holdings shed 6 to 360p LOWS rlJfC 
pending further bid develop- 
ments. but buying ahead of the 
interim results due on Septem- 
ber 11 lifted Haynes Publishing 
25 to 350p. 

Secondary issues provided the 
noteworthy movements in Pro- 
perties. Buying In a restricted 
market lifted Warnferd Invest- 
ments 30 to 495p. United Real 
rose 25 to 540p, after 545p, 
ahead of the annual results due 
on September 11 , while Raglan 
attracted support following 
favourable comment on the pre- 
liminary figures and put on 1 } 
to 9}p. 

Leading Textiles traded 
firmly COUTtXnldS rose 3 to Feb inti. A 
140p, while Coats Patous 
attracted speculative buying and 


NEW HIGHS <104) 

"TBEW 10 

BREWERS OBI 

BUILDINGS (7) 
CHEMICALS Ol 
STORES I1fi7 
ELECTRICALS fSJ 
ENGINEERING <4> 
FOODS (■) 
HOTELS HI . 
INDUSTRIALS <21) 
INSURANCE C2> 
MOTORS Ol 
LEISURE (1) 
PAPER <4> 

TSES# 

TRUSTS 02) 

OILS (1) 

MINES (1) 

NEW LOWS (23) 

LDINGB (1> 


KSlS £**19 to iKT ££ 


Dale Electric IntL 


ELECTRICALS (S) 

tv Th Systems 


FT-ACTU ARIES SHARE INDICES 

Hiese Indices are the joint compilation of the Financial Tines, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures m parentheses show number of 
stocks per section 

Tues Sept 3 1985 

Mon 

Fri 

9 

Ifer 

§ 

Year 

■P 

bltrat) 

Index 

No. 

Wy 

°r 

Est- 

frmhp 

Yefcf% 

Sited 

Grez 

Dw- 

YW% 

(ACTat 

30%) 

EsL 

WE 

Ratio 

(Net) 

IS 

to dale 

Index 

No. 

index 

No. 

Mo 

No. 

Index 

No. 



5294) 

-13 

1048 

420 

1120 

11-17 

WAV] 




2 

Building Materials (22) — 

559.94 

-05 

11.73 

4.73 

1059 

1324 

56226 

559.92 

55940 

46322 

3 

Contracting, Construclioa C29) . 

83848 

+04 

1L93 

4.93 

1031 

1822 

83527 

83326 

83133 

672.97 



uu.u 

-21 


536 

11 u 






5 

Electronics (38) — 

338308 

-25 

10.98 

326 

w/p 

2925 

1418,92 

vaaftHW 

IfUjfllfi 

180823 

6 

Mechanical Engineering (62) .... 

297.90 

-02 

13-05 

432 

1122 

648 

29844 

298.97 

29651 

253.99 

8 

Metals and Meta) Forming (7) 

208.07 

-14 

1225 

745 

1844 

433 

21156 

21144 

21141 

18842 

9 

Motors 06) - 

170J57 

—05 

12.96 

4.96 

954 

355 

17128 

16843 

16720 

12421 

10 

Other Industrial Materials Q8) 

95258 

-12 

725 

354 

16.73 

1521 

97020 

95828 

95A3& 

68725 

21 

CONSUMES CROUP (176) 

698A4 

+02 

936 

334 

1342 

1256 

69639 

69143 

68430 

51327 

22 

Brewers Sid Distillers (23) 

685L25 

+04 

1027 

422 

1253 

1323 

68249 

68022 

66841 

49340 

25 

Food Manufacturing (21) 

5UL27 

— 

1130 

437 

10.99 

1332 

51041 

50722 

50423 

40235 

26 

Food Refall ing (14) 

1615X9 

+03 

622 

258 

2242 

1846 

161040 

160031 

159341 

1238.97 

27 

Health and Household Prodocts (9)— 

109627 

—03 

638 

231 

1920 

11.95 

109740 

109834 

108336 

88049 

29 

Leisure (22) 

69332 

-02 

836 

4.78 

1624 

2126 

69454 

69332 

68823 

56620 



188854 

-05 

835 

421 

1538 

37.91 

1897.93 






WtM 



422 

MU 

636 





34 

Stores (42) 

69659 

404 

734 

325 

1930 

921 

69250 

68530 

676,79 

43846 



3434)6 

+22 

12.74 

439 

8.90 

•28 

33935 


1MM 


36 

Tobaccos (3) — — 

846J9 

-02 

1743 

528 

650 

1831 

84846 

82157 

81824 

66827 

41 

OTHER GROUPS (1BD 

70520 

-03 

921 

421 

1437 

1429 

70705 

70749 

69755 

46126 

42 

Chemicals U9) 

68953 

-04 

1423 

549 

929 

2524 

69237 

68446 

67442 

6QS34 

44 

Office Equipment (41 — — ........ — 

20445 

-04 

722 

430 

1526 

344 

20538 

20623 

20728 

139.99 

45 

Stripping and Transport (1?).. 

119930 

-03 

7.97 

435 

1557 

2628 

120231 

1198-78 

118128 

86238 

46 

Miscellaneous (64) 

86341 

+05 

733 

349 

1646 

1448 

85926 

85724 

85256 

64734 

48 

Telephone Networks (2) 

923-98 

-03 

826 

352 

1654 

1438 

92820 

93530 

91638 
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INDUSTRIAL CROUP (483)- 


F1KAMCIAL GROUP (115) 

Bat 


r . M<I liT, eOAn Tal-B. SUVUICCU uu 

SS® further consideration of Border 

Southern Stockholder 

meanwhile, softened 5 to 4P7p acqu uition of a neax-5 

per cent stake in the company. 

Buyers continued to show 
interest in selected Food issues. 
S. & W. Berisford traded firmly 
throughout and closed 5 dearer 
at 185. Demand in a restricted 
market lifted Haxlewood 45 to 
753p, while Avana rose 10 to 
604p on hopes of a bid from 
Northern Foods, a couple of 
pence dearer at 274p. Sompor- 


are due on 


Mi mCOin IncnL 


Sacurttv 
TDS Clrum 


( 1 > 


Insurance (Life) (9) 

insurance (Composite) (7) . 
Insurance (Brokers) (7J. 
Merchant Banks OD- 
Propmy (50). 


Other Financial (25). 


Investment Trusts (10b) . 

Mining Finance C3J 

Overseas Traders 04) — 


all-share index (TOK 


FT-SE 100 SHARE INDEX . 


662.95 


489JW 
1 49322 
766J9 
36802 
112128 


23138 

657.93 

27838 


59338 

25834 

663.73 


64533 


Index 

No. 


13353 


-03 


-03 

-03 

+Z0 

+0J. 

-03 

+03 


■li-jmwynDr a j lEggpg i w/.,i 


+03 

+03 

-03 


-A2 


Oafs 

ChaigH 


1B37 


735 


537 

1018 


1237 

1242 


Day's 

High 


13443 


6JM 

426 

533 

331 

431 

335 

5.93 


333 

5.93 


445 


Day's 

Low 


13352 


737 


18.90 

2337 

12j09 


923 

9j65 


12.90 

1UD 

15.74 

833 

2L02 

SOS 

1048 

9162 


1127 

536 


4934)8 

76726 

136909 

316056 

123112 

66097 

27464 


592A9 

257.97 


489.96 

49L701 

76933 

37227| 

116427 

1234341 


6614)2 

27731 


59236 

257.41 


481.74 

76629 
1 37136 
315438 
1233.78 
66135 
2752Q 


59121 

255.94 


362.53 

53820 


866.93 

21333 

59746 

24430 




51504 

27927 

568.99 


51337 


13463 


T I fl 1 & 


Aug 

2B 


134081 1323.91 130821 13108 


Aug 

27 


FIXED INTEREST 


PRICE 

INDICES 

Toes j 
Sept 

3 

Oafs | 
ttaage j 
* ! 

Mon 

Sept 

2 

Mad). 

today 

Mag. 
1985 
to (We 


British Bawrare Ml 






l 1 

5 years — — .... 

11940 

+023 

11956 

— 

741 

2 

5-15 years 

132.70 

-025 

13236 

— 

954 

3 

Over 15 years — 

13743 

-002 

13758 

— 

942 

4 

Irredeemables— 

150.92 

+038 

15045 

— 

8.90 

S 

All stocks 

13042 

-023 

13045 

— 

821 

6 

Madam* Lam. 

112411 

-015 

112.79 

— 

753 

7 

Preference 

7928' 



7928 



425 

BRITISH GOVERNMENT 1 

1 

All stocks 

11154 

— 

11154 

— 

_J 


AVERAGE GROSS 
REDEMPTION YIELDS 


3A 


Orflbft 
Low 
Coapons 

Medan 
Cocpons 

High 
Cos pm 

IrredeeraMes- 


5 r«rs-^ — 

15 years.. 

25 years.. 

5 yeas.. 


35 years...... 

25 years 

5 years 

15 
25 


Debs* 


5 yews. 

15 yean 

25 years.— , 


Preference- 


¥ 


9.98 

mm 

1019 

10J6 

1056 

3020 

1087 

1072 

3034 

9l79 


1132 

3139 

1126 


1229 


9.97 

mm 

1019 

10J6 

2055 

1820 

1085 

1070 

mm 

980 


1130 

1137 

3124 


1229 


Yew 

J92. 


1083.7 


(nieuL) 


1324 

1079 

•1031 

13.98 


3055 

wire 

2138 


1025 


3250 

1230 

3207 


3321 


15li«adaBrate 

161 


5%.... 

10 % 1 


355 

536 


336 


3J1 

382 


fFlat yield. Highs and lows record, base dates, values and constHuentdiagesaeptiillsIied la Saturday bams. A Hst of cwstttucrts is 
available from Die Publishers, the Financial Times, Bracken House, Cannon Street, London, EC4P 4BY, price 15ft ttf post 28p. 


YESTERDAY’S 
ACTIVE STOCKS 

t Pertly paid. 

Above average activity was noted In 
the following stocks yesterday. 

Closing Day's 


Stock 

Acorn Computer 

Allied-Lyana 

price 

95 

252 

change 
-ID 
+11 
+ 15 

Somportax 
Distillers ...... 

Israel (Jack L.) 
Br. Aeroipacet 
Rowntma Mack. 

20 

19 

19 

18 

66 

352 

28 

188 

i 'i 

o 1 cam 


318 



415 

+20 


+ 2 
+ 8 


366 

+ 6 




13 

575xd 






277 









12 

B23 

+21 

LASMO 

278 

-14 

Dixona Group.,. 

Memcom trvd 

Ward White 

no 

316 

-90 
+ 8 

Jaauar 

12 

288 

+ 9 


interim results 

September 17. hww s «’ h *r„ u _ 1M . LS . 

Among Financials, Exco Inter- Armour Trust RMmor 
national rose 5 to 203p, after pw S? ( -W ,,, 

207p, following the better-than- Good twauaM 
expected interim results. Mills cr j*p»n trusts!*! 
and Allen found support at 385p, _ ««« «> 

up 10, while Industrial Finance plantations n> 

and Investment rose the same Ram Brm h ” MlNM m 
amount to 18Sp; the latter follow- Dortwn dm? v«vmp« 

ing Press comment. vutfontrtB mmhi wits. 

Oil shares got off to a height anfaurg 
start, but the tone subsequently 
deteriorated against a backdrop 

MONDAY’S 
ACTIVE STOCKS 

Bamd on bargain! recorded in Stock 
Exchange Official List. 

No. of Mon. Day's 
Stock changes dose change 


EQUITIES 


€> g ! = §;*! oi 
si 


1980 


stock 


3 a 


< S.-3g p jHiQh{ Low 


'of ! — * Q p !:«>. 

■O O; : 


169 fJ»' 9« 65 , 58 SjWOtJon Sp.- : M ‘ *2 _ 3.B „ 

** FA - £20 lap 19 >89 . ’ bdl,® S.lS.flM.O 

,S4 rftao/o. soTM i-» . b23 ** 2.7 12.B 

S1 « md'l 6§ « KSSfff’MShTnMpn.;^ -l . - “ “ ~ 

- -wl 1 *? : j *1 j 

70 ,203 jl99 


170 
275 
185 
II ■> 


Baillle GTd Shin MpnJ 
do. Warrant* 18 


British Aeroapnoo I 


.. $ saMs-ae*,. 

M °n * | Sz&ittL""'!?. 11 -i 


'.a ".ft ssa^Sgars ; ■ 

lr.97 'fIp! 3B/7 1 77 ] 68 Green Prpoerty Ir^Bp ,88 


'* ogOM B.4- s.ta.2 

, 1.4.U8'S.t S.3TS.7 

I tia.o. s.o H.a 6 .» 

■ ul. 51 5.B1 1.621.0 
bg2.S5' 8.8 5.81S.+ 

' 005.^ IL* ^8. *2 

. bgb.Ta.7 9214.6 

u3.5r aTo 3A irs 
123M, 1.9 3.8 15.7 



144 ‘F.P.- — , oi r m-l 1 

1B0 FJP. 86(7 It IS !lOO (Micro Scope 10p -.j. 107 . .. 

1» if p! 4/9 107 1 87 *Mose Advertlslng5p • + * 

JXTO .T-PJ Bi 8 170 1136 «Pacor SyatomtM »' Jf] ; 

19B FJP - 9/8 ;i35 -108 ■♦PDlyPlpo lO P-- ---- 1* * 

160 P Ipw 9/8 123 93 ■fiSoPOhlre PetmAOp 95 \ 

110 (fIp. — 11 0 .104 TiPhoOklOp 10to 

— 74 #Triiion Idn— - 


91 — 3 


110 FJ»!-30/8 ]153 ill? Jyeilw hammer^ 6 p~' 13S 1 ■ 


Dg2.4» 5.0. 3.8 IT. 6 
Mile — 1 1.9: -- 
PS.9 3.7 5,116.7 

uSSIS 23 5.0 10. 6 
bn 1.1 4.2 I.7-W.9 
pgl. 6 . 1.4 1.7.20.5 


FIXED INTEREST STOCKS 


i o 

Issues igS Tea 

bill'll 

<a a: 



•100,— 
88.466 1£50 .24/1 

9a705 


30 24/1 1 31tx' 29S.||nU.8ICf orR MLADajr.9 l = 4Ln. 2O 1 0 591 

F P. 16/10' lDQJd 90 /J Keystone invs. Ilfet D“ 8 - Tna 4 

■ F 16/10 105 " 100 “Macallan-Glen. 6 * Gnv. Unm. Ln. 200S. 103 
kM 6/9 ' WA, 8916 M8IW14 > 0*1% U»L»9°?rS:^ ' tQO 

r F p ■ _ ■ iOQi B 8912 Nationwide 1 1 Je 6 Bds. II'B'Bd 

I WW _ i inn 8 M il Do. 1114 % Bds. l'B< 8 b.. • - -« 


VI 

il 


F.P. 

F.P. 

Nil 


— I 100 . 99li| DO. HW Wt lu0 

— ’ 100 95 REA 9% Cum. Pret. — JJ* 

— I lppm lppm/Wintruet 51)% Cnv. Cum. Prof 


RIGHTS OFFERS 


1 -a ! 

I eg- ; Latest ■ 
Is sue ! on Re nunc. r 
price: E « | date 


19B6 


Stock 


■<o- 


High 


Low 


£S + or 

2 5. 


90 

180 

47 

26 

S 

280 
360 
' 62 
185 
80 


23/9 

9/9 


; F.P. ■ 

- F.P. I 

i Nil | — 

; F.P. 17/9 

. F.P. ! 11*9 

1 F.P. ! 1519 

. Nil i 27(9 

i Nil • — 

100 28/10 
i F.P. I 24)9 
230 ‘ Nil 

120 > F.P. 

is . nii ; — 

400 I F.P. 20/9 

425 : F.P. ! 20/9 

250 F.P. I 23/9 


3018 


200 173 (•{■Applied Holograph lea 5p. 195 

! 309 ' 220 -Beetwood lbp ... 

1 1pm: OpmlBnL Vending lOp - - 

89 1 8 j 28 1 Brown iJ.i A 

7ig ' 6 i« 'Dares Est. Bop ......... 

,347 305 Extol 

B 6 pmi 45pm Forth a ws Burton wood 
l 63pm' 62pm Greenwich Resources 

1 130 . 09 Hanson Trust- 

I 35 ' 28 Nolton.- 

> 46 pm! 2pm Oceana Dev. inv. Tst. 

| 145 : 183^ - - ■- 


308 ,1 

11 pm ♦ 1 
29 
7i- 
347 
45pm 
52pm 
328 
35 

1J1iirir 2pm 

Prestwtch 142 * 4 


, 4pm' 2 pm.RTD Group IR 1.78p- ♦ 1 

5M i 465 ’Siebe„. - ' 

506 44S TAGS lOp 475 

• 300 [ 285 (^Thermal Scientific 295 


Remmdstlon date usually last dsy for dealing free ol stamp duty. 6 Figures 
based on prospectus estimates gAasumsd dividend end ylold. u raracoat 
dividend oover bnsed on previous year's earnings, r Indicated dividend: cavor 
relates to previous dividend, P/E redo based on Intest annual earnings, p Penco 
unless othsrwlse indicated. 1 Issued by tender. B OHorod holders ol ordinary 
shares as a “ rights.** ~ Issued by wey of capitalisation. Si Reintraduced. 
11 Issued In connection with reorganisation merger cr takoovor. ■ Allotment 
lettare or fully paid. || Introduction. 9 Undated Securities A/lerket. S Placing 
prioe. ft Dealt in unifer Rule 535 (3). 9 Dealt In under Rule 535 (A) (a). 


nriTiMic Monument Oil and Gas, Best- 

OPTIONS wood, Allied-Lyons, Impala 

First Last Last For Platinum, Polly Peek, Yelverton, 

Deal- Deal- Deciara- Settle- British Telecom, Charierhanse 

aX sSf« N0T21 £S“* G« 0 r^» 'renV^Sd 

BJ B ks sssr-ssrz c K 

^ept23 Oct 4 Dec 19 Deed® nattonali Ri ley Leisnre and 

For rote indications see end of noTn EML were struck in 
Share Information Service Bestwood, Associated Fisheries 
Money was given for the call and Acorn Computer. Double 
)f STC, Cadbury Schweppes, options were transaciwi m 
Cookson, Nolton Estates, Flogas, Plessey and Cadbury Schweppes. 



B EUROPEAN OPTIONS EXCHANGE I 
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NOV. 

Feb. I 


May 


1 8 ® rtM .. i 

Vol. 

; Last 

VOL 

1 Last l 

Vbl. 

. La * t 

j stock 

GOLD C 

8300; 

B 

87 

_ 

. • 



• 

■8328.80 

GOLD C 

8320! 

«UJ 

. 20 

8 

29 . 

— 



GOLD C 

8340: 

IO 

10 

14 

20.60 { 

— 

— 


GOLD C 

8360 

z 

5.50 A 

23 

110.50*1 

— 

, 


GOLD P 

8380l 

— 

; - 

13 

— 

— 


GOLD P 

83401 

94 

16.20 

1 

17 W 

— 

‘ — 

* If 




Sept 

Deo. 

March 


SILVER C 

8650 

— 


4 

30 . 

6 

| 45 

1 8618 

SILVER P 
S/FL C 

8690i 

F1.306 

1000 

( — 
,15.60 

7 

40 ' 

- 


;FL35Sl46 

8<FL C 

F1.315: 

138 

1 7 

16 

11.80 b: 

34 

|14.70 

1 ?l 

SlFL C 

FI. 820' 

99 

• 3.60 

52 

0.50 1 

— 

i - *® 


8'FL C 

FI.3B5I 

603 

1.80 

31 

. 7.50 ! 

10 

I - 

SiFL C 

FI.SSO] 

86 

0.80 

01 

: 6.30 | 

— 


S/FL C 

FI. 335 

2 

. 0.30 

25 

3.80 1 

66 

1 6.60 

! - 

SiFL C 

F1.340, 



20 

5 2.70 , 

2b 

! 6.20 

S/FL 0 

F1.346 

— 

— 

25 

2.60 I 

— 

! 8.70 

l ; 

S/FL P 

FI. 305 1 

IO 

0.50 

as 

0 

35 

S/FL P 

F1.310 

16 

0,70 

7 

6.80 1 

— 

1 - 


S/FL P 

0416 

138 

1,70 1 25 

8.30 1 

— 



S/FL P 

FL320, 

81 

340 

17 

11.20 1 

— 

i 

•• 

SiFL P • 

FLS25| 



1 — 

5 

14 ( 

rare 

> — 


S/FL P 

R.330 

26 

10.60 — 

16.20 IO 


— 

— 


S/FL P 

FI.336 

18 

i 21 1 

5 

• 25 


S/FL P 

FI.340 

602 

(20.60 | 100 
124.50 i 6 

(39.50 1 — 

-24.50 . 

— 

1 - 

! 0 

S/FL P 

F1.3Afii 

a 

. 29 4 

— 



S/FL P 

FJ. 3601 

30 


— 

: — 




Oct. 

Jan. 

Apr. 


ABN C 

FI.580 1 

168 

' 6.30 

B 

.16.70 

— 

1 rare 

jFLB12 

ABN P 

FI. 600) 

55 

\ 3.40 

33 

■. 6.50 Bj 

IO 

- 9,10 

ri.ifto 

AEGN C 

FI. 100> 

7b 

■ 3,20 

71 

| 6 . 8 OA 

— 

1 " 

AEGN P 

F1.96; 

129 

1 0.00 

sa 

< 2.30 1 

— 

|FL &.EO 

HOOG C 

FI.70, 

37 

, 0.40 A. 

116 

1 1.90 . 

113 


KOOG P 

FI.66' 

21 

! 2.60 

87 

1 4 JO 


1 — 

(FL ft. 70 

KLM 0 

F1.6B) 

300 

| 1.30 A. 

408 

3.10 : 

38 

1 4 JO 

KLM P 

FI.6Q1 

61 

! 1.10 

105 

. 2 JO ■ 

3 


IfliSoj* 

NEDLC 

FI. 180> 

127 

1 7 

39 

13 

1 

j 16 

NEDLP 

F1.1BO 

87 

1 3.50 

1 B.SO 

39 

• 6.70 

— 

— 

[F1.7H 

NATN C 

FI.67.BOj 

FL70' 

110 



— 

1 r 

NATH P 

161 

> 0.50 


— 1 

— 

iFr.ftjO 

PEG C 

Fr.6364, 
Fr. 60001 

6 

• 80 


— 

— 

1 — 

PETR C 

IS 

1 230 1 — 

— 1 

— 

1 w- 

M 

AH G 

FI240. 

35 

1 B 

7 

15 



— 

jFL244J0 

AH P 

Ft. 340 

67 

3.10 
a. SO 

1 

6 - 

— 

— 

n.iSejo 


FI. 120 

915 

243 

ii.«o ; 

116 


AKZO P 

n.23o: 

513 

1 4.90 

155 

• 6.80 1 

46 

7.40 

■FL88.70 

AMRO C 

FL85 

169 

, 5 

7 

BA 

— 

— 

AMRO P 

F1.90! 

BO 

2.30 9 

109 

- 3.60 B> 

— 

— 

TJJ13JS 

GIST C 

FL220. 

30 

1 4.30 

52 

10 • 

1 

'14.20 

Gist p 

FL210 

46 

! 2.70 A 

2 

6J0 

10 

6,80 

tFi.i3a.3a 

HEIN C 

n.iao- 

78 

1 3.70 

3 

7.60 » 

2 

10.50 

HEIN P 

njw 

16 

{ 3.60 

— 

— 

15 

6.90 

n 

PHIL C 

FIDO 

867 

. 1.80 

1848 

1 3.30 ■ 

240 

4.40 

F1.60.30 

PHIL P 

F1.4S1 

99 

0.30 

469 

' 0.80 • 

24 

1.20 

F1.iSb.T0 

RO C 

FI. 200 

666 

! 3.90 

242 

8.20 • 

32 

lOJO 

RD P 

R.190 

429 

i ! lfl I 

3.70 

29 

4.80 

FI.7g.70 

ROBE C 

FI.70 

— 

8 

rare 

— 


n.76 

10 

1 0.50 

_ 



S 

2.30 

Fl.3go.80 

UNIL G 

FI. 390 

207 

. 8.60 

11 

1 16 ■ 

1 

24 

UNIL P 

FI.340 

130 

* 6.50 

42 

10.50 

— 

— 

•I 

1 TOTAL VOLUME IN CONTRACTS: 87,058 





|| 

A— Ask 

B=BM 

0=CaJ1 

P=Put 



LONDON TRADED OPTIONS 


CALLS 


PJTS 





. 1 

Option 

Oct. 

Jan. 

Apr. 

Oct 

Jan. 

Apr. 

B.P. 

460 

118 


— 

l 

_ 


(*371) 

500 

78 

93 

100 

Z 

6 

11 

550 

37 

63 

60 

10 

17 

, 25 

* 

600 

9 

B 2 

28 

40 

42 

47 


390 

37 

47 

62 

14 

20 

27 

. (*404/ 

420 

17 

3b 

47 

33 

42 

47 

460 

7 

18 

32 

57 

67 

74 


BOO 

3i« 

10 

18 

107 

107 

110 

1 

I 

£ 

p 

120 

21 

24 

26 

1 

3 

4 

1*139) 

ISO 

12 

16 

19 

2 

6 

61* 

140 

6 

10 

13 

7 

10 

13 


160 

2 fe 

4 

— 

25 

26 

— 


ISO 

46 

— 

— 

2 

— 

— 

(■ 222 ) 

200 

26 

32 

38 

3 

6 

9 

220 

11 

18 

25 

12 

16 

19 


240 

4 

8 

14 

24 

27 

30 

Q.E.C. 

160 

2 * 

30 

36 

2 

B 

8 

(*178) 

180 

. 10 

14 

22 

9 

14 

18 

200 

2 

7 

14 

24 

25. 

26 


2B0 

60 

68 

73 

J 1 * 

4 

§ 

1*333) 

300 

42 

60 

55 

3 

7 

0 

330 

15 

25 

32 

13 

15 

20 

(•& 1 ) 

650 

46 

67 

77 

10 

17 

25 

700 

18 

37 

4b 

32 

40 

50 

.750 

6 

18 

- 

77 

82 

- 


280 

25 

31 

36 


6 

» 

(*300) 

300 

10 

19 

22 

7 

15 

1 if 

330 

2 Mi 

6 

10 

S 2 

33 

83 


120 

37 

__ 



1 





C158) 

130 

27 

31 

34 

It* 

3 

4 

140 

18 

21 

29 

3 

5 

7 


160 

4 

7 

11 

12 

15 

17 


660 

78 

90 

100 

4 

9 

17 

/*72B) 

700 

55 

50 

63 

18 

23 

30 

760 

0 

22 

28 

45 

60 

57 


| 600 

2 


— 

95 

— 

— 

Trmf'Mr 

330 

353 

39 

66 

— 

~6 

4 

— 

860 

— 

39 

46 



11 

16 


S83 

17 



12 

— 

— 


390 

— 

20 

as 

— 

24 

27 

■ 





— 


OpOaa 

NOV. 

Feb. 

May 

Nov. 

Feb. 

May 

BATInds. 

800 

35 

46 

55 

7 

10 

18 

(*330) 

330 

14 

22 

30 

18 

22 

87 

580 

6 



sa 



rare 


390 

1 

— 

— 

65 

— 

— 

Barclays 

(*3ii) 

386 

380 

67 

67 

70 

2 

10 

16 

586 

30 

re- 

— 

17 


— 


590 

— 

37 

80 



29 

32 


420 

— 

18 

— 

— ■ 

42 

— 


300 

78 

85 

_ 

1 

4 

__ 

(*37l) 

330 

50 

87 

68 

6 

12 

18 

360 

25 

40 

90 

17 

25 

30 


390 

15 

26 

35 

33 

38 

43 


420 

7 

11 

— 

65 

65 



170 

40 

_ 


1 




(*204/ 

280 

30 

35 

41 

2 l, 

4 

7 

200 

151* 

22 

27 

7 

11 

14 


820 

41, 

10 

— 

19 

21 

— 


160 

2 B 

86 

40 

2 

6 

9 

C185) 

180 

IS 

22 

29 

7 

11 

16 

200 

5 

9 

13 

20 

23 

25 


220 

2 


— 

39 




240 

45 

98 

— . 

3 

9 



260 

30 

4a 

50 

a 

18 

20 


280 

18 

50 

39 

16 

27 

30 


293 

IO 

— 

— 

25 

— 



300 

— 

18 

25 



37 

42 


323 

6 

— 


50 




363 

8 *a 

— 

— 

— 

— 

— 


140 

20 

24 

26 

3 

4 

S 

(*163/ | 

160 

bis 

18 

14 

10 

12 

13 

180 

21 , 

4>s 

— 

aa 

29 

— 


CALLS 


PUTS 


Option 

Nov. 

Feb. 

May | Nov. 

Feb. 

May 

P. 90. 
1-400) 

360 

390 

420 

47 

23 

10 

65 

33 

15 

40 

23 

4 

12 

28 

11 

EO 

32 

23 

35 

Racal 

t-lBO) 

140 

160 

180 

200 

BO 

9 

3 

1 *2 

28 

17 

10 

4 

36 

24 

16 

5 

18 

32 

52 

9 

18 

32 

52 

12 

20 

32 

R.TJ. 

(•589) 

500 

660 

600 

104 

64 

32 

110 

72 

40 

82 

50 

4 

12 

37 

9 

20 

42 

30 

60 

Vaal Reefs 
1*869) 

70 

80 

90 

100 

81* 

5». 

3U 

!>< 

13 

81* 

5 

21* 

14i 3 

934 

B 

16 

22 >c 
321, 

11 

1^ 71- 
23 >3 
32 1 * 

13 

19 

EX 10% 1989 
(*£98) 

94 

96 

98 

4,-i 

O’n 

4,i - 

- 

la — 

0;., 

01* 

as. 

o r - 

0? 

- 

Tr lift 1891 
l*£104t 

102 

104 

106 

- 

— 

= 

II 

- 

- 

O;. 

lie 

Tr. lift OS/07 
(*£120/ 

106 

108 

110 

112 

4ft 

2+ 

IS* 

0J« 

5 

3.*, 

H 

I* 

0 * 

Oij 

ii* 

Z.c 

014 

0,- 

1 -n 

2 4! 

T 14 

Bin 

3 ft 






1 

Option 

Sept. 

Dec. 

Mar. 

Sept. 

Dec. 

Mar. 

BTR 

(*365) 

300 

325 

330 

560 

360 

63 

43 

19 

73 

52 

35 

80 

5~3 

35 

Us 

4 

19 

4 

10 

23 

8 

16 

35 

Beecham 

l*34l> 

300 

330 

360 

43 

18 

6 

53 

98 

16 

60 

38 

20 

2 

7 

25 

5 

13 

30 

7 

20 

35 

(•5721 

500 

550 

600 

80 

30 

5 

94 

46 

20 

104 

60 

3a 

2 

B 

35 

6 

18 

47 

11 

26 

52 

De Beers 
{*84.22 1 

460 

600 

560 

11 

9 

2 

25 

16 

5 

«0 

27 

17 

50 

95 

130 

60 

98 

139 

70 

110 

145 

GKN 

(■237) 

200 

2SQ 

240 

30 

15 

5 

36 

21 

9 

42 

28 

15 

He 

5 

IS 

4 

8 

18 

6' 

11 

21 

Glaxo 

(*1365) 

1250 

1300 

1350 

117 

75 

36 

160 

115 

80 

185 

155 

115 

6 

13 

30 

23 

36 

60 

33 

45 

60 

Hanson 

(*312) 

180 

182 

195 

200 

215 

32 

21 

"5 

41 

31 

16 

45 

31 

1 

3 

"9 

3 

13 

4 

10 

< J 48Sr 

260 

280 

300 

52 

17 

71, 

40 

28 

17 

47 

33 

3 

7 

19 

8 

15 

24 

13 

20 

Tesco 

1*236) 

238 . 
240 
256 
260 

30 

14 

40 

23 

~40 

28 

i 1 * 

9 

6 

IS 

9 

18 

£|S 

(*137.08cts) 

130 

136 

140 

148 

7.40 

2.50 

0.40 

0.10 

8.75 

6.75 
3.60 
2-00 

10.201 0.10 
0.55 
S.30l 3.30 
3.65) B.10 

2.60 

4.60 

7.40 

10.80 

4.70 

6.80 

9.46 

S/DM 

(*38.02 otsi 

34 

39 

36 

37 

1.25 

0-48 

0.10 

0.09 

2.10 

1.45 

0.88 

0.66 

2.601 0.08 
a.ori 0.30 
1.531 1.00 
l.lil 2.35 

0.95 

0.92 

1.60 

2.30 

0.95 

1.30 

1.05 

2.50 

Option Sep Oci 

Wov d -c|s.p.|ocl!ncv|^| 



Index 

(•1337) 


1200 

138 




145 

10! 





1850 

2876 

88 

93 

— 

2 

5 


5 

19 

1300 

43 




“ 



— 

1325 

1350 

23 

12 

33 

20 

40 

28 


14 

433 

16 

27 

40 

All , 
HID 

25 

50 


September 3 T ^< ^tractoB.gis calls 5,690 Puta 30 .5 



31 


Financial Times 


$ s * 
its 


?5jk 

i 

Hi. i, oik 

SS& 

4 


n tn 


Ss 


«>* 


# 


th-TSu^ 

rac, « i! 


ZOp 




ils 

fit 


l* 4fet 

■ M»ai u« 
rrndufljm 
‘ ,,hf (mg 

■d pfrJm* 

«* 

V 0««tfj 
fond (%£- 
‘"niiiiQm 
nd aom 

‘fXVllrtJj 

fan no g. 
«■ jvar* 
bni hm 
4& 23ra ta 
ux ci 
minis per 
Op a tram 
•wiM la 

• ltli’IUj s 
Iasi jttrs 
>*a jirwa 


M)t 

‘f ratine It 
iivli*' Tbf 

’■■ ••'rales? 
• whrre u 
arhicvc i 

i utaiimir 
Kiniarijl 


<■ h'TMtt. 

ir boiri 

i i»,iy faji 
Ci'nimt- 
Ati'nHQUf 
ififi* was 


Wednesday September 


4 1985 


WORLD STOCK MARKETS 


1 1212 


...rid 
"d J 

>.a 
r» l !» 

uO 




♦ 

•fr 

(»« 

;o‘j 

:o 

7* 

lOtf 

7^ 

«i 7 

" 7 * 

c* 

in " 
•jO 
76 
!l 7 


t 


AUSTRIA 


s«pt. & 


■TSBi+r 


Cradltanatmft { «71 : + » 

Q o am f 6X0 ■ 

Irvterunfall - . 1,826 i 

UHjmJertMmic | 303 • — 

Pcrlmooaar I 040 I _ 

SUYf-Datmler i 174 j _ 

BOO ! *1 


swyr-utuimer \ 

Veittaher MgqZ-} 


GERMANY 

Sept 3 


Price 

Dm. 


+ 0r 


BELGtUM/UJXEMBOURG 


SepLS 


| Price • +• or 
. Fr*. . 


— •’ S.04O' +20 

Benq. Sen Lux—- 7,050 _ 
ftanq. lot K Lux) 6 . 8 O 0 ’ “~ 

BekeertBw. —I 5^50 + 4 A 

CknjrtCBIU-MJ 2,310: +io 

Cockertn jjiw' + o 

»*'****■- ::::* 8 .om; *«, 

ESCS ...... 3 , 015 ! 435 

BeetrobeU 9.050 

manque Nat. 1 1 . 975 - —16 

CSUWOBM- 4 sSoo; +i ? 0 

OBUSro aQ. 1,935 +s 

««*!« ■ «*,000' -7S 

HOttqton 1 6,000: 460 

Intercom 8 . 275 - + ia 

KMUtettwnc:::::; 3 , 100 = Z-L 

P«n HWs»- '10,050' 

Petrofina j 6,i50j +20 

RoyaJe Beige 12.750- 

Seo.Gen.Banq.,,, 3,&go; — 10 
Sbe-Gen. BeigeJ 1,830 440 
So?"* 7.390 +10 

solve* 1 5,000 —so 

Stanwtck Inti j J.3DO - 

rractioneL_ J 4,030 4 so 

UCB 5,110 4U0 

Wagon UU .( 3,400? 


DENMARK 
Sept 3 


Price I 4 . or 
• Knr% I — ■ 


Anrietabanken — 1 327 I 

BaftJc Sfcand 1 660 1 

CopHenPnlMjanK 298 1 

Ol svkkerfhb— ■ 6 Jo I 

Danatae Bank ■ 340 * 

De Banska Luft_.1^55B j 

c— ♦ Asiatic: jvi ; 

Forencde Brygg^ 995 1 
Forenod® Damp_ 216 1 

GMT HI do —J 905 1 

MM. 600 • 

Jyake Bank — 730 

Nora md* 1.316 • 

Privatbenken_ _ 3 10 ■ 
.Pravtnabanken— 39S 

Smidth iFjj B 274 

Sophus Be re ml— 1.100 
Supertoe 40 1 > 


-5 


420 

43 

42 


FRANCE 


Sept 3 


« Price 
; Fra. 1 or — 


Ernpmnt im 1,594 
Emptunt 1% 18750.475 

Aecar • 861 

Air Liquid* ; 685 

BIG 1 520 

Bong rain .1,720 
- 1 •■) — 


—7 
4 33 
410 

7l” 

—20 
43 
4 10 


Bouyguea— '778 

BSN Gervafs. -2.160 

err -Alcatel 1,166 

Camfout. 2.350 —is 

Club Medftar'n — 1 5X4 

Cle Ban cal re 1 659 t +5 

Coflmeg 1 288.61 4 0.1 

Damart — 1^40 

Dart*- 1.435 t- 

Dumex SLA ... 029 ' —5 

Eaux (Cle Gen) — : 649 46 

Etf-Aqultane — 201 1 — 4 

East lor ,2,295 +5 

Oen-Occidentale 737 +7 

l metal j 89 — U 

Ufiuns Goppeej 527 

L'Oreai £.415 

Leg rand -'2,142 

Matsons Ptianfx— 146.5 ! —1.5 

Matra &A 1.710 ] —14 

Mi chelln 8 '1.200 — » 

Midi (Cle)-' -3,150 1 —26 

Moet-Hennessy _ 1^60 * —11 

Moulinex J BO.5; 40.48 

Nord Eat - I 98 ! + 0.6 

Pernod Rica— ! 723 +29 

Perrier — 494.9= -4.1 

PetroiesPra.— * B3aa: -0.7 
Peugeot &A^—c 413 | +4 
PriutemPtaJMl— , 288.8; — 1J I 

Badlotaoh j 310 1—5 

RedQuf 1^45 1 + 16 “ 

Rouswtf-Udaf — ' 1.5 12 1 —6 

Setlmea .1 ~3SO ,vi 

StusRoasinnal 1.465. I +20 

Talemac EJeot— 12,640 — _ 


Thomson CSF— 1 570 
Valeo -7 ! 240^! 


-2J5 


AEO-Tele* — ; <49 c 

SSSPVtO— ■ 1,423 +25 
218.7 —1. 
216 -2.0 
566 } +1 
M7 +03 


313 

472 


-3 

-4.8 


BASF. 

Bayer — 
gWWr-Hypo 

Bayer-Vctei 

BHF-Ba nk - , 

BMwzzrrrzi 

B^wn Bovert— . 25« +4.5 
^mmeobankj 2063 - 2.3 
ConfL Gumml — 166.3 —07 
Palmier-aenx. — ; 961 j +2.5 

Degussa 1 370 J -6 

l j 

0*ache Baijcoeic.i 169 1 

Deutsche Bank-, 676.5 + 0.5 
Dresdnerfiank-i 267.5 -1.3 
GHH _ ten _ 1 • 

HochH rf ^ 7 SQ . 

HoechatZZir. 8lt£ - is 
JJoMeh Werka — ' 124 ■ — ois 
Hotemann g*j „ J 483xd +3 
Horten — . toe t 

Mussel n_.: -I 1*1 ^v» 

KAntadt i gss -i s 

KHD 



293 


42 


7J.8 *2.9 
641 I +6 
230 ‘ 

— -! 163.5 

Mannesman n — . 203 
Mercedes Hld-i 665 


4 as 
4 1.7 
46 
-4 


sssPS-5 So 

MlXdort — —— 1 5302. —13 
1.322 -12 


Porsche. 


Rhein West Elect, 186 —2 

Rosenthal— 1 282 * +2 

Schtt+mg 1 478.5 + 2.5 

-*■ 

Var iw . ■ . . — ■ 232 : — h 

USSr==z i f!f- B 7?f 

Vorein-West ' 333 1 

Volkswagen • 329.5 ^ 4.6 


ITALY 


Sept 3 


Price 1 + or 
Lira i 


Banco Com'le — ■ 23JBOO 4200 
Bastogi-JRBS — _ 255 

B.I -Invest 6^70 _B 0 

Cantraic 3.325 -25 

Credito Varesina 4,550 -16 

Rat — — 4^50 46 I 

Flnslder— — . — _ 

Generali Aaai cur. 58 . 750 ' 4980 
ItalcemenB 46.150 4 950 


La THnaacentc ' 


+ 2 



NETHERLANDS 

Sept. 2 


Price . +or 
FIs . 


ACF Hokling 1 242 I 

AEGON — { 1002, 402 

Ahold ' 243.6 42.6 

AKZO -I 126.3 4 1.6 

ABN. Bltfixr 4l.B 

AMEV ' 285-2 4 2-7 

AMRO \ 90.1. 40.2 

Bredero Cert- — 174 I 4 2 

Boe'Kalls Westnvj 14,9; -SiS 


Boehrmann >Tet- 104 . 4 0.6 
Calland Hides. — 37.6 -0.7 

185 • 43 

131 A - 

Fotefcer 1 -82.2. ■ +3.2 


Nldgs. 

Dordtaohie Perm' 
Elsevter-NDU 


(list Brocades.— J 213 .'-—US 

HeJneken f 149.5 -O.S 

63.4- 4 0.5 
SI +1 

KLM 62.2 +0JJ 

Naarde n 48 —0.6 

Nat Ned Cert—' 74,8 + 1.2 

Ned Mid Bank — 1 816.5 : — 1 

Ncdlloyd ! 180 +0 l3 

MO , +LS 
88£ -ai 
66.3 +0.6 
49.B; +0.7 
76.7 +ae 
134.2: +0.4 
70.1 +1 
46^- -0.1 
800.1 +2.4 

— j lever «7^ +M 

VMF Stork — 1 861.6, +16 

VNU 824.9, —1.1 

176.6, -0-3 
West Utr Bank— 1 96 — 0.. 


Oce Grinten— — J 

Ommeren (Vanv 

Pokhoed. 

Philips ; 

Haheco 


Royal Dutch*—* 
UnlUrv 


- NOTES— Prices on tM» peg* are ns Quoted on the 
Individual exchanges and are last traded prices. * Dealings 
suspended, xd Ex dividend, xc Ex scrip Issue, xr Ex rights. 


NORWAY 

Sept 3 


• Price ■ f or 
Kroner — 


Bergen* Bank— 1 144.5 +1.5 

Borragaard— 422,6 — 2.5 
Christiania Rank 140 . +0.5 
DenNoreke Creai 144.3 — OJ 
El kero — ..... ! 1 I 6.5 -2.3 
Kosnios ... . .. _i 230 
Kvaexncr— — . 161 -8 

Norsk Data— ! 382 -3 

Norsk Hydro ! 108 . - 0.6 

Storebrand.. — 267-5 - 0.5 


SPAIN 


Sept 3 


1 Price 1 +or 
1 PtaX i — 


ften BUlHP 

Bco Central—* 1 
Bco Exterior — 
Bco Mm ummJ 

Bee Popular — ' 

Bco Santander— > 

Bee. Vizcaya— 

Hid ml a- 



SWEDB4 

sept 5 


• Price + or 

Kronor — 



Mo och Domsio*' 

Pharmacia ■■*—•• . 

Saab Scania Free > 405 . 

Bandvik 437 : +18 

Skandia 1 340 . +5 

Skan Enakihia . 65 ■ 

SKF — — : 228 , +2 

St Kopparbergs . 4 151 : 

Sonesson : 149 ; +1 

Sven Harrdiesbn 1 180 I 48 
Swedtsl) Mated*: 195 : +2 
Volvo B flFreol ■ £39 i —I 


SWITZERLAND 
Sept 3 


Price 1 + or 
Frs. , ■ 



Brown Boveri 
C<ba Geigy___ 

do. 'Part Certs). £,600 

Credit Smsse—*- 3.075, —10 
Qektrowatt— i 3,440 -15 

Fischer’ Geo.) ' 970.' +5 

HoM-RochePtCH 96.250 -750 
HoTf-Roone liio, 9,650. —50 

Jacobs 5ueMtrd- ; 6^wo 

Jeknoll *; 3.650 —20 

Landis A Gyr— 2.070. —20 


Nestle* 


Oer-Buehrio 
Pirelli 


J 7,300 -SO 
J 1,610, —30 
.1 378; 413 


SandozfBr). 8,775 +50 

Sandoz (ptetx) — 1.453 —2 
Schindler (Ptcts); 980- +30 

«Hta- - i 2,370' 

Surveillance A*i 5,690 +115 

Swissair —I 1,460- -5 

SWISS Bank—*,' 478 -8 

Swiss Reinsce ;i3^00i — 

Swiss voikablc — , 1.870 +5 

Union Bank. 4.575) -5 

Winterthur—— 1 4,695 —30 
Zurich Ins— — .1 5,700 — 


AUSTRALIA 
Sept 3 


, Price 1 +or 
AustB.: — 


ANZ Group——! 4.7 
Alliance oil Dov-! LOS 
Am pel Pet.* 

Ashton 


Aust. Cons, ind— * 
Auat.Guarantee J 
Aust Nat Inds— ; 
AFM. 


2A 

1.16 

8.B6 

2.82 

2.65 

2.75 

8.0 


— OJH 

+0JEZ 
— 0.06 
— 0.02 
+ 0.1 
-0.1 


Beil Group— _ . 

Bell Res. 7.1 

Bond Carp Hkigs! 1.8 
Bora! — 3.37 
Bougainiriila— 1.85 
Brambles indsL*. 3.86 
Bridge Oil— 8.4 

BJt Prop- J 7 06 

CRA — I 5.42 

GSR — i 2 9 

CastlemaineTys.) 8.0 

Odea IC.J.I 4.15 

Coma)co"A“, } 1.83 f — * — 

Consolidated Petj 0A5 • — 

Costain Aust. ■ 1.96 ■ * 

Dunlop Olympic.) 2.33 ! — Olbj 

Elders IXl 3.12 . * 

Energ Rea——: LSI — 0A1 


1 

! +i» 

1 — ojn 


— o.et 

-OA2 


+0.1 


[‘AUSTRALIA (continued) 


Sept 3 


Price + or 
;Aust$: — 


Gen. Prop. Trust, Z-27 . 
Margie names) 3.2 
Hartssen Energy. 2.25 . 
Herald WY1 lines 4.65 . 
iGlAust— — ! 3.0 - 
Jimberhma FJ*— 0-28 } 
Kia Ora Gold— 0-16 1 
Lend Lease— — -■ -6.6 
MIM : 2.55 


+OK 


MayneNickleta*.- 3.0 
Myer Emporium- 4 3.48 

Nat Aust Bank 4.65 

News— — 6.82 


-0.1 

1 * 0 JJ 1 
- 0.1 
I -OJl 

i + 6 I 0 S 

■ + 0 At 
. +0.13 
1 4 O .1 
+ 0 .B* 
+ 0 J« 
- + 0 JU 


NichoknKiwi — 2.0 
North BJcn MIL-. 3.42 

Oakbrldge 1^2 

Pan continental- 8.15 - 
Pioneer Cone.. ..; 2,95 1 
Poseidon — , — — . 4.6 . _ 
Queensland Goali 1.68 +0.03 

RecklttAGemtan' 3.78 

Repoa. ‘ 1.42 

Sanies — ... — 1 6.4 — O.H 

Smith (Howard!- 5.7 
Tnoa. Natwide.* 2.2 1 *o.os 

Tooth ' 5.7 : +0.1 

Vamsas— ■ 3.63 1 —0.06 

Western Mining.: 3.9 ; -OJK 

Westpae Bank .. 4.43 

Wood side Petrol- 1.39 ! 

Woo) worth*-.... ' 3^5 ; * - 

Wormakl mtl ! S.04 


HONG KONG 


Sept 3 


Price 1 
' H.K.8 


+ or 


Bwik £ut Alia. 1 22.7 ... 

Chctfng Kong 17.7 ; —O.S 

China l ight 4 15.5 —0.2 

Kvergo 4 OS — 

Kang Seng Bank*, 44.75 -02b 
Henderson Land., 2 15. — OA7 

HK China Gas—.' 9.9 . 

HKEIectriS- 8.05 -0.15 

HK Kowloon Wh. 6.55 —0.2 

HK Land - a oa -0.2 

HK Shanghai BK. 7.56- 

HK Telephone 4 8.5 ■ -0.1S 

Hutchison Wp*_ 86 jB i —O.S 

Intnl. City. • 038 — 0.01 

Jardine Math 12 I —0.4 

New World Dev— 7.36. - 0.2 

Orient O' seas— _ 2.99 : - 

shk Props. 18J5 4 -Oj 

Shell Elec t 1.3 . * 

Swire Pnc A— — 26.1 —0.3 

TV-B 6J -0 5 

World Int Hldgs.. 2.05 -O.H 


JAPAN 


Sept 3 


Price -+■ or 
Ten ■ — 


Ajinomoto — 
aids Electric. 
Amada. 


Asahi Chem . 
Asahi Glats. 
Bridgestone. 
Canon. 


_T,260 | -30 
..2^40 | 

J 750 1-10 
.! 795 —19 

■ 790 


Casio Com. 

Chugai Pharm 

Citizen 
Dale! 


645 

930 

1,500 

941 

401 

680 


Dai Nippon Ptg -1,060 
Daiwa House— } 820 
Efaara— 476 

fi..i /L390 

Fanwo — . , '7,600 

Fuji Bank —.1,390 

Fuji Film — 1,920 


Green Cross. 2,160 

Hasegawa— j 510 
HetwaReel Est— 785 

Hitachi 1 661 

Hitachi Credit— LOTO 

Honda 1^30 

House Food I 792 

Hoya.— ,1,750 


JAI 5,600 


-4 

-8" 
+ 6 • 
+ 14 
—SO 

j -i° 
1 -10 
+90 
-20 

-iT 
—2 
-20 
-10 
—7 
— B 


June© 


Kajima. 

Kao Snap —*■■■—! 
Kastnyama 
Kirin 


'873 

460 

830 

729 

715 

970 

674 


-100 
—8 
+70 
+ 10 
— 1 
+ 100 
+7 
-15 
+10 
-1 
-20 
-1 
-7 


Kokuyo — — 

Komatsu — ; 

Konishlrokn ■■■— 680 i +5 
Kubota— 416 ! +16 

Kuniagal 812 s —It 

Kyocera. - — — — 3,410 j —30 
PAaeda Const 4 — - 858 1--XB 
Maklno Milling— 660 \ — 8- 

Malctta— ■ 9V2 +1 

Marubeni—, 597 ! —8 

Marudal 724 l -14 

Marul 1,400 j -30 

M*ta Elec Works. 860 , —10 

Mtxshl Bank 1,540 I -10 

M'bishi— — — l 550 -15 

MTtlshi Elect 1 340 -8 

M'bishi Estate— j 950 • —5 


JAPAN (coattiud) 


Sept 5 


: Price : ■+ or 
1 m I — . 


MHf— — „ “J * 

Mitsui : —f 

Mitsui F state — ■ »» -l 

MitXUkoahl — — «? • tv 

NGK Insulators— 821 • —11 
Nihon Cement— 338 — . 

Nippon Denso — fisio . ........ 

Nippon Elect — , 813 i +| 
Nippon Exprees.' 5» —3 

Nippon Gakkf— 1,150 -60 

Nippon Kokan— ■ 162 —1 

Nippon Oil— • 831 ' —1 

Nippon Seiko—- 433 

Nippon Shimpan, 673 — 

Nippon Steel ; »2S • ”1 

Nippon Sulsan. — 434 +9 

NTV— —10 

Nippon Vusen— .1 316 [ —3 
Nissan Motor*.—; 530 — — — 

Nisshin Flour-** 1 309 ■ —3 
Nisahfn Steel—' 173 +l 
Nomura— .——'1,810 * —20 
Olympus. ■ 9*1 ; +11 

Orient Leasing— *.53® ......... 

Pioneer—. )1,730 1 

Renown* 1 730 —6 

fteoft..— 886 . —5 

Sankyo * 1,200 ; +50 

Sanyo Elect*..— 390 l —3 

Sooooro 8M ' — 22 

Sekisul Prefab ...i 669 i —7 

Seven-Eleven —.8,350 ■ 

Sharp* ' 800 —7 

Shimadzu*- — ...i 700 • — 2 

Shionogi — . 776 -13 

SMselOO — 2.260 +10 

Sony *.,3,560 f 

Stanley 6»6 ■ +4 

S’tomo Sark 1.770 ■ —60 

Stomo Elect*..*, 695 , —10 
S'tomo Marine—' 596 —1* 

5*tomo MetaT 254 , -3 

TBahei Dengyo ' 560 . —6 

Taisei Carp. 336 . -14 

Telelto Pharm 1,290 . +30 

Takeda* 923 , -12 

TDK '3,880 J -20 


l 


497 , —5 
,, 640 * -5 

Tokio Marine . _ 885 • -5 

TBS.—. - 870 . +13 

Tokyo Elect PwrS.llO -30 
Tokyo Gas..— ...l 235 ; —3 

Tokyo Sanyo ' 614 : —20 

Tokyo Style 1,060 i 

Tokyo Corp- — J 619 I —10 
Toppon Print*— J 790 I —5 
533 F -1 

Toshiba Elect*— 1 336 

TOTO ■ 862 +2 

ToyoSeikan—* 1.280 -10 

Toyota Motor 1,130 l -10 

Victor——. 1,330 l —20 

Wacoal 730 

Yamaha— —i 656 +1 

Yamanouohi .— 3 250 | + 70 

Tamara W 825 > +2 

Yaauda Fire — ] 560 +1 

Yokogawa Bdge. 640 -40 


CANADA 


Sun ted H* lat CMS Clig 

TORONTO 

Pricet at 2J0pm 
September 3 


1200 

322 

2000 

300 


780 ASH Pica 
13500 AQrtco E 
1000 Ape ind A 
AS Energy 
Alta Nst 
Algoma Si 
Arpean 
Arous C pr 
1*805 AtCO I I 
1370 BP Canada 
81171 Bank BC 
286* 50 Bank N S 
55300 Bsmch o 
6705 Bonanza R 
100 Bralorne 
300 Bromalea 
350 Bmnaa U 
*582 9CfP 
15065 BC Res 
10306 BC PhsiM 
200 Bnimak 
3700 Sudd Can 
47*5 CAE 
3000 Cad Frv 
11210 Comoeau 1 
9100 C Ner Weal 
300 C Padua 
5204 Can Trust 
200 C Tung 
34000 a Bk Com 
30188 CTirs A f 
126 C Util B 
4300 Cera 


S20 t b 

HtKs 

SB't 

S20r? 

Sl*b 

$213* 

at 

5121} 

SiiH 

BA 

SS3| 

SIS*, 

190 

3?5 

430 

S17S 

S10 

S9'a 

739 

S74r ; 

SIS*? 

STB 1 * 

S«:, 

528'; 

S2«i* 

534^ 

S4IU 

SIS'? 

538U 

510 

SIB't 

5161a 


23% 20% 
20i« 20% 
8% 8% 
20 20 
14% 1«% 
71% 21% 

27 22 

12% 12% 
11% 11% 
33 33% 

5% 5% 

% 9 

365 375 
430 430 

17% 171? 
97* 10 

9% 9% 

236 236 
74% 2*1; 

28 ?S T % 
159, ItJ. 

28 28% 
233, 2< 
34% 34% 
41 41'. 

13% 13% 
30% 38), 
W* 9% 
18 % 18 % 
16% 16% 


3 


-% 
*% 
-8 
+ 5 


+ % 


Mts Siect 


R* 


2525 C+Unfc* 
1138?7CeM«l Tr 
ilAtm Ltr«>l«l 
15675 C Dsih A 
1030 Ctksth Q f 
2200 CTl Bank 
100 Gc fives t A 
1000 Coscka R 
500 Conran A 
3700 Ctewn* 

170100 Czar Roe 

12100 Daon D» „ 
7110 Denaon A p 5U% 
3250 Denison & l 51 c 
3300 Devs Iran S5 4 - 
12235 D*ekw A f 
400 Dirinsn E * 
» 4 <ie ftyaseo 
100 Donohue 

TOO Du Pont A 
4450 Dylc* A 
JI2 Eieitiam x 
'000 Emeo 
6500 Equity Sot 
30400 FCA Imt 

C Falcon C 
31150 FlcnOroap 
2000 Fed Ind A 
350 0 F Dry Fin 

2200 Genes A 

250 Geac Comp SrO'a 
3231S7 Coocmcv 365 
600 Gibraltar 59 
5000 Gokfcorp f Sri, 
300 G cocyoai S40 
600 Gian G Si 3>’ 
350 Ca. Frvesi S 20 ‘.-> 
217 C/eynnd 522% 
*742 HmAot $70’- 
1*0095 Hayes D Sir's 

2000 Hees inO 520 


515% 

313% 

17% 

*1^1 

B 

414% 

521% 

245 

423 


57% 

526 

517 

5.-$ 

56% 

531% 

58% 

518 
516 
520% 
513 
Sl?% 

5»* 


Ih 

Qom Oag 

! Sab* 

Snek 

mat 

im 

Ods> Dug 1 

i 

Slack 


law 

Oaut 

9% 

9% 

"l 4 ! 

16:1 

H Say CO 

£73 

22 % 

—1 

-% i 

3200 

Pd SIMM AST? 

?*% 


15 

IS* 

t7| ! 

s::so 

Itt-Stb 

575% 

25% 

TV* 


675 

Bogan A 

H2% 

13'} 

12% 

10% 

13% 


£30 

[fitai 

S1£% 

Ib- 

16% 


MOO 

Roman 

S13 

13 

13 

73a 

7h 

“ “j ! 



316 

is 

16 

*% 1 

100 

RoBurun 

S»% 

30'? 

M% 

7% 

7% 


11373 

Inljri’ Cjs 


j; 

2C 


1156 

SCOPBB 

85% 

5*j 

5\ 

11% 

11% 

- t 


inr Tnom 

S3* 

9% 

9% 

j 

300 

Scons : 


3 


B% 

8% 

-V 1 


t-t?* Pipo 

541% 

41% 

41% 


12IB1 

Sears Can 

H'l 

8% 

8 i 

a:s 

315 

-15 « 

66:-60 

ir^i 

514% 

14% 

*4% 

*% 1 

6250 

SMII Can 

528% 



14% 

1*5, 

-'a . 

1533 


Sifi*, 

16 

16 


12614 

Snonm 

*8% 


8% 

"IN 

31} 

“ 'a ! 

1C3 

H 

S*l 

41 

41 


M5 

Siam B 1 

512% 

12% 


2^3 

245 

- 6 ; 

W3 

hen 4dJ 

sii% 

15% 

**% 


0340 

Southam 

814% 

14% 

«% 

4J5 

J’5 


1720 

L3U371 

523 

29", 

39 

■*% 

15IC9 

Spar Awo 

528'. 

20 

28% 

IT, 

*53 


It'd 

«Dn: Cem 

514% 


1J% 


21690 

SUICA A 

52)% 

21 


17’j 

12, 


i0" ia 

LO^ra 

SI 27, 

1?% 

*2% 

*% 

14000 

Sutptro 

340 

219 

240 

5% 

Sj 


tu- 

frt.au Co 

622 

22 

22 

- ’, 

3600 

SWp R 

285 

296 

350 

Jl, 


■4b 

5n:o 


5*?’g 

lb. 

*8% 


600 

Tara 

£20% 

iw* 

19% 

71* 



sora 

L'CS H A 

517 

IT 

17 

-% 

400 

Tack Car 

S15J, 

15% 

15% 


'S’* 


m?~a 

t7':c 

*23 

410 

4?0 


21939 

Teek B 1 

*15% 

15% 

151, 

17 

r 


Ot 4 *Jl 

M: jn H X 

513% 

13% 

13% 

-)* 

1775 

To* Can 

133% 

33 

33 

£1 

2 :% 

_ ’* 

»£J3 

k'-HiLme 1 

515% 

15% 

15% 

'% 

6604 

Thom N A 

£22% 

23% 

22% 

M% 

u 'a 

- *4 

1C:..\i 

LKrianc ( 

273 

375 

375 


63373 

To* Ckn B 

£24% 

34 

24 

9% 

S : j 



L';«ja A f 

£15% 

19 

IB* 

*% 

I?f4 

Totaw B 1 

528% 

2K» 

28% 

2T; 

;i’i 


13W 

t'.oiun 6 

S’.9 

177* 

17% 

- % 

2G6I 

Traders A 1 

521', 

21% 

21% 

7% 

7% 

“ - i 

J3C5K 

•NdpiSIP L 

52S 

23 

38 

♦% 

TOO 

1ms Ui 

*U» t 

10% 

10% 

12 

12 

- 'i 

76S63 

M3.-M33 

si:% 

17 

17 


2050 

Trimly Has 

375 

373 

373 

15% 

15 


2C133 

7iJr;en 

516% 

16% 

16% 

«% 

0585 

TmAiu UA 


25% 

25% 

10% 

?C* 

“ *4 

i?)a: 

x.-a a:w i 

SKT, 

6*s 

6% 


13866 

IrCan PL 

5-3 

25% 

re% 

Kl 

13 



VV 

5?0% 

30 

20 

4 U 

320 

llliw 

400 

406 

4011 

IP 1 

17% 

- l s 

66>r3 

ttiAtf SO A 

50 

43 

43 

- 1 

5*10 

Tilton A 

L»% 

201 . 

20 % 

3D% 



::o 

Cj#*oCH 

s:: 3 

n, 



15T6O0 Tw ho 

61 

53 

60 

IP". 

*C% 

* 0 

<03- 

Cmu»a a i 

Ml 

33% 

31 

+ % 

1600 

Unicarp A ( 

W* 

8 % 

8 % 

360 

360 


3X93 

Par VV Au In Sis, 

15 

13% 

*% 

ino 

Un C*.M 

SU-, 

13% 

13% 

6 % 

fr. 

“ *a 

ir:-9 

Pamccr 

so 

S 4 , 

V 

" % 

8682 

u rmpiisa 

st:% 

12 % 


i'i 

■ 1 

“-3 

IJ4W 

PsnCan p 


St'- 

35% 

*% 

8700 

Vetsli A 1 

480 

470 

480 

40 

4t' 


T-’O 

PcmSiru 

*’7% 

17% 

»r% 

+ 1. 

3800 

Vesigron 

55% 

Ml 

5% 

i"s 

13% 


175 

P<ic Pdnt 

S?3 

23 

73 


2350 

Waidair 

*22% 

22 , 

22 % 

ar? 



312^8 

P'OCrt 

S2S% 

25% 

25% 


520 

WeMwod 

517 

17 

17 

£7, 

r.-’i 

”■ g 

73.' 

Ptc*.ne 


25 

25 


900 

Wvslmin 

51*% 

14% 

14>, 

to 



77C3 

Cjb i.Tun 0 

Vi 

3% 

j 

15125 

IMn 

*89'- 

881. 

k»i: 

11 % 

12 ' 


7H0 

Rd.trck 1 

sia% 

IC7, 

in% 


6995 

WoMnd A 

*19% 

19 

13 

tfa 

33 


5413 

S«aj= 

S14 

13% 

14 


5100 

Vk Boai 

V% 

21 . 

n. 


Ehsi 

-% 

* *8 

**« 

:S 

*tT 

-12 

-% 

*<■ 


-% 

■•% 

*3 




Indices 


rNEWYORKnw 


-15 


SINGAPORE 

Sept. 5 


Price 


+ or 


—0X5 

40J1 


Bousfoed HJdgs*' IJM 

Cold Storage 8.8 

DBS.....* — +JB 

Genfing* J 0.70 ■ *Oja 

Hew Par. Bros— . 1 2.06 • —0.8* 
Hong Lmm Fin .< 2.3B ; — o.tra 

Inahdvt Bft d. — < 2.19 * 

Keppel Shipyard, Z.1S * * 

Malay Banking..., 6.65 • * 

Malay Utd. Ind.-I 2A1 -Ojn 

Multipurpose.... 0.87 

OCBC. - 0.05 — OJ6 

0 U 5 a.fi7 —o.ts 

PuMlo Bank 1.9 • +0.81 

Sime Darby 1.77 — 0.04 

Singapore Press. 5.6 1 

Straits Trdg. — ' S.B8xc< 

Tht Lee Bk 9.39 > * 

UOB* I 3 52 i —ojn 


SOUTH AFRICA 
sept. 3 1 Price 


+ 0T 


Rand * — 


L66 -U6 

, 7.60 I 

Allied Tech — | 69 , -O.S 

Angio Am Coal— 1 57.5 +0.5 

Anglo Am Corp *1 50.5 I +0 J 
Anglo Am Goid—i 188 i +3 
Barclays Bank . — 1 18.151 +0.SS 

Barlow Rand i 11.7 ; +0.26 

Burials 72.6 J —5 

CNAGellO 1 23 i 

Currie Flnanoe—1 4.05; +0JJS 

i 12 A i -0.06 

Orlefonteln— f 43315 — OJS 

FS Qeduld -48.5 1 +t).5 

Gold Flefde OA—J 3S j —2 
Highvetd Steel*-' 5.5 • +0.1 

Nedbenk 11 -US 

ox Bazaare. 1 2-8.5 ) + 0.15 

Prate® Hldgs— j *.46; +0.1 
Rembrandt—! 48.5 +0.75 

Rust Mat— 1 17.4 —0-3 

1 13.5 i 

9 JO ' 

; 7.36 | +0.06 

Smith (OG) -' *3 :• 

Ton ghat Huieite-: 8.6 j 

driiseo 5.06 1 * — — 



Skri 

3 

T 

38 

•2 

•3 

9 

[ ! 

["-i~i-|Trn- { 

High 

taw 

H-gk 

law 

InriusriNi 

13253 P 

btota 

133481 

1.335 U] 

1.331 OS 

1.322.47 

135854 

118436 

1351.54 

4132 








(tiT) 

i4.»l 

[19 7 S: 

127.15 

Tiaospvi 

B3X8T 

dMrt 

GSU6 

891 48 

087.17 

88855 

702.8 

ES343! 

702 JO 

12J2 








117/71 

Fill 

■IM«© 

a 7 £3 

U0*ta* 

is ur 

teta 

158 BT 

15833 

18003 

159*2 

16851 

14854 

1*691 

1115 








I12/7J 


iK ntsy 

’23-4*5 

TraWngwl 



81.Se 

858a 

S3Ju 

82 In 


- 

. 

- 





□ 

**23 | 

Are 10 

Aoe9 ! 

Yew Age (Anne) 

M0wlUI4fa 

— ... 

— 

1 *** i 

«* 

455 | 

4 78 

STMBAOD AMS POOR! 

E 










S 



1985 j 

| Sro Camiulunn 


3 

T 


28 

28 


taw | 

Mgk 

taw 

Mskiili 

28852* 

dreF 

28UB 

21881 

288 J8 

28SJ7 

21593 

(18/71 

12824 

mi | 

21553 

(B.775S] 

352 

38/6/32! 

Coagnihi 

18753* 

dourt 

18863 

HB 

1BU3 

1*8.10 

18556 

(17/71 

16358 ' 

(4/1) | 

1SS5S 

(17/7/Ba 

4.48 

|1<6/32] 


MtisyMd* 

(od. P/E Me 

Gw Ban* ndd . 


Asa 28 


MZ 

1L8I 
10 . a 


AM 21 


3.72 

11i 

1039 


14 


3.75 

Tf.TH 

10.13 


WsrAptApisoi 


L91 

1133 

1L64 


KYJLE All 


BBS AND BUS 


S*N 

3 

Y 


Are 

29 

iMJr 

riowi 

1BUI 

18147 


1885 


Hi«N 


1041 

(1777) 


•U8 

mi 



Are 

30 


1? 

(uuaaaM 


1556 

1.855 

ttxax._ 

754 

780 

8*2 

FHk 

701 



(tacMagM 

504 

517 

58ft 


Hare Ynt Actm &ocfcs 


A OVER-THE-COUNTER Kasdtiq national market, 2.30pm price* 


Sun Sdre Wok law Lut Chsg 

Contmaed from Page 33 

OldRps .74 256 32 

OldSprC 2.60 14 21 


OnUne 

OpBcC 

OpdcR 

Ortosne 

Orbit 

Ortacp 

Ostmui 

OWTP 

Ovr&cp 

OwMs 

Oxoco 



29 

7% 


7 % — 

% 


59 

T*% 


*4*> ~ 

*8 


1348 

30 

a 

27% 

13), 

28*} - 
13% 

1% 


413 

»s 


6% 



173 

7*4 

8% 

7 


-2t» 

37 

19% 

15% 

15% - 

*a 

176 

34 

31% 

3T> 

31% 



6 

10% 

10% 

10% 


29 

*221 

91 

16% 

6-16 

n 

15% 

*2 



PNCs ' 1.32 434 
Paccar 1.20a 306 

PaeFU 194 

PacTaJ M 70 
PacoPft 179 

PancMx .13 1 

Faospb . 381 

PatkOh -60 76 

PstaM - 322 

PwtfHr I 10 
PSillPl ■ 3 

Payc/ix 193 

PoakHC 270 

RaertH 195 

PvgGtd .08 202 
PsnaEo £20 6 

Psntar* .88 50 

PsopEx ,05e 16BB 
PetdM M2 1015 
Pbnna 69 

PSFS 10a 134* 
PhSGl Me 1288 

PtanAin S 

PkSav 6K 

..FicCsM SO 1« 
PiQoH S2 382 
PkwSt .12 37S 

FWWk '20 

PkyMB 1^ 

Pore* 3? 

PawaH Ot 

Paartes 36 

PsConv 1? 

PrvcC« .12 75 

SES> g 

' PrtcCros 374 

PriceCo 1M 

Prtromt 70 

. PruoOp .18 38 

ProgCs .12 13 

Waun’r 1.20 
Prorin 
Pvtimn 
PbrtBn .40 
0 MSe 
Quatfrx 
OuakOt S3 
Qvam 
QMMM 380 

(boots 

Quedm 1443 


P Q 

30% 30 

45% 45 
14% 14 
13% 13% 


15 

& 


14% 

7% 


23% 22% 
12 % 12 % 
6% 6 
11% 11% 

& ^ 
A A 

27% 27 

14% 13% 

27% 
6% 
9% 

s 


28 

7 

B 

2*a 


25% 251* 
21 % 
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Compliraenlary copies of the Financial Times 
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Special Subscription 
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of the 

FINANCIAL TIMES 
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For details of how you can obtain your 
subscription copy of the Financial Times, 
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the locations indicated, contact— 

BemdWWcurica 
Financial Times (Europe) Ltd 
Guidlettstrasse 54 6000 Fran kfurt/Main 1 
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5 22V 
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LTV pf 5 25 11. 
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Lemur a 24 
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LezrPt .20 
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LeaRnts.40 
LswyTrl 50 
LeeEnt .92 
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18408V 
52 
18% 
46% 
12?# 
13% 


54 
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27 
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217, 21% 
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49% 49% - . 
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25% 25% -% 
14% 14% +% 
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36% 38% -% 
14% 14% -V 
35% 35% -% 
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38', 37% 4% 
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25V 25% 
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69% 70 -% 
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52V 52 V +% 
32% 33% 4% 
26% 28% -% 
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18% 10% 
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23% 12% 
27i, ifi 

«i »3% 
16% 10 
19% 10% 
31% 19% 
37V 23% 
13?# 10?# 
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34 
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25% 171, 
38% 23% 
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3% l?s 
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1?% ff# 
WV 6% 
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ft?# 4% 
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if 
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24% Iff* 
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80 47V 

36% 25% 
3% i?« 
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33% 29% 
7% 5% 

33 23% 
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16% 13?# 
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197# 15% 
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20 
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47 28% 
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26?# 19% 
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&% 
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29 22% 
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18 11»# 
33% 24% 
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12V ffj 

46% 32»# 
29 24% 
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19 13', 

m 
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3% 1% 

217# )/% 
32% 24% 
35% 25% 
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Iff, 11% 
337# 25% 

18 13 
72% 53% 
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52% 43 

19 12% 
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45', 33% 
30% 13% 
10 12 
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39% 
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3 
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15% 8 
40% 32% 
20% 21% 
555# 48% 
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4jn, 27 
8'# 3 
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LomFoii 40 4 1 7- 

LomkftaJ 41 89 11 

LomM wl _ 
LnSUr 1.90 • 2 5 

LonoS pIS 37 10 

LILCo 2 

IX P* 

LIL P«J 
LIL pIK 
LH. pf* 

LX P fkV 
LX pA' 

LIL PHJ 
LX P?T 
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LaGonl .57 4 9 «9 

LaLand 1 3 10 

LaPac 80b 4 14? 

LaPL pMBO 16 
UPL pll 16 is 
LOUWGH44 8 5 8 
Low#) 2 3 S 9 

Lowes 3d 1 5 1* 

Lubrzl 116 35 13 

UbM 60 1773 

LuckySl.16 52 11 
Lukons 40 U 16 
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MACONB4 1; 19 
MCA 88 1 3 38 
MCocp 140 6 3 7 

MDC 32 2 3 12 

MDU 2 72 7.8 9 
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MGMGi*4 - S 40 
MGUGpf 44 3 2 
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MGMuwt 
MB LB 7« 

Mac mis 55 18 17 

Uicy 1. 16 25 II 

MadRos 

AUgtCf 1 ?38 

MgtAsI 18c 
Mann in 30b 22 

Manww.32 23 
MOhrCs 16 6 22 

MlrHorG 20 8 7 5 

M"H pl6.13o 11. 
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ytMenwl 3 

v|Mnvipf 

MAPCO 1 2 7 9 

Morcdo 

MaiMicS 80 X? 7 
MarM pf*87c 93 
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MURK# 54 6 17 
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MonMs 1 28 

UojyK .061 20 

Masco .56 1 r 16 
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Maseyf 

MosCp 2 96 12 

Maslnct 32 11. 
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Matte) 17 
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Moxam 4 

M#yO s 1.88 36 10 

» 280 5 0 11 

pr? 20 92 
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McOwrlt SO S3 
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McOfil S .90 1 4 14 
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McGrH1.40 32 15 
Mdnt g 

McKesJ 40 4 9 13 

McLean 17 

McLeawt 

McNeil 1 3 9 8 

Mead 1.20 30 to 
Mesruk 24 1 1 13 

Moqtm .00 2.1 14 

Mellon 26 8 5 18 

Mel Ian pH 80 9 8 
Mcivill 1 44 3 3 12 
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Merddi 1 1 8 14 
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MesoPt 8 

MesaRt.BBe 55 
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ptH832 IX 
Mo*Fd.32e 1* 
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Nashua 8 
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119 10% 

3 14?# 

331 31', 
971 46% 
40 11% 


» 

14 

14% 


19 
85 
12 

66 . . 
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WORLD STOCK MARKETS 


WALL STREET 

Uncertainty 

generates 

weakness 

UNCERTAINTY over the progess of the 
economy continued to unsettle Wall 
Street yesterday as business resumed 
after the Labor Day break, writes Terry 
ByjUmd in New York. 

A bearish report on August business 
activity from U.S. purchasing managers 
weakened stock prices and also reversed 
Friday’s weakness in bonds. 

At 3pm, the Dow Jones industrial av- 
erage was down 7.85 at L326.16. 

The credit markets had second 
thoughts about the federal economic da- 
ta released before the weekend, which 
seemed to indicate a recovery in the 
pace of the economy. Bond prices edged 
higher after a slow start, brushing aside 
technical firmness in federal funds 
which brought two-day system repur- 
chases by the Federal Reserve. 

But trading was still thin in both 
bonds and equities, with the major insti- 
tutions remaining out of the game. Fri- 
day’s break in the bond market indicat- 
ed that rates are expected to move up- 
wards. Also pointing to Higher rates is 
the surge in money supply, character- 
ised by Mr Ronald Ferenczi of First Mi- 
chigan as “eventually inflationary.” 

In the stock market, prices drifted 
downwards as the big institutional in- 
vestors waited for clearer evidence oh 
the trend of the economy and interest 
rates. 


The Dow transportation average was 
down sharply after Merrill Lynch 
marked toe airline stocks as "okay to 
selT, because tightening consumer 
spending may soon hurt ticket sales. 

Hardest hit was United, the premier 
domestic carrier, which fell $ 1 % to $53% 
although trading was very light. Other 
domestic airlines to fall moinHod East- 
ern $% off at $10%, Delta, $% down at 
$45% and American, $% easier at $43%. 

Pan Am, strong in recent weeks on bid 
hopes, eased $% to $7% in moderate 
turnover. 

The firm spot was TWA, $% hi ghpr at 
$22% as Wall Street waited to see what 
Mr Carl Icahn would do with his latest 
acquisition. 

The most active takeover spot, as well 
as the second most active stock in toe 
market, was SCM, halted with a gain of 
$2% at $69% shortly before Hanson Trust 
of the UK increased its offer to $72 a 
share. Earlier, the stock topped the $70 a 
share bid from Merrill Lynch an 
SCM management group, as speculators 
flocked around the bidding contest 
which could yet bring in new contenders 
for SCM. 

Stock in Travelers Carp eased by $% 
to $41% as toe board began an offering 
of 3.9m shares. 

Union Carbide fell $1% to $55% in 
heavy trading, featuring a block of 
900,000 shares traded at $58. 

Blue chips made a quiet contrast to 
the frenzy bid stocks. Motor is- 

sues remained dull in the face of doubts 
over toe outlook for car sales. General 
Motors eased $% to $67, Ford $% to $43% 
and Chrysler $% to $36%. 

The technology stocks failed to devel- 
op any significant trend. IBM, at $120%, 
edged up $% but was lightly traded. Digi- 
tal Equipment eased $% to $104% but 
Burro ug hs added $% to $64% and Honey- 
well $% to $62. 
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STOCK MARKET MEHCES 


MEW YORK 

Sept 3 

Rrevtous 

Year ago 

DJ Industrials 

1,328.16* 

153401 

152458 

DJ Transport 

683.40* 

690.66 

52051 

DJ Utilities 

15830* 

159.67 

129.48 

S&P Composite 

187-54* 

1B8.83 

166.68 

LONDON 

Sept 3 

Previous 

Year ago 

-FT (M 

1,007.8 

1.0135 

8385 

FT-SE100 

1335.5 

15405 

1.1055 

FT-A All-share 

645-33 

64652 

513.17 

FT- A 500 

70857 

71076 

55556 

FT Gold mines 

291.2 

291.7 

540.3 

FT-ALonggHt 

10.34 

1053 

1055 

TOKYO 




Nikkei-Dow 

12,630.96 12,72654 10530.1 

Tokyo SE 

1,01250 

151850 

81659 

AUSTRALIA 




All Old. 

937.3 

9370 

•7806 

Metals & Mins. 

525.4 

526.8 

4575 

AUSTRIA 




Credit Attien 

10034 

10055 

5357 

BELGIUM 




Belgian SE 

2,399.20 

2589.63 

- 

CANADA 

Sept 3 

Prev 

Yr ago 

Toronto 

Metals &MMs 

2399.5* 

2,1155 

2,0190 

Composite 

Montreal 

25095* 

25195 

25885 

Drtrtfnlla 

ronroro 

13652* 

13857 

117.08 

DENMARK 




SE 

n/a 

215.65 

18453 

FRANCE 




CAC Gen 

223.0 

2230 

1735 

Ind. Tendance 

1265 

126.7 

1115 

WEST GERMANY 



FAZ-Aktfen 

501.62 

498.10 

34352 

Commerzbank 

1,475.8 

1.4650 

1,0005 

HOMO KONG 




Hang Seng 

158852 

1,616.17 

939.42 

ITALY 




Banca Comm. 

37558 

37353 

21855 

WTNERUUroS 




ANP-CBS Gen 

223.0 

2215 

165-5 

ANP-CBS fnd 

194.1 

1935 

1305 

NORWAY 




OstaSE 

353.07 

35605 

26024 

SINGAPORE 




Straits Times 

75156 

75478 

ggggg 

SOUTH AFRICA 

Sept 3 

Prev 

YrAgo 

JSE Golds 

— 

9875 

9675 

JSE Industrials 

- 

9455 

833.6 

SPAM 




Madrid SE 

110.79 

11051 

13858 

SWEDEN 




J&P 

157458 

1588.10 

1,454.48 

SWITZERLAND 




Swiss Bank Ind 

4815 

4835 

3795 

WORLD 

Sept 2 

Prev 

Year ago 

Capital Inti 

219.4 

220.6 

184.7 

GOLD (per ounce) 


Septa 

Prev 

London 

$328.50 

$334.75 

Zurich 

$32855 

$334.75 

Paris (fixing) 

S333.S3 

$33850 

Luxembourg 

$33350 

$33650 

New York (Oct) 

$326.60- 

$335.40 


' Latest 




(London) 

s 

DM 

Yea 


Guilder 
lira ' 
BFr 

CS 


UJ. DOLLAR 

Sept 3 Previous 

2354 23355 

239.45 2385 

8.715 8.645 

2351 23365 

331 3.1885 

1.9060 139435 
57.75 573 

137055 136925 


SoptS 

1389 

39075 

328.0 

119425 

33175 

4395 

2610-0 

79.1 

1377 


Previous 

13775 

3315 

329.0 

119525 

322 

4.4 

26120 

79.1 

1393 


MIEHEST RATES 

Cinq currenriaa 

Sept 3- 

Prev 

(3-month offered rate) 




£ 

11'%. 

11% 

Swftr 


4% 

4’ft« 

DM 


4% 

4'ft. 

FFr 

10% 

10% 

FT London Interbank fixing 



(offered rate) 




3-month U-S.S 

8ft 

8ft 

6-month U.S5 

87t« 

Bfls 

ILS. Fed Funds 

8%.* 

8 

U.S.$-woaU»COe 

750* 

770 

1LS. 3-month T-MHs 

7.09* 

7.165 

■ UJ BONDS 

Ttaa—r Septs- 

Prev 

Price 

Yield 

Plica 

Yaki 

8% 1987 99*%. 

8527 

93"b» 

8.98 

10% 1992 101%. 

10.112 

101 

10.16 

10%' 1995 101 Tb 

10539 

101 

1058 

10% 2015 101’%. 

10.46 

101'%* 

1046 

Corporate Sep 3" 

Prev 

AT&T Price 

Yiefd 

Price 

Yield 

10% June 1990 100% 

10.10 

100% 

10.10 

3% July 1990 82% 

855 

82% 

S9S 

8% May 2000 83% 

10.85 

83% 

10.85 

Xerox 

10% March 1993 100% 

10.45 

100% 

10.45 

Diamond Shamrock 


• 


10% May 1993 100% 

Federated Dept Stores 

1050 

100% 

1050 

10% May 2013 95500 

Abbot Lab 

11.15 

.95500 

11.15 

11.60 Feb 2013 103.748 

11.35 103.748 

1155 

Alcoa 

12% Dec 2D12 101% 

Source: Salomon Bm 

1250 

101% 

12.00 

FINANCIAL FUTURES 

CHICAGO Lataat 

Htfi 

Low 

Prev 

UA Treasury Bonds (C8T) 



8% 32nds of 100% 

Dec 76-04 

76-07 

75-25 

76-01 

UJ. Treasury Bffla (HIM) 



$1m points of 100 % 

Dec 9255 

9256 

9258 

9253 

Cai title ataa of Deposit PMM) 



Sim points of 100% 

Dec 91.84 

9154 

91.78 

9155 

LONDON 




Thiee month Eurodollar 



$1m points of 100% 

Dec 9150 

9151 

91.45 

9151 

20-year .Notkxml am 

£50500 32nds of 100% 




Dec 111-28 112-04 111-27 112-04 

COMMODITIES 


(London) 

Sfivor (spot fixing) ' 
Copper (cash] 

Coffee (Sept) 

Ofl (spot Arabian Light) 


Sept 3 Prev 
451 90p 44890p 

£191030 £1011-00 
£131590 £138490 
62730 62730 


There was brisk turnover in utility 
stocks, always an indicator of market 
views on interest rates. Modest falls in 
Consolidated Edison, S% off at $34%, and 
Commonwealth. Edison, $% down at 
$30%, suggested market concern that in- 
terest rates may be about to rise, in- 
creasing financial burdens on the utility 
sector. 

There were some dull spots amongthe 
defence stocks as traders reacted ner- 
vously to signs that the battle over toe 
federal budget will be renewed s hortly . 
General Dynamics shed $% to $77%. 
United Technologies $% to $40 and Boe- 
ing $% to.$47%. 

In the credit markets, federal funds 
remained high despite toe Fed’s inter- 
vention with system repurchases when 
the rate touched 8%s per cent Other 
short-term rates were generally a. few 
basis points higher, but trading was in- 
fluenced by toe resumption of business 
after the three-day weekend. 

The bond market facing a quiet week 
on the new issue front, held on to early 
gains which ranged to lass than a quar- 
ter of a point Trading was subdued. 

TOKYO 

Extended 
sojourn on 
sidelines 

INVESTORS stayed firmly on the side- 
lines share prices dosed substan- 
tially lower in Tokyo yesterday, with 
budget-affected issues pacing the down- 
turn, writes Shigea Nishiwaki of Jiji 
Press. 

The Nikkei-Dow market average lost 
9538 from toe previous day to 12,630.96. 
Volume decreased from the previous 
day's 339m shares to 384m. Declines out- 
numbered advances by a large margin 
of 517 to 271, with 151 issues unchanged. 

The closure of Wall Street for toe La- 
bor Day holiday meant that the market 
ifldtpd fresh incentives to influence the 
course of trading. 

Investors were also concerned about 
the possibility of trade retaliation bills 
directed at Japan passing toe US. Con- 
gress. Business corporations and securi- 
ties houses’ dealer sections were inac- 
tive, awaiting the business results of 

mTTipa-mpg dnsfng thnir ho nks at toe end 
of this month. 

In lacklustre trading, constructions 
and other issues related to toe Govern- 
ment’s fiscal investments and loans pro- 
gramme lost ground almost across the 
board due to concern over their high 
price levels. ..... 

Wakachiku Construction shed Y36 to 
Y725, Soto" Kogyo Y20 to Y446, Fudo 
Construction Y30 to Y510 and Ohbayashi 
Y14 to Y428. 

Iss ues which s tand to benefit from in- 
creased capital spending by electric 
power companies got off to a fast start, 
but came under profit-taking pressure 
later. Meidensha Electric dipped YB to 
Y501 and Takaoka Electric, the sixth 
most active stock with a turnover of 
6.09m shares, ended unchange d at Y379. 

But biotechnology-related fisheries at- 
tracted buying interest Taiyo Fishery, 
the third most active stock with 10.72m 
shares traded, gained Y9 to Y314. Nip- 
pon Smsan, fourth with 6 -94m shares, 
rose Y5 to Y424. 

Nippon Kogaku declined Y25 to Y890 
on reports that its recurring profit in the 
business year ending in March 1986 
would drop 15 per cent from toe previ- 
ous year, affected by the slump in the 
semiconductor market Hitachi lost Y9 
to Y661 and Matsushita Electric 
Industrial Y20 to Yl,190. 

Mitsubishi Heavy Industries contin- 
ued to attract investors’ attention and 
topped the active list with 35.76m 
shares. But toe issue closed Y4 lower at 
Y402. Large-capital Nippon Steel and 
Kobe Steel fen Y1 each to Y176 and 
Y199, respectively. . . 

Mmebea, toe second busiest issue 
with 12.70m shares, advanced Y15 to 
Y805 after moving erratically. Bankrupt 
Sanko Steamship, now traded in a 
liquidation post, closed Y1 higher at Y12. 

On toe bond market, banks’ stepped- 
up buying sent down the yield on 63 per 
cent government bonds falling due in 
December 1994 to 6.120 per cent at one 
point. But the yield rebounded later to 
6.150 per cent, compared with 6.160 per 
cent toe previous day. 

AUSTRALIA 

GOLD STOCKS helped inject interest 
into an otherwise dull session in Sydney 
as turnover continued to ease and the 
All Ordinaries index managed an OJ. 
rise to 9373. 

Helped by a further decline in toe 
Australian (foliar, GMK led toe gold sec- 
tor with a 10 cent rise to AS11.70 while 
Sons of Gwalia added 5 cents to AS335. 

BHP was again heavily traded with 
lm shares moving through the market 
as it slipped 2 cents to AS7.06. Among 
other leading wining issues, North BH 
added 4 emits to AS2.42 and Peko 5 cents 
to AS4.70. 

SINGAPORE 

PROFIT-TAKERS again took control in 
Singapore and pushed stocks lower 
across a broad front although turnover 
continued to decline. 

The Straits Times industrial index fell 
2.92 to 75136, reflecting the fact that 
prices movements were generally .slight 

Sime Darby feU 4 cents to SS1.77 fol- 
lowing the release of slightly lower 
group results 

H o tel , p rop erty and commodity stocks 
eased in Hrm with toe general tone. 


EUROPE 

sterda 
activated 
to hit peak 

THE NEW system of continuous trading 
in Amsterdam stimulated activity suffi- 
ciently to push the ANP-CBS general in- 
dex to a record peak for the second con- 
secutive day. The index ended up 1.1 at 
223.0. 

Sentiment was also underpinned by 
toe higher dollar, which boosted prices 
of most international companies with 
big dollar revenue bases, and by expec- 
tations of a new state loan to be 
launched today. The loan will carry a 
coupon well below the previous one. 

Overseas investors particularly wel- 
comed the new trading arrangements 
and contributed to the higher turnover, ‘ 
which has risen by about 50 per cent . 
since the new system took effect on " 
Monday. 

Le ading banks, however, resisted toe 
firmer trend and declined. ABN shad FI 
230 to FI 512 -ex-fights, Amro lost FI 1.40 - 
to FI 88.70 and NMB FI 130 to FI 215. 

Among insurers, Amev gained FI 1.90 
to FI 297 JO, Nat-Ned 20 cents to FI 75 
while Aegon was 20 cents lower at FI 
100 . 

Elsevier, which on Monday reported a 
boost in first-half profits, added 50 cents 
to FI 135 while another publisher, VNU, 
dropped FI L90 to FI 223 ahead of higher 
earnings for the first-half of 1985. 

Companies boosted by toe firmer dol- 
lar included Unilever, up FI 3 at FI 
34030, Akzo 20 emits Higher at FI 12630 
and Philips 50 cents ahead at FI 50.30. 

Speculation over the new state issue, 
combined with the stronger dollar, 
caused bonds , to turn lower. Prices fell 
by between 10 and 40 basis points. 

Investors in Brussels seemed unde- 
terred by the political cruris tost has bes- 
et the Belgian Government in recent 
days, and the Brussels Stock Exchange 
index reached a high for the year at 
2,39939, np 936. 

Utilities continued to be -strong per- 
formers with Ebes rising BFr 35 to BEY 
3315 mid Intercom tip BFr 15 at BFr 
2,275. 

Among industrials, wire-maker 
Bekaert recovered some of it losses 
suffered on Monday to end BEY 40 high- 
er at BFr 6350. 

Chemical stock UCB jumped BEY 110 
to BEY 5 J10 and appeared to be catching 
up with other chemical issues which 
have risen steeply in recent weeks. 
Sofvay slipped BEY 30 to BEY 5300. 

Frankfort ended narrowly mixed after 
a higher start, which lifted stocks to 


negr record high levels. Position- 
squaring late in the session and a sud- 
den liwlc of buying forced prices down 
again, however. 

Among motor s hare s to suffer from 
late profit-taking, VW shed DM 430 to 
DM 32930, BMW DM 4.50 to DM 472 
while Daimler rose DM 230 to DM 961. 

Chemicals generally eased with Bayer 
down DM 230 at DM 216, Hoechst DM 
130 at DM 21130 and BASF DM 1.30 at 
DM 218.70. However. Sobering rose 
DM 230 to DM47830. 

Bonds ended sharply lower, falling by 
as much as 50 basis points in the face of 
a stronger dollar. The Bundesbank con- 
tinued its buying spree, taking up 
DM 1283m worth of paper after buying 
DM 65.1m in toe previous session. 

Profit-taking also dampened prices in 
Zurich, Banks were generally mixed 
with Swiss Volksbank SwFr 5 higher at 
SwFr 1,870, Union Bank SwEY 5 lower at 
SwFr 4,375 and Swiss Bank SwFr 2 off 
at SwEY 478. 

Among leading shares. Electrowatt 
shed SwFr 15 to SwFr 3,440. Landis & 
Gyr SwFr 20 to SwFr 2370, Oerlikon Bu- 
ehrle SwFr 30 to SwFr 1,610 and Winter- 
thur SwFr 30 to SwFr 4,695. 

The Hi gh dollar bolstered food issues 
in Paris with the general tone mixed. 
BSN Gervais rose FFr 10 to FFr 2,160, al- 
though drinks issue Mo€t-Hennessy lost 
some of the previous day’s gains to end 
FFr 11 lower at FFr 1,960 and Perrier 
FFY 4.10 to FFr 494.90. 

The weight of profit- taking caused oils 
to slip and Elf Aquitaine fell FFr 4 to 
FFr 201. Construction stocks were also 
hit with Lafarge Coppee off FFr 12 at 
FFr 527. 

Institutions lifted prices in Stockholm 
with Aga the main gainer, rising SKr 4 
to SKr 129. • 

Demand for industrials spurred inter- 
est in Milan where most prices ended 
higher. However, Madrid weakened in 
' quiet trading. 

LONDON 

A SHARP shakeout in major electrical 
stocks brought an early rally among 
l eading equities in London to an abrupt 
halt 

Nervous selling of BICC ahead of to- 
day’s half-year statement triggered the 
activity. BICC fell 15p to 203p while GEC 
slipped 6p to 178p and Racal the same 
amount to 150p. 

The FT Ordinary share index closed 
5.7 down at 1,0073 after being 3.6 higher 
earlier in toe session. 

Business in gilts was again confined 
to routine trading. Quotations drifted 
slightly lower with a continuing easier 
trend in sterling, but showed resilience 
later in toe day when losses in the longs 
were reduced. Movements in the short- 
dated stocks were limited to a fraction 
either way. 

Chief price changes. Page 31; Details, 
Page 30, Share information service. 
Pages 28-30 



HONG KONG 

CONCERN over the problems at Orient 
Overseas Holdings and higher domestic 
interest rates combined to depress trad- 
ing in Hong Kong and push stocks 

sharply lower. 

The Hang Seng index added to Mon- 
day's 40 point slide with a further M35 
fall to 1,58632 - the first time the index 
has closed below 1,600 since the 
beginning of July. 

Orient Overseas remained suspended 
while rumours continued to circulate 
about the scale of its problems. 

Property stocks were hit hard with 
Cheung Kong down 30 cents to 
HKS17.70, Hongkong Land off 20 cents 
to HKS635 and Hongkong & Kowloon 
Wharf 15 cents lower at HKS6.60. 

SOUTH AFRICA 

NERVOUSNESS dominated trading in 
Johannesburg as the previous day’s 
heavy losses were extended under the 
influence of political uncertainty and 
weakness in the bullion price. 

Among leading gold stocks, Buffels- 
fontein fell R3.50 to R74, and Kloof 50 
cents to R76. Lower priced stocks were 
under selling pressure with 
Venterspost off 25 per cents to R17 and 
South African Land and Exploration 20 
cents lower at R4.80. 

Mining houses were mixed. Anglo 
American firmed 25 cents to R3035 and 
Gold Fields of South Africa was down 
R1 to R33. 

Industrial stocks also closed mixed on 
a slightly firmer bias. 

CANADA 

A GENERAL weakness developed In 
Toronto, forcing a broad range of stocks 
well down from the record levels 
achieved last week. 

Banks eased with Bank of Nova Sco- 
tia trading C$% down at C$13%, Canadi- 
an Imperial off C$% to C$38% arid Toron- 
to Dominion CSV* lower at C$24%. 

Montreal was active with industrial, 
hank and utility stocks trading lower. 
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An investment today in gold 
should be considered as a form of 
insurance. Just as a central bank’s 
reserve of pure gold (995 or purer) 
insures the wealth of a nation, pure gold can insure your 
financial security and independence in the future. An insurance 
policy, however, is only as good as what or who stands behind 
it. Therefore, when insuring your wealth, you should consider 
the advantages of Gold Maple Leaf coins from Canada. 

Canada's Gold Maple Leaf offers many advantages. It 
is recognized throughout' the world and requires no costly 
assay at rerale to determine its purity. Also, a portion of the 
premium you pay over the price of gold is recovered on resale. 

The Gold Maple Leaf is the purest gold bullion coin in 
the worid-999.9 fine gold. It contains no base metals, which 
only add weight and no real value. Rather, it contains only 
pure Canadian gold. The government of Canada produces the 
Gold Maple Leaf and guarantees its gold content and purity. 


The best of a bar 
made better. 


This guarantee is embodied in the 
symbol of the country-the maple 

leaf- The Gold Maple Leaf is legal 

- . . tender in a country well-known for 

its stability, independence, and freedom. 

The value of your financial insurance policy can 
be found in the financial pages throughout the world. 
The pnee of the Gold Maple Leaf, which contains a mini- 
mum of one ounce pure gold, 

is directly related to the daily 
price of gold. 

. Therefore, when planning 
the insurance of your investment 
portfolio, be sure to consider the 
advantages of Gold Maple Leaf 
coins. After all, central banks 
demand a guarantee of source 
and purity, and so should you. 


Onotw . MBT.V* imjfc, 

Mr1 mum.' 



Gold Maple Leal There is no substitute for purity. 

Gold IbpleLecfb available almost banka, savings banka and coin dealers inte rnationall y. 


1 ounce 1 ounce !.. ounce 





